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MACROECONOMIC AND MARKET SCENARIO

Economic Overview

Global economic performance during the first nine months of 2022 was impacted by the
Russian-Ukrainian crisis, by heightened international geopolitical tensions and by the COVID
emergency. The sanctions imposed by Western countries against Russia, rising energy prices,
China's measures to counter the pandemic and the volatility of financial markets, led to the gradual
slowdown in global economic growth, (+2.5% for the third quarter compared to +3.0% for the
second quarter and +4.4% for the first quarter).

Economic Growth, Year-On-Year Percentage Change in GDP

1Q2021  2Q2021  3Q2021  4Q2021  1Q2022  2Q2022  3Q2022

EU -0.6 14.0 4.1 5.0 5.6 4.3 2.4
us 1.2 125 5.0 57 3.7 18 18
China 18.3 7.9 4.9 4.0 4.8 0.4 3.9
Brazil 2.5 12.3 4.0 1.6 1.7 3.3 3.6
Russia -0.3 10.5 4.0 5.0 35 -4.0 -10.6
World 3.7 11.8 4.7 4.8 4.4 3.0 2.5

Note: Change in year-on-year percentages compared to the same period of the previous year. Preliminary data for the third
quarter of 2022; forecasts for Brazil, Russia and the World. Source: National statistics offices and S&P Global, October 2022.

Inflation, in terms of rising consumer prices exceeded 8% globally for the third quarter, fuelled by a
stronger recovery in demand than in supply following the pandemic, and by the aforementioned
increases in energy prices. Inflation at its highest in 40 years, prompted the main central banks
(USA, EU, and UK), to adopt restrictive monetary policies with the consequent reduction in
liquidity. Inflation in Asia was more contained compared to global figures, with the central banks of
Japan and China maintaining an expansionary monetary policy during the first nine months.

Consumer Prices, Change in Year-on-Year Percentages

1Q2021  2Q2021  3Q2021  4Q2021  1Q2022  2Q2022  3Q2022

EU 14 2.2 3.1 4.9 6.5 8.8 10.3
us 19 4.8 53 6.7 8.0 8.6 8.3
China 0.0 11 0.8 18 11 2.2 2.7
Brazil 53 7.7 9.6 10.5 10.7 11.9 8.6
Russia 55 6.0 6.9 8.3 115 16.9 144
World 2.0 3.4 3.8 51 6.0 7.6 8.1

Source: National statistics offices and S&P Global Market Intelligence for w orld estimate, October 2022.

With regard to economic growth, Europe's GDP slowed to +2.4% (+4.3% for the second quarter
and +5.6% for the first quarter) following growth during the first half-year thanks to the complete
elimination of lockdown measures. Europe was affected by the tensions linked to the crisis in
Ukraine, and recorded a curb in domestic demand due to rising inflation (10.3% for the third
quarter) stemming mainly from the rise in energy prices - due to uncertainties over the supply of
Russian gas.

In the US, GDP grew by +1.8% during the third quarter of 2022, compared to the same period of
the previous year, thanks to private consumption which continued to grow but with a sharp drop in
residential investment, which was adversely affected by rising interest rates. In order to counter
inflation (8.3% for the third quarter with core inflation, which excludes food and energy prices, at



6.3% for the third quarter), the Federal Reserve intervened by raising interest rates by 300 basis
points between March and September 2022.

China - with GDP growth at a still modest +3.9% for the third quarter - saw a recovery in economic
activity and domestic demand, thanks to the easing of pandemic containment measures during the
third quarter.

In Brazil, the gradual rise in inflation and interest rates during the year and a softening in
commodity prices during the summer, weighed on consumption and on GDP growth during the
third quarter (+3.6%).

Economic performance in Russia (an estimated -10.6% drop in GDP for the third quarter, with
14.4% inflation for the third quarter), was affected by international sanctions following the invasion
of Ukraine, with consequent restrictions on foreign trade and the blocking of the central bank's
currency reserves and access to international markets.

Exchange Rates

The strength of the US dollar during the first nine months of 2022 reflected the widening
differentials between growth and interest rates, as well as heightened international tensions. The
US currency strengthened by +12% against the euro during the first nine months of the year,
compared to the same period in 2021, with the euro/US dollar exchange rate averaging 1.06 for
the first nine months of 2022 compared to an average of 1.20 for the same period in 2021.

The slowdown in the Chinese economy was reflected in the renminbi, which depreciated by -2%
against the US dollar during the course of the first nine months of 2022, while it appreciated by
+10% against the euro.

In Brazil, the interest rate hike by the central bank to combat inflation lent support to the Brazilian
real, which appreciated by +4% against the US dollar and by +16.5% against the euro for the first
nine months of 2022.

In Russia, the sanctions imposed by Western countries drove the currency to above 130 roubles
per US dollar during the first half of March, before appreciating in the summer, thanks to checks on
outgoing capital and sharp rises in energy prices which supported export revenues. The rouble
strengthened by +6% against the US dollar during the first nine months of the year, compared to
the same period in 2021, with the rouble/US dollar exchange rate averaging 69.91 for the first nine
months of 2022, compared to an average of 73.99 for the same period in 2021. The rouble
strengthened against the euro by +19% compared to the same period in 2021.

Key Exchange Rates 1Q 2Q 3Q First nine months

2022 2021 2022 2021 2022 2021 2021 2020
USS$ per euro 1.12 1.20 1.07 1.21 1.01 1.18 1.06 1.20
Chinese renminbi per US$ 6.35 6.48 6.61 6.46 6.83 6.47 6.61 6.47
Brazilian real per US$ 5.24 5.49 4.93 5.30 5.25 5.23 5.14 5.33
Russian rouble per US$ 87.37 74.32 66.36 74.20 59.40 73.49 69.91 73.99

Note: Average exchange rates for the period. Source: National central banks.



Raw Materials Prices

Raw materials prices, especially energy related, experienced a very volatile trend during the first
nine months of 2022, a trend that became more pronounced in the wake of the Russian-Ukrainian
crisis.

Brent averaged US$ 102.4 per barrel for the first nine months of 2022, up by +51% compared to
the average price of approximately US$ 68 per barrel for the same period of 2021. Daily prices
exceeded US$ 120 per barrel both in March immediately following the escalation of the
Russian-Ukrainian crisis, and in June following the confirmation of the embargo against Russian oil
announced by the European Union (to come into effect from December 2022). Prices then fell
below US$ 100 per barrel on average in both August and September, amid fears of a slowdown in
the global economy.

Even more volatile than the price of oil was the trend in the price of natural gas, which in August hit
all-time highs in Europe in view of a possible reduction in supply from Russia to European
countries (which materialised at the end of August with the closure of the Nord Stream 1 pipeline).
The rise in prices during the summer resulted in natural gas being quoted on the Dutch TTF at an
average of approximately euro 204 per MWh (megawatt-hour) for the third quarter, bringing the
average for the first nine months of 2022 to euro 135 per MWh, compared to an average of euro 31
per MWh for the same period of 2021.

Supply shortages and the increased demand from the automotive industry sustained the price of
butadiene in Europe during the first nine months of 2022. Its average price stood at euro 1,267 per
tonne, up by +34% compared to the average price recorded for the first nine months of 2021.

Natural rubber prices which remained high in the first months of 2022, fell sharply in August and
September following signs of a global economic slowdown. For the first nine months of 2022,
natural rubber prices averaged US$ 1,631 per tonne, down by -2% compared to the same period
of 2021.

Raw Materials Prices 1Q 2Q 3Q First nine months
2022 2021 9% chg. 2022 2021 % chg. 2022 2021 9% chg. 2022 2021 % chg.
Brent (US$ / barrel) 97.4 61.1 59% 111.8 69.0 62% 98.2 732 34% 1024 67.8 51%
European natural gas (€ / MWh) 100 18  444% 101 25  306% 204 49 317% 135 31 339%
Butadiene (€ /tonne) 1,067 715 49% 1,353 853 59% 1,380 1,265 9% 1,267 944 34%
Natural rubber TSR20 (US$ /tonne) 1,772 1,668 6% 1,654 1,653 0% 1,467 1659 -12% 1,631 1,660 -2%

Note: Data are averages for the period. Source: S&P Global, Reuters.



Trends in Car Tyre Markets

For the first nine months of 2022, the market for car tyres grew by +0.2% globally. Volumes still
remained below pre-pandemic levels (-8% compared to the first nine months of 2019).

Volume performance for the Original Equipment channel was more buoyant than for the
Replacement channel:

° +5.1% for Original Equipment for the first nine months (+22.4% for the third quarter), due
to the revival of business activity in China during the third quarter, and to the lesser
impact of the component shortage that had penalised car production since the third
quarter of 2021;

o -1.5% for the Replacement channel, which gradually slowed in the North American market
and in Europe.

Demand for Car 218" was more resilient, with growth of +6.8% compared to the first nine months
of 2021 (+9.2% for Original Equipment, +5.3% for the Replacement channel), reaching well beyond
pre-pandemic levels (+12.5% growth in overall demand, +3.7% for Original Equipment and +19.1%
for the Replacement channel, compared to the first nine months of 2019), also supported by an
improved car parc mix.

Market demand for Car <17" (-1.4% compared to the first nine months of 2021), still remained
below pre-pandemic levels (-12.2% overall compared to the first nine months of 2019) in all
regions.

Trends in Car Tyre Markets

9M 2022/

% change year-on-year 1Q 2022 2Q 2022 1H 2022 3Q 2022 9M 2022 9M 2019

Total Car Tyre Market

Total 1.0 -3.6 -1.3 3.1 0.2 -8.0
Original Equipment -3.6 -0.6 22 22.4 5.1 -11.9
Replacement 2.8 -4.6 -0.9 -2.5 -1.5 -6.5

Market = 18"

Total 7.7 3.3 5.5 9.5 6.8 12.5
Original Equipment 0.0 4.6 2.2 25.2 9.2 3.7
Replacement 13.3 2.5 7.8 0.7 5.3 19.1

Market < 17"

Total -0.6 5.2 -2.9 1.6 -1.4 -12.2
Original Equipment -5.1 -2.9 -4.0 21.2 3.4 -17.6
Replacement 0.9 -5.9 26 3.1 -2.8 -10.4

Source: Prelli estimates



SIGNIFICANT EVENTS OF THE FIRST NINE MONTHS

On January 28, 2022 Pirelli launched the start of celebrations for the 150th anniversary of its
foundation on January 28, 1872, with an event at the Piccolo Teatro in Milan.

On February 1, 2022 Pirelli was awarded Gold Class recognition in the 2022 Sustainability
Yearbook published by S&P Global, which examined the sustainability profile of more than 7,500
companies. Pirelli obtained the “S&P Global Gold Class” recognition in the ranking that is carried
out annually on the basis of the 2021 results of the Corporate Sustainability Assessment for the
Dow Jones Sustainability Indexes of S&P Global, where Pirelli obtained a score of 77 points
against a sector average of 31.

On February 21, 2022, Pirelli, in keeping with that which had been preannounced to the market on
November 11, 2021, finalised the signing of a euro 1.6 billion five-year multicurrency bank credit
facility with a pool of leading national and international banks.

This credit facility, which is geared towards the Group's ESG objectives, has enabled:

- the repayment of debt maturing in June 2022 (approximately euro 950 million at December 31,
2021) by using euro 600 million from the new credit facility, and the remainder from the
Company's liquidity;

- the replacement of euro 700 million from an available and unused credit facility maturing in
June 2022, with euro 1 billion from the new credit facility, thereby increasing financial flexibility
by euro 300 million.

This operation, which was finalised with improved terms and conditions (consistent with the

provisions of the Company's plans) than those of the credit facilities that were replaced, has

allowed for the optimisation of the debt profile by extending maturity dates.

On February 23, 2022 Pirelli announced that it had been assigned an investment grade rating by
S&P Global Ratings and Fitch Ratings. This follows the Company's request for a public rating, in
keeping with the Group's objectives of optimising conditions of access to the credit market.
Specifically, Fitch Ratings assigned Pirelli an Investment Grade rating of BBB- with a stable
outlook, emphasising, amongst other things, the solidity of the Company's operating margins and
its ability to generate cash flow, which make it possible to forecast a significant reduction in debt
over the next two to three years. The agency highlighted Pirelli's leadership position in the
Premium segment, its consolidated know-how for high-performance products, its exposure to less
volatile aftermarket activities than that of the Standard segment and the reputation of its Brand.
S&P Global Ratings assigned an Investment Grade rating of BBB- with a stable outlook,
highlighting, amongst other things, the solid position Pirelli holds in the Premium and Prestige
markets, its ability to efficiently utilise its manufacturing plants, which is reflected in an EBITDA
margin that exceeds the sector average and the agency's expectation of continuous debt
reduction, through the careful management of a solid free cash flow.

On February 23, 2022 Pirelli's Board of Directors approved, as part of the strategy to refinance

and optimise the Company's financial structure, a new EMTN (Euro Medium Term Note)
programme for the issue of senior unsecured non-convertible bond loans for a maximum
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countervalue of euro 2 billion to replace the previous euro 2 billion EMTN programme approved on
December 21, 2017.

As part of this programme, on the same date, the Board of Directors authorised the issuance, to be
executed within 12 months of the completion of the documentation, of one or more bond loans, to
be placed with institutional investors, for a total maximum amount of up to euro 1 billion.

On March 4, 2022 Pirelli announced that it would donate euro 500 thousand to help Ukrainian
refugees affected by the war, and also made a current account available to employees for the
collection of their donations.

On March 17, 2022 Pirelli's Board of Directors approved and endorsed the consolidated results at
December 31, 2021, which had already been disclosed to the market in a preliminary unaudited
form on February 23. The financial year ended with a consolidated net income of euro 321.6
million (euro 42.7 million for the 2020 financial year), and a net income for the Parent Company
Pirelli & C. S.p.A. of euro 216.6 million (euro 44.0 million for the corresponding period of 2020). In
accordance with the dividend policy of the 2021-2022|2025 Industrial Plan, the Board of Directors
proposed the distribution of a dividend of euro 0.161 per share for a total of euro 161 million, to the
Shareholders' Meeting.

On May 9, 2022 Pirelli announced that the Science Based Targets initiative (SBTi) had validated
the upgrade of Pirelli's greenhouse gas emission reduction targets, which by the end of 2021 had
reached the previous targets validated by SBTi for Scope 1 and 2, four years ahead of schedule.
The new targets include measures consistent with keeping global warming "to within 1.5°C",
compared to the previous scenario that envisaged staying "well below 2°C".

In particular, the SBTi - which defines and promotes science-based best practices for reducing
emissions - has validated Pirelli's targets of a 42% reduction in absolute greenhouse gas
emissions (Scope 1 and 2) by the end of 2025, compared to 2015, and a 9% reduction in absolute
greenhouse gas emissions from purchased raw materials by the end of 2025, compared to 2018
(Scope 3).

On May 10, 2022 Pirelli's Board of Directors co-opted Yang Shihao to replace Yang Xinggiang,
who resigned on April 28, 2022. The Board of Directors also proceeded to appoint Yang Shihao -
gualified by the Board as a non-executive Director - as a member of the Strategies Committee.
Yang Shihao, whose curriculum vitae is available on the www.pirelli.com website, at the date of the
appointment did not possess the requisites to qualify as independent, pursuant to the Italian
Consolidated Law on Financial Intermediation (TUF) and the Corporate Governance Code, and did
not hold any shares in the Company.

On May 18, 2022, the Pirelli's Shareholders' Meeting (convened on April 13, 2022), which was
attended by 83.68% of the voting capital, approved - with more than 99.9% of the capital
represented - the Financial Statements for the 2021 financial year, and resolved to distribute a
dividend of euro 0.161 per ordinary share, equal to a total dividend pay-out of euro 161 million
gross of withholding taxes. The dividend was placed for payment on May 25, 2022 (with an
ex-dividend date of May 23 and a record date of May 24). The Shareholders' Meeting also
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approved the remuneration policy for 2022 (with 85.19% of the capital present) and gave its
favourable opinion (with 84.54% of the capital present) on the Report on remunerations paid in the
2021 financial year. The Shareholders' Meeting also approved (with 88.31% of the capital present)
the adoption of the monetary incentive Plan for the 2022-2024 three-year period aimed at the
Group’s management in general. Lastly, the Shareholders' Meeting approved (with 85.62% of the
capital present) the mechanisms for the possible adjustment of the sole quantification of the targets
included in the monetary incentive plans for the three-year periods of 2020-2022 and 2021-2023,
consistent with the provisions of the remuneration policy for 2022.

On May 23, 2022, with reference to the non-interest-bearing “EUR 500 million Senior Unsecured
Guaranteed Equity-linked Bonds due 2025”, Pirelli & C. S.p.A. announced that - following the
resolution of the Shareholders' Meeting of May 18, 2022 to distribute a dividend of euro 0.161 per
ordinary share - the conversion price of the bonds was changed from euro 6.235 to euro 6.1395, in
accordance with the regulations of the bond loan itself, effective as of May 23, 2022.

On June 22, 2022, Pirelli's Board of Directors approved the signing with a selected pool of
international banks of a "sustainability-linked" credit facility for an amount of up to euro 400 million
with a maturity of 19 months, which will allow for the further optimisation of the Group's financial
structure. The new credit facility, which will be used to repay part of the debt maturing in 2023,
helps to preserve the liquidity margin, with debt maturities covered until the first half-year of 2024.
The new credit facility is geared to Pirelli's goal of reducing absolute greenhouse gas emissions
from the raw materials purchased (Scope 3), validated by the Science Based Targets initiative
(SBTi) and contained in Pirelli's first "Sustainability-Linked Financing Framework", the document
which contains the Company's guidelines and commitments to its stakeholders on sustainable
finance.

In addition, the Board of Directors updated the resolutions on the issue of bonds to the amount of
euro 1 billion as part of the euro 2 bilion EMTN programme, revoking the resolution approved on
February 23, 2022 and simultaneously approved a new issue, again as part of the EMTN
programme, of non-convertible bonds to be placed with institutional investors for up to euro
1 billion, to be executed by the end of May 2023, in order to take into account the changed market
conditions and the interventions - already implemented or planned - by the central banks.
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GROUP PERFORMANCE AND RESULTS

In this document, in addition to the financial measures provided for by the International Financial
Reporting Standards (IFRS), alternative performance indicators derived from the IFRS were used,
in order to allow for a better assessment of the of the Group's operating and financial performance.

Reference should be made to the paragraph “Alternative Performance Indicators” for a more
analytical description of these indicators.

* k%

In an external environment characterised by high volatility (higher inflation, difficulties along the
supply chain, lockdowns in China), which was further exacerbated by the Russian-Ukrainian
conflict, Pirelli closed the first nine months of 2022 with results in growth, which confirmed the
resilience of its business model and the successful implementation of the key programmes of the
2021-2022|2025 Industrial Plan.

On the Commercial front:

e strengthening of the high-end range of products continued with particular focus on Car 219",
on Specialties and on electric vehicles. During the first nine months of 2022 Pirelli
outperformed the market for Replacement Car 218" (+10.1% for Pirelli volumes compared to
+5.3% for the market), despite price increases, thanks to the further renewal of the product
portfolio. Growth for Original Equipment Car 218" was more selective compared to the market
(+8.5% for Pirelli volumes, +9.2% for the market), with an increasing focus on higher tyre rim
diameters (219" volumes grew by approximately +5 percentage points and accounted for 77%
of Original Equipment 218" volumes), and on electric vehicles (which accounted for 14% of
Original Equipment 218" volumes, which were 2.5 times higher compared to the first nine
months of 2021);

e a reduction in exposure to the Standard segment (-6.4% for Pirelli Car <17" volumes
compared to -1.4% for the market), with a mix increasingly oriented towards the Replacement
channel and higher rim diameter products.

On the Innovation front;

¢ the homologation plan continued especially with the Premium and Prestige OEM partners, with
~230 new technical homologations for Car, concentrated mainly in the 219" range and in
Specialties;

e the launch, during the nine months, of eight new Car product lines of which four are dedicated
to the SUV segment (the New Scorpion, Scorpion All-Season SF2, Scorpion Winter and
Scorpion WeatherActive), with a particular focus on electric or hybrid plug-in cars. The Winter
range was expanded with the introduction of a line dedicated to colder temperatures (Ice Zero
Asymmetric) and other regional lines (Cinturato WeatherActive, Cinturato Rosso and Powergy)
with the focus on safety and comfort.

o the two-wheel business sector was expanded to meet the different needs of consumers. For
Motorbikes, three new ultra-performance products were launched for road and off-road use.
For Cycling the range was completed thanks to the introduction of 10 new products for the
target segments: Racing, Sport, Urban and Travel.
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The Competitiveness Programme continued, with gross benefits of euro 85.6 million,
approximately 60% of the annual target of euro 140 million, which was revised from the original
target of euro 150 million, in consideration of the new expectations for volumes and for the
consequent production levels. Efficiencies concerned:

product cost, with modularity and design-to-cost programmes;

manufacturing, through the completion of the previously announced optimisation of the
industrial footprint and the implementation of efficiency programmes;

SG&A costs, by leveraging an optimised logistics and warehouse network and measures for
negotiating purchases;

organisation, through the recourse to digital transformation.

For the Operations Programme:

plant saturation levels for the first nine months of 2022 stood at approximately 90%;

the production of cycling tyres began at the Bollate plant;

the plan to increase capacity in North America was confirmed, with Mexico to reach a capacity
of 8.5 million High Value tyres by the end of 2025, consistent with the Industrial Plan (7.2
million tyres by the end of 2022);

lastly, given the volatility triggered by the Ukraine crisis, the semi-conductor crisis and the
energy crisis in Europe, a plan of actions was implemented to mitigate the situation aimed at
guaranteeing the continuity of production and business activities.

For the Digitisation Programme:

the adoption of the new CRM for integrated customer management was completed;

coverage for the main manufacturing plants with Industrial Internet of Things (lioT) technology
to improve the efficiency of production processes began;

the cloud strategy for all central IT systems was completed. The new, fully upgraded
infrastructure guarantees business continuity and reduced Cyber Security risks, lower
operating costs and a reduction in CO; emissions (-40% compared to the previous
infrastructure).

On the sustainability front, during the first nine months of 2022 as part of the protective health
and safety in the workplace measures, the global Excellence in Safety Project continued, together
with continuous activities for improvement in all factories.

From an environmental perspective, the path towards decarbonisation continued, and which saw:

o the formalisation last June of the Company's Net Zero Commitment a Science Based

Target initiative (SBTi);

¢ the validation by SBTi of the Company's new targets for the reduction of greenhouse gas

emissions, following the achievement of the previous Scope 1 and 2 targets four years
ahead of schedule. The new targets envisage measures consistent with the goal of limiting
average global temperatures rising to within +1.5°C, as well as the reduction of emissions
from the raw materials supply chain (Scope 3).

At product level, in keeping with its Eco&Safety Design strategy, in February Pirelli launched the
new Scorpion Summer, a tyre with class A/B labelling - the highest performance levels defined by
European standards - for rolling resistance, wet grip and noise.
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Research and Development on innovative materials is benefiting from the introduction of virtual
processes using artificial intelligence, from design to the industrialisation of materials, with a 30%
reduction in development time. These processes also allow for a 20% reduction in material
prototypes, with consequent savings in costs.

Significant results were also achieved in reducing the wear rate of tyres, with improvements of up
to 33% for new product lines compared to previous lines.

There was an increased importance given to the ESG objectives at the level of variable
remuneration for management with a focus on gender balance, on revenues from Eco & Safety
performance products,™ on the reduction of absolute CO, emissions and on Pirelli's positioning in
the Dow Jones Sustainability World Index ATX Auto Component sector.

Pirelli's commitment to Sustainability was recognised by the confirmation of its position as Global
Sustainability Leader for the ATX Auto Components sector in S&P Global's Corporate
Sustainability Assessment 2022. For more information, reference should be made to the relevant
event of October 21, 2022 within the section "Significant Events Subsequent to the End of the
Quarter".

Activities in Russia

As already announced with the publication of the results of the first quarter of 2022 on May 10,
2022, Pirelli has suspended investments in its factories in Russia, with the exception of those
intended for security. For 2021, Russia accounted for 3% of turnover, approximately 4% for the first
nine months of 2022, and approximately 11% of the Group's Car capacity, mainly Standard, and
approximately half of the capacity dedicated to exports.

Pirelli has activated a series of initiatives to mitigate the effects of the conflict as part of the
contingency plan preannounced in February. In compliance with international sanctions imposed
by the EU, which include a ban on imports of Russian finished products into the EU and a ban on
the export of some raw materials to Russia, starting from the second half-year Pirelli has:
e geared production towards the domestic market;
¢ identified alternative sources of import/export streams, with the gradual activation of
sourcing supplies of finished products from Turkey and Romania, to replace Russian
exports to European markets and the use of mainly local suppliers of raw materials to
replace European suppliers;
o diversified its service providers for logistics services in order to ensure the continuity of
supplies of finished products and raw materials;
e guaranteed its financial support through local banks.

1 Share of revenues from the sales of Eco & Safety Performance tyres out of the Group's total Car tyre sales. Eco &
Safety Performance products identify the Car tyres that Pirelli produces worldwide and that fall exclusively into classes A,
B, and C of rolling resistance and grip on the wet, in accordance with the labelling parameters laid down by European
regulations.
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Pirelli's results for the first nine months of 2022 were characterised by:

net sales which equalled euro 5,033.3 million, +26.5% compared to the first nine months of
2021 (+20% growth net of the exchange rate effect and hyperinflation in Argentina and Turkey),
supported by a strong improvement in the price/mix (+20%);

EBIT adjusted which equalled euro 753.5 million, up by +25.8% compared to euro 598.8
million for the first nine months of 2021, with profitability at 15% which was stable compared to
the same period of 2021, supported by the contribution of internal levers (price/mix and
efficiencies), which more than offset the strong impact of raw materials and inflation;

a net income/loss which amounted to an income of euro 359.3 million (euro 236.2 million for
the first nine months of 2021) and which reflected an improved operational performance, and a
net income/(loss) adjusted which amounted to an income of euro 445.8 million, net of
one-off, non-recurring and restructuring expenses, and of the amortisation of intangible assets
recognised in the PPA (euro 360.1 million for the first nine months of 2021);

a Net Financial Position which at September 30, 2022 showed a debt of euro 3,390.5 million
(euro 2,907.1 at December 31, 2021 and euro 3,714.9 million at September 30, 2021), with a
net cash absorption before dividends of euro 323.2 million (euro 376.7 million for the first nine
months of 2021), which reflected the usual seasonality of the business. Cash generation before
dividends was positive for the third quarter: euro 140.5 million (euro 104.3 million for the third
quarter of 2021), supported by an improved operating performance and by the careful
management of working capital;

a liquidity margin which equalled euro 2,532.2 million.
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The Group’s Consolidated Financial Statements can be summarised as follows:

(in millions of euro) 01/01 - 09/30/2022 01/01 - 09/30/2021
Net sales 5,033.3 3,979.3
EBITDA adjusted (°) 1,079.2 894.0
% of net sales 21.4% 22.5%
EBITDA 1,043.2 806.8
% of net sales 20.7% 20.3%
EBIT adjusted 753.5 598.8
% of net sales 15.0% 15.0%