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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D. C. 20549
FORM 10-Q

™ QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
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OR

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES AND
EXCHANGE ACT OF 1934

Commission File No. 1-4329
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(419) 423-1321
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of 1934 during the preceding 12 months, and (2)de@s subject to such filing requirements for thst|®0 days.

Yes M No O

Indicate by check mark whether the registrantlarge accelerated filer, an accelerated filer, noa-accelerated filer. See definition of
“accelerated filer and large accelerate filer” ml&12b-2 of the Exchange Act. (Check One):

Large accelerated fileM™ Accelerated fileE&d Non-accelerated fildi
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Part I. FINANCIAL INFORMATION
Item 1. FINANCIAL STATEMENTS

COOPER TIRE & RUBBER COMPANY
CONDENSED CONSOLIDATED BALANCE SHEETS
(Dollar amounts in thousands except per-share atapun

ASSETS
Current asset:
Cash and cash equivalel
Shor-term investment
Accounts receivable, less allowances of $8,830062and $8,540 in 20(
Inventories at lower of cost or mark
Finished good
Work in proces:
Raw materials and suppli

Other current asse
Assets of discontinued operatic
Total current asse

Property, plant and equipme

Land and land improvemer

Buildings

Machinery and equipme

Molds, cores and ring

Less accumulated depreciation and amortize
Net property, plant and equipme
Goodwill
Intangibles, net of accumulated amortization of, 627 in 2006 and $21,472 in 20
Restricted cas
Other asset

LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities:
Notes payabli
Payable to noncontrolling own
Accounts payabl
Accrued liabilities
Income taxe:
Liabilities related to the sale of automotive opierss
Liabilities of discontinued operatiol
Total current liabilities
Long-term debi
Postretirement benefits other than pens
Other lon¢-term liabilities
Long-term liabilities related to the sale of automotdgeerations
Noncontrolling shareholde’ interest
Stockholder' equity:
Preferred stock, $1 par value; 5,000,000 shard®enéd; none issue
Common stock, $1 par value; 300,000,000 share®anthl; 86,322,514 shares issued in 2006 and
Capital in excess of par vall
Retained earning
Cumulative other comprehensive I¢

Less: 24,982,887 common shares in treasury in 280623,684,370 in 2007, at ci
Total stockholder equity

See accompanying note

December 3: September 3C
2006 2007
(Note 1) (Unaudited)
$ 221,61: $ 301,83¢
— 50,08
395,52! 399,59¢
231,10¢ 188,36«
26,99( 29,81
79,76¢ 86,28(
337,86° 304,45°
17,64+ 151,75:
59,69¢ 52,14¢
1,032,34. 1,259,87!
36,85: 37,49
293,64. 338,06
1,599,67. 1,636, 72
263,05¢ 270,43:
2,193,22. 2,282,70!
1,222,59. 1,298,22.
970,63 984,48°
24,43¢ 24,43¢
32,25( 28,67t
7,55( 7,67:
168,29¢ 75,12;
$2,235,51! $ 2,380,27.
$ 144,80: $ 112,98(
19,52% 7,517
232,32: 247,92:
112,65¢ 171,70¢
4,69¢ 4,301
3,03¢ 1,59¢
10,44¢ 15,09/
527,48t 561,11
513,21 495,07t
258,57 265,43
217,74: 212,64¢
8,91: 10,48
69,68¢ 83,18:
86,32¢ 86,32¢
38,14 39,56¢
1,256,97. 1,305,95!
(282,55 (245,649
1,098,88! 1,186,20.
(458,99 (433,86
639,89: 752,33t
$2,235,51! $ 2,380,27.
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COOPER TIRE & RUBBER COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
THREE MONTHS ENDED SEPTEMBER 30, 2006 AND 2007

(UNAUDITED)
(Dollar amounts in thousands except per-share atapun

2006 2007
Net sales $689,90: $767,71(
Cost of products sol 638,85¢ 691,62
Gross profit 51,04: 76,08
Selling, general and administrati 54,79( 42 ,55¢
Restructuring 1,31¢ 77€
Operating profit (loss (5,062) 32,74¢
Interest expens 12,96¢ 12,35!
Interest incom (2,069 (4,506
Debt extinguishmer — 1,541
Other— net (1,529 (4,762)
Income (loss) from continuing operations before@me taxe: (14,439 28,12«
Income tax expens (7,610 (6,867
Income (loss) from continuing operations beforeawirolling shareholde’ interests (22,047 21,26:
Noncontrolling shareholde’ interests (1,487) (3,419
Income (loss) from continuing operatic (23,526) 17,84*
Income (loss) from discontinued operations, nehodme taxe: (1,469 12,35¢
Net income (loss $(24,999) $ 30,20
Basic earnings (loss) per sha
Income (loss) from continuing operatic $ (0.39) $ 0.2¢
Income (loss) from discontinued operatic (0.02) 0.2C
Net income (loss $ (0.4))* $ 0.4¢&
Diluted earnings (loss) per sha
Income (loss) from continuing operatic $ (0.39) $ 0.2¢
Income (loss) from discontinued operatic (0.02) 0.1¢
Net income (loss $ (0.4))* $ 0.4¢&
Weighted average number of shares outstanding )C
Basic 61,33¢ 62,60t
Diluted 61,33¢ 63,51¢
Dividends per shar $ 0.10¢ $ 0.10¢

* Amounts do not add due to roundi

See accompanying notes.
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COOPER TIRE & RUBBER COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
NINE MONTHS ENDED SEPTEMBER 30, 2006 AND 2007

(UNAUDITED)
(Dollar amounts in thousands except per-share atapun

Net sales
Cost of products sol

Gross profit

Selling, general and administrati
Restructuring

Operating profit (loss
Interest expens
Interest incomt

Debt extinguishmer

Dividend from unconsolidated subsidic
Other— net

Income (loss) from continuing operations beforeme taxe:

Income tax benefit (expens

Income (loss) from continuing operations beforeauarirolling shareholde’ interests

Noncontrolling shareholde’ interests

Income (loss) from continuing operatic

Income (loss) from discontinued operations, nehodme taxe:

Net income (loss

Basic earnings (loss) per sha
Income (loss) from continuing operatic
Income (loss) from discontinued operatic

Net income (loss

Diluted earnings (loss) per sha
Income (loss) from continuing operatic
Income (loss) from discontinued operatic

Net income (loss

Weighted average number of shares outstanding )C
Basic
Diluted

Dividends per shar

* Amounts do not add due to roundi

See accompanying notes.

2006 2007
$1,860,11  $2,167,44
1,738,63- 1,945,16
121,48! 222,28
146,70! 127,39(
1,31F 3,51¢
(26,53%) 91,37¢
35,36( 37,02
(7,132) (12,299
77 1,541
(4,286) (2,007)
(1,416) (11,015
(48,989 78,12;
7,82¢ (18,41)
(41,15%) 59,71(
(4,959 (6,74%)
(46,10%) 52,96
(4,770 15,60:
$ (50,879 $ 68,56¢
$ (079 $  o.8F
(0.0¢) 0.2t
$ (08) $ 11F
$ (079 $ 0.8
(0.0¢) 0.2t
$ (08) $  1.0¢
61,33¢ 62,02
61,33¢ 62,80’
$ 031F $ 031
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Operating activities
Net income (loss

COOPER TIRE & RUBBER COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
NINE MONTHS ENDED SEPTEMBER 30, 2006 AND 2007

(UNAUDITED)
(Dollar amounts in thousands)

Adjustments to reconcile net income (loss) to reshcprovided by (used in) continuing operatic
Income from discontinued operations, net of incdaxes

Depreciatior
Amortization

Deferred income taxe
Stock based compensati
Loss (gain) on sale of ass:

Restructuring asset wr-down
Noncontrolling shareholde’ income
Changes in operating assets and liabilities ofinairtg operations

Accounts receivabl

Inventories

Other current asse
Accounts payabl
Accrued liabilities

Other items

Net cash provided by (used in) continuing operat
Net cash used in discontinued operati
Net cash provided by (used in) operating activi

Investing activities
Property, plant and equipme

Investments in availak-for-sale debt securitie
Acquisition of business, net of cash acqui

Proceeds from the sale of ass

Net cash used in continuing operatis
Net cash used in discontinued operati
Net cash used in investing activiti

Financing activities
Issuance of (payments on) d
Payments on lor-term debt

Contributions of joint venture partn

Payment of dividend

Issuance of common shares and excess tax benefistion exercise
Net cash provided by (used in) financing activi

Effects of exchange rate changes on cash of cangraperation:

Changes in cash and cash equival

Cash and cash equivalents at beginning of
Cash and cash equivalents at end of pe

Cash and cash equivalents at end of pe— continuing operation
Cash and cash equivalents at end of pe— discontinued operatior

Cash and cash equivalents at end of pe

See accompanying notes.

2006 2007
$ (50,87  $ 68,56¢
4,77 (15,609
94,10« 97,04¢
3,551 4,52z
3,021 10,79:
1,02¢ 2,61¢
1,112 (7,029)
— 197
4,95: 6,74¢
(92,759 (3,169)
(78,917) 38,84(
(9,864) 5,962
20,25¢ 10,95¢
49,78¢ 48 88¢
(15,106 8,49¢
(64,937) 277,84
(545) (212)
(65,47¢) 277,63
(123,18)) (103,77)
— (50,087
(42,987) (11,962
51 12,45(
(166,11} (153,375
(2,886) (1,859)
(168,99 (155,23)
72,72¢ (6,420)
(4,000) (48,887
13,02 11,75(
(19,327 (19,576
127 23,92¢
62,55 (39,199
(3,659 (3,029)
(175,57 80,17+
280,71 221,65
$ 105,13 $ 301,82
$ 105,13 $ 301,83
— (10)
$ 105,13 $ 301,82
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COOPER TIRE & RUBBER COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(Dollar amounts in thousands except per-share atapun

1. The accompanying unaudited condensed consolidatadcial statements have been prepared in accagdaitit accounting principles
generally accepted in the United States for intdirancial information and with the instructionsRorm 10-Q and Article 10 of
Regulation S-X. Accordingly, they do not includédadlthe information and footnotes required by againg principles generally accepted
in the United States for complete financial statetseln the opinion of management, all adjustmésdssisting of normal recurring
accruals) considered necessary for a fair presentaave been included. There is a year-round ddrfarthe Company’s passenger and
truck replacement tires, but passenger replacetimeatare generally strongest during the third fandth quarters of the year. Winter tires
are sold principally during the months of Augusbtigh November. Operating results for the threettmand nine-month periods ended
September 30, 2007 are not necessarily indicafiieeoresults that may be expected for the yeae@émecember 31, 200

The balance sheet at December 31, 2006 has beradifom the audited financial statements at tzde but does not include all of the
information and footnotes required by accountinggples generally accepted in the United Statesdonplete financial statements.

For further information, refer to the consolidafetancial statements and footnotes thereto includebde Company’s Annual Report on
Form 10-K for the year ended December 31, 2006.

Certain amounts for the prior year have been rsifiad to conform to 2007 presentations. Includethie Payable to noncontrolling owner
at December 31, 2006, as originally reported, wé32000 bank loan which has now been paid threhiglissuance of short-term notes.
The December 31, 2006 Notes payable amount hasibheeased by $32,000 and the Payable tocmnirolling owner has been reduce:
reflect this bank loan. At December 31, 2006, theger-Kenda joint venture included $4,200 of lasd tights as Land and land
improvements in the Property, plant and equipmedtien of the balance sheet. These land use rigivs been reclassified to Other assets
from Land and land improvements.

2. On July 31, 2007, the Company announced it hacegigndefinitive agreement to sell Oliver Rubber @any, a subsidiary which
produces tread rubber and retreading equipmeMjabelin North America, Inc. The sale was completedOctober 5, 2007. The sale
does not meet the thresholds for the dispositicen @ifjnificant subsidiary, and, therefore, no gmarfa financial information is presente

The operations of Oliver Rubber Company, previoustjuded in the results of the North American T@perations segment, are
considered to be discontinued operations as definddr Statement of Financial Accounting Stand@®&4AS”) No. 144, “Accounting for
the Impairment or Disposal of Long-Lived Assetsjdaequire specific accounting and reporting fas uarter which differs from the
approach used to report the Company’s resultsiar guarters. The standard also requires restateafi@omparable prior periods to
conform to the required presentation.

The Company’s consolidated financial statementsctthe accounting and disclosure requiremen&F#S No. 144, which mandate the
segregation of operating results for the curreat ya&d comparable prior year periods and the balaheets related to the discontinued
operations from those related to ongoing operatidosordingly, the consolidated statements of inedor the three-month and nine-
month periods ended September 30, 2006 and 20@ttréfis segregation as income from continuingratens and income from
discontinued operations and the consolidated balaheets at December 31, 2006 and September 3Ddday the segregation of the
total assets of the operations to be sold as areggtpd current asset and the related total ligsilas an aggregated current liability.

In addition to the segregation of operating finahoésults, assets and liabilities, Emerging IsStaesk Force (“EITF”) No. 87-24,
“Allocation of Interest to Discontinued Operatidghsiandates the reallocation to continuing operatiohgeneral corporate overhead
previously allocated to discontinued operations;pOmate overhead that previously would have belecated to these operations of $321
for the quarter ended September 30, 2007 ($25héoquarter ended September 30, 2006) and $92Bdarine-month

6
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period ended September 30, 2007 ($830 for the mioeth period ended September 30, 2006) is chamg@dst continuing operations in
the Company'’s consolidated statements of income.

Operating results for the Oliver Rubber Companyimckided in income (loss) from discontinued opierat, net of income taxes on the
Company'’s consolidated statements of operatioriesSar this operation were $25,893 and $22,286Hemuarters ended September 30,
2006 and 2007, respectively. For the nine-montiogsrended September 30, 2006 and 2007, sales#ér@43 and $62,277,
respectively. For the quarter ended September@I¥,2his operation generated a pretax profit 9680 compared to a pretax loss of
$2,084 recorded in the comparable period of 20061tke nine months ended September 30, 2007, pleisation recorded a pretax profit
of $5,566. For the nine-month period ended Septe@®e2006, the operation generated a pretax [b$E®860, which included a
restructuring charge of $9,612 related to the closd the Athens, Georgia manufacturing facility.

3. The following table provides details of the Comf’s discontinued operation

Three months ended Septembe Nine months ended Septembe

2006 2007 2006 2007
Income (loss) from former automotive operationg,afé¢ax $ (115 $ (2,29)) $ 2,38¢ $ (1,860
Income (loss) from former Oliver Rubber subsidiargt of tax (1,352) 744 (7,159 3,551
Partial release of tax valuation allowar— see Note 1! — 13,917 — 13,91:

$ (1,46)) $ 12,35¢ $ (4,770 $ 15,601

4. The following table details information on the Cceng’'s operating segment

Three months ended Septembel Nine months ended September
2006 2007 2006 2007
Revenues from external custome
North American Tire $525,78t $576,27t  $1,433,93 $1,624,54
International Tire 192,65¢ 235,86( 503,63t 653,31
Eliminations (28,549 (44,42¢) (77,459 (110,419
Net sales $689,90: $767,71( $1,860,11! $2,167,44!
Segment profit (loss
North American Tire $ (1,026 $ 26,94¢ $ (28,07 $  74,43¢
International Tire 3,131 7,17¢ 14,26: 25,06¢
Eliminations 56€ 731 (1,109 31¢
Unallocated corporate charg (7,739 (2,110 (11,617 (8,440
Operating profit (loss (5,062 32,74¢ (26,535 91,37¢
Interest expens 12,96+ 12,35! 35,36( 37,027
Interest incom (2,069 (4,506 (7,132) (12,299
Debt extinguishmer — 1,541 77 1,541
Dividend from unconsolidated subsidiz — — (4,28¢€) (2,007
Other— net (1,529 (4,7672) (1,416 (11,019
Income (loss) from continuing operations beforeme taxe: $ (14,439 $ 28,12 $ (48,989 $ 78,12
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5. As of January 1, 2006, the Company adopted Stateofiéiinancial Accounting Standards (“SFAS”) No3{(R), “Share-Based Payment,”
which is a revision of SFAS No. 123 and superséd®B Opinion No. 25, “Accounting for Stock IssuedBmployees,” and amends SFAS
No. 95,“Statement of Cash Flows.” The Company adopted SRAS123 (R) using the modified prospective methbttansition.
Accordingly, prior periods have not been restatecéccordance with the adoption of SFAS No. 123 {R) Company’s pre-tax income
from continuing operations for the nine months eh8eptember 30, 2007 was not materially affectedeatng of all unvested options v
accelerated in 200!

Prior to the adoption of SFAS No. 123 (R), the Camppresented all benefits of its tax deductiossiteng from the exercise of share-
based compensation as operating cash flows irtater8ent of Cash Flows. SFAS No. 123(R) requiresdtnefits of tax deductions in
excess of the compensation cost recognized foethptons (excess tax benefits) to be classifigthascing cash flows. For the three-
month and ninenonth periods ended September 30, 2007, the Conmpangnized $580 and $2,898 of excess tax benedfdpectively, a
a financing cash inflown

The fair value of option grants was estimated atdhte of grant using a Black-Scholes option pgicmodel with the following weighted-
average assumptior

2006 2007
Risk-free interest rat 4.5% 4.€%
Dividend yield 2.5% 2.2%
Expected volatility of the Compa’s common stoc 0.35( 0.36(
Expected life in year 6.8 8.C

The weighted-average fair value of options grame2D06 and 2007 was $4.55 and $7.28, respectiVély.estimated fair value of options
is amortized to expense over the options’ vestieripg.

In the third quarter of 2007, the Company recor$i@l of stock compensation expense associated kgtB@06 and 2007 stock option
awards and has recorded $230 of stock compensatjmense associated with these awards for the nomths ended September 30, 2007.

With the adoption of SFAS No. 123(R) in 2007, thepany has recognized compensation expense agsbwiilh restricted stock units
granted based on the earlier of the vesting dateeodate when the employee becomes eligible ite rétor the three-month and nine-
month periods ended September 30, 2007, the Contngecognized $790 and $2,388 in compensatiognsep respectively, associated
with restricted stock units and stock awards. Rerthree-month and nine-month periods ended Sepiedth 2006, the Company had
recognized $223 and $800 in compensation expeesgectively, associated with restricted stock uaniis stock awards.

The following table provides details of the regeit stock unit activity for the nine months endegt8mber 30, 2007:

Restricted stock units outstanding at January Q7 126,47!
Restricted stock units grant 284,33:
Accrued dividend equivalen 5,24¢
Restricted stock units settl (41,419
Restricted stock units outstanding at Septembe2307 374,64!
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6.

The following table discloses the amount of netqaiic benefit costs for the three-month and ninexth@eriods ended September 30,
2006 and 2007 for the Comp¢'s defined benefit plans and other postretiremengfits relating to continuing operatior

Pension Benefit

Three months ended Septembe

2006 2007
Components of net periodic benefit cc
Service cos $ 5,65¢ $ 5,50¢
Interest cos 14,331 15,54
Expected return on plan ass (18,587) (22,367)

Amortization of prior service co: 122 17¢
Recognized actuarial lo: 4,72( 6,807

Net periodic benefit co: $ 6,25¢ $ 5,67(

Nine months ended Septembel

2006 2007
$ 16,87: $ 16,46¢
42,65¢ 46,40
(55,367) (60,88()
35¢ 534
14,117 14,41(
$ 18,63" $ 16,94(

Other Postretirement Benef

Three months ended Septembe

2006 2007
Components of net periodic benefit cc
Service cos $ 1,431 $ 1,39
Interest cos 3,90z 3,91¢
Amortization of prior service co: (77 (77)

Recognized actuarial lo: 87€ 70S
Net periodic benefit cot $ 6,132 $ 5,94

Nine months ended Septembe

2006 2007
$ 4,29 $ 4,17¢
11,70¢ 11,75¢
(231) (231)
2,63( 2,127
$ 18,39 $ 17,82¢

. On an annual basis, disclosure of comprehensivameqloss) is incorporated into the Statement afr&olders’ Equity. This statement is

not presented on a quarterly basis. Comprehensoagrie includes net income and components of ottrapeehensive income, such as
foreign currency translation adjustments, unredligains or losses on certain marketable secuatidsderivative instruments and

minimum pension liability adjustment

The Compan’'s comprehensive income (loss) is as follo

Three months ended Septembe

2006 2007

Income (loss) from continuing operatic $(23,52¢) $ 17,84¢
Other comprehensive income (los

Currency translation adjustmel 4,251 4,55k

Unrealized net gains (losse 1,68¢ 19,52¢

Minimum pension liability (751) —

Underfunded postretirement benefit pli — 3,74
Comprehensive income (loss) from continuing opers $(18,34) $ 45,67

Nine months ended Septembel

2006 2007
$(46,109) $ 52,96
11,06 9,08t
(367) 15,51
(2,389) -
— 11,40¢
$(37,80)) $ 89,87

. During 2007, the Compa’s continuing operations recorded restructuring Bgpe associated with four initiative

In September of 2006, the North American Tire Ofjens segment announced its plans to reconfigaréré manufacturing facility in
Texarkana, Arkansas so that production levels ctildd” to meet tire demand. This restructuringtiaiive has been completed at a total

cost of $3,499. Certain equipment in
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10.

facility was relocated to meet the flexible gmation requirements. This reconfiguration resulted workforce reduction of
approximately 350 people and was accomplished giradtrition and layoffs. During the third quart#r2007, the Company recorded
$531 of costs related to the relocation of equipimEme Company recorded $2,056 of equipment relmeahrough the first nine months
of 2007 and incurred a total of $2,779 of equipnretdcation costs for this initiative. Also duritige third quarter of 2007, the Company
incurred $245 of personnel related costs. The Compeurred personnel related costs of $720 far ithitiative and all of these costs
were incurred in 2007. Of the personnel relatedsgdse Company has accrued severance costs ofebdii®lated payments of $237
resulting in an accrued severance balance at Sbpte3f, 2007 of $20t

In November of 2006, a restructuring of salarieppgrt positions was announced. The restructuring acaomplished through reductions
in part-time assistants, attrition and targetedesmwce actions. Approximately 81 full-time equivelpositions were eliminated as a result
of this initiative which was completed at the eridhe first quarter of 2007 at a total cost of #43At December 31, 2006, there was an
accrued severance balance of $809. No additiorzabels were recorded for this initiative during tthied quarter and through the first
nine months of 2007, the Company recorded $444ditianal severance costs. During the first ninenths of 2007, the Company made
payments of $1,170, resulting in an accrued secerbalance at September 30, 2007 of $83. The Compade payments for employee
outplacement services of $27 during 2007.

In December of 2006, the North American Tire Opgerat segment initiated a plan to reduce the nurabstock-keeping units
manufactured in its facilities and to take tire deobut of service. Under this initiative, 481 moldsre identified. At March 31, 2007, all
identified molds had been taken out of servicehBbe mold write-off of $378 and the increased degtion expense associated with the
change in the estimate of useful life of $107 weedrded as restructuring expense. There were dit@thl costs recorded for this
initiative during the third quarter. Through thesfinine months of 2007, $80 of accelerated deptiea was recorded.

In Cooper Europe, a restructuring program to reditcpositions in operations was announced latkarfitst quarter of 2007. Of the 15

positions identified, 11 were achieved throughitadtr and the Company recorded $150 in severansts @ssociated with the remaining
four positions during the second quarter of 200Wakehouse was closed in March 2007 resultingeéretmination of one position at a

severance cost of $38 which was recorded in tsedirarter.

The Company provides for the estimated cost oflpect warranties at the time revenue is recogniesegd primarily on historical return
rates, estimates of the eligible tire populatiard the value of tires to be replaced. The followigigie summarizes the activity in the
Compan’s product warranty liabilities since December 3J10&

Reserve at December 31, 2( $ 15,96°
Additions 13,26¢
Payment: (12,880
Reserve at September 30, 2( $ 16,35

The Company is a defendant in various judiciatpedings arising in the ordinary course of businAssignificant portion of these
proceedings are products liability cases in whiahviiduals involved in vehicle accidents seek daesagsulting from allegedly defective
tires manufactured by the Company. Litigation @$ tiype has increased significantly throughouttiteeindustry following the Firestone
tire recall announced in 20C

The Company accrues costs for products lighdlitthe time a loss is probable and the amoulttssfcan be estimated. The Company
believes the probability of loss can be establisiedithe amount of loss can be estimated only efitain minimum information is
available, including verification that Company-pueed products were involved in the incident giviisg to the claim, the condition of
the product purported to be involved in the clatine nature of the incident giving rise to the claind the extent of tt

10
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purported injury or damages. In cases wherh sdformation is known, each products liability iofeis evaluated based on its specific facts
and circumstances. A judgment is then made, takitogaccount the views of counsel and other relefetors, to determine the
requirement for establishment or revision of arraakfor any potential liability. In most casese timbility cannot be determined with
precision until the claim is resolved. Pursuarapplicable accounting rules, the Company accruesninimum liability for each known
claim when the estimated outcome is a range ofilpledsss and no one amount within that range iseigely than another. No specific
accrual is made for individual unasserted claimfpasserted claims where the minimum informatieeded to evaluate the probability

a liability is not yet known. However, an accruat uch claims based, in part, on managersanpectations for future litigation activity
maintained. Because of the speculative naturdigétion in the United States, the Company doedrbéve a meaningful aggregate range
of potential loss for asserted and unasserted slaan be determined. The total cost of resolutfsuoh claims, or increase in reserves
resulting from greater knowledge of specific featsl circumstances related to such claims, could hayreater impact on the consolidated
results of operations and financial position of @@mpany in future periods and, in some periodslccbe material

The Companys exposure for each claim occurring prior to AfpriP003 is limited by the coverage provided byeisess liability insuranc
program. The program for that period includes atietly low per claim retention and a policy yeggeegate retention limit on claims
arising from occurrences which took place duringgeticular policy year. Effective April 1, 2003 glCompany established a new excess
liability insurance program. The new program cotbesCompany'’s products liability claims occurrioig or after April 1, 2003 and is
occurrence-based insurance coverage which incladé@screased per claim retention limit, increaselitp limits and the establishment of
a captive insurance company. For the policy yeadsng March 31, 2007 and 2008, the total per clagtantion limit is $25,000.

The products liability expense reported by the Canypancludes amortization of insurance premiumssaatjustments to settlement
reserves and legal costs incurred in defendingngaigainst the Company offset by recoveries ofl liegs. Legal costs are expensed as
incurred and products liability insurance premiwamns amortized over coverage periods. The Compaentided to reimbursement, under
certain insurance contracts in place for periodiranprior to April 1, 2003, of legal fees expensegrior periods based on events
occurring in those periods.

For the three-month periods ended September 3@ &0 2007, products liability costs totaled $18,68d $22,867, respectively, and
include recoveries of legal fees of $780 and $3j&3Be periods ended September 30, 2006 and 288@ectively. For the nine-month
periods ended September 30, 2006 and 2007, prokhlutiy expense totaled $51,072 and $52,091peetvely, and include recoveries of
legal fees of $3,663 and $6,390, respectively.ciesiapplicable to claims occurring on April 1, 3Ghd thereafter do not provide for
recovery of legal fees.
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11. The Compan’s other current assets a

12.

13.

14.

15.

Investment in Kumho Tire Co., In
Other

December 3: September 3C
2006 2007

$ — $ 131,94

17,64« 19,81

$ 17,64« $ 151,75:

The Company owns 15 million global depositary shdegjuivalent to 7.5 million common shares) of Kunltre Company, Inc. of
Korea. The Company holds an option to sell sucheshi®m Kumho Tire, which is exercisable beginnimd-eébruary 2008 at the greater of
the price paid or the fair market value at the dditexercise. The Company presently intends toaisethe put option, and, accordingly,
has classified the investment in current assets.dJampany has increased the value of the investioeeflect the market value at
September 30, 2007 with a corresponding increagitier comprehensive income (loss). The tax imphthis transaction is offset by an

adjustment to the tax valuation allowance.

The Compan's other lon-term assets an

Investment in Kumho Tire Co., In
Other

The Compan’s accrued liabilities due within one year ¢

Payroll and withhholding
Dealer incentive progran
Products liability

Medical

Other

December 3: September 3C
2006 2007

$ 107,96: $ —

60,33¢ 75,12

$ 168,29¢ $ 75,12

December 3: September 3I
2006 2007

$ 28,42 $ 50,33¢

19,77¢ 9,34¢

16,05¢ 16,50¢

2,692 21,83¢

45,71( 73,68

$ 112,65¢ $ 171,70t

During the third quarter of 2007, the Companyurepased $48,882 of its 7.75% unsecured notesndDedember 2009. The Company

incurred $1,541 of debt extinguishment costs imeeation with these repurchas

For the quarter ended September 30, 2007, thep@ayrrecorded income tax expense using an aggréEgatasted annual effective tax
rate of 19.2 percent for continuing operations]ésige of discrete items. The 2007 annualized ¢ffedax rate was favorably impacted
by an anticipated reduction in the required vaaratillowance principally due to a reduction in deferred tax assets plus changes in the
anticipated mix of earnings by jurisdiction. Taxesre calculated for the periods utilizing anticgzheffective tax rates by jurisdiction

forecasted for the full yea
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16.

The total income tax expense recorded in thid tuarter for continuing operations was $6,86hkicl included tax expense related to
discrete items of $5,143. Discrete items includedincrease to the valuation allowance for the gban the net deferred tax asset
position created following the reclassificatiortloé net deferred tax liability position of a distioned operation; a revaluation of foreign
deferred taxes due to enacted tax rate changesharmueation of a tax contingency reserve relaiinghanges in the estimation of the
utilization of tax credits and tax deductible iterfsr the nine-month period ended September 307,266 Company recorded income
tax expense related to continuing operations of 418 which included $5,029 of discrete items axcdbed above

The resulting effective tax rates for the gerend nine-month periods ended September 30, 200&ontinuing operations, exclusive of
discrete items, are 6.9 percent and 18.4 perogspectively. For comparable periods in 2006, thectfe tax benefit rates for continui
operations, exclusive of discrete items, were p&r8ent and 43.2 percent, respectively. The chaingbg tax rates recorded in the
quarter, exclusive of discrete items, relate ppally to: a partial release of the valuation allow@ associated with a reduction in the
deferred tax asset for LIFO inventories; the resifaation of a provision for discontinued operatigpreviously reflected in continuing
operations; and changes in the mix of earningaitigdiction.

Results from discontinued operations includaxebenefit of $13,912 relating to the partial asle of a tax valuation allowance. Due to
certainty created by the October sale of Oliver lrliCompany, the Company revised its judgment digaithe realization of certain
deferred tax assets associated with tax attribangforwards

The Company continues to maintain a valuatitowance pursuant to SFAS No. 109, “Accountinglfttome Taxes,” on its net U.S.
deferred tax asset position. The valuation allowanit! be maintained as long as it is more likélgn not that some portion of the
deferred tax assets will not be realized. Defetagdassets and liabilities are determined sepgridekach taxing jurisdiction in which
the Company conducts its operations or otherwiseges taxable income or losses. In the UniteekStthe Company has recorded
significant deferred tax assets, the largest ottvihélates to products liability, pension and ofnestretirement benefit obligations. Th
deferred tax assets are partially offset by defeta® liabilities, the most significant of whicHaite to accelerated depreciation. Based
upon this assessment, the Company maintains a%88 0aluation allowance for the portion of U.S.atedd tax assets exceeding its
deferred tax liabilities

The Company has adopted FIN No. 48, “AccountorgJncertainty in Income Taxes”. During the thgdarter of 2007, the Company
increased its liability for unrecognized tax betsefor permanent and temporary book/tax differeffoesontinuing operations by $1,400
as a result of changes in its estimation of thiezation of tax credits and tax deductible item$.S&ptember 30, 2007, the Company’s
liability, exclusive of interest, totals approxiragt $3,400. Of this amount, the effective rate wiotthange upon the recognition of
approximately $2,800 of these unrecognized tax fitsn&@he Company accrued approximately $105 ddriesit expense for the quarter
ended September 30, 2007 which has been recordediasrete item in its tax provision. At SeptemB@r 2007, the accrued interest
balance for these tax contingencies was $904. Tiesdeen no material change in these balanceptarSber 30, 200°

The Company and its subsidiaries are subjeicictume taxes in the U.S. federal jurisdiction &adous state and foreign jurisdictions.
With few exceptions, the Company is no longer scittje U.S. federal, state and foreign tax examamatiby tax authorities for years
prior to 200C.

On July 31, 2007, the Company announced it hgrtksi a definitive agreement to sell Oliver Rubbem@any, a subsidiary which
produces tread rubber and retreading equipmeMjabelin North America, Inc. This sale was comptets October 5, 2007. The
Company received proceeds from the sale of $69amjlsubject to subsequent working capital and lpase price adjustmen
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Item 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS

This Management’s Discussion and Analysis of Firer@ondition and Results of Operations (“MD&A”)gsents information related to the
consolidated results of operations of the Compardiscussion of the past results and future outtd@ach of the Company’s segments, and
information concerning both the liquidity and capitesources of the Company. An important qualificaregarding the “forward-looking
statements” made in this discussion is then predent

Consolidated Results of Operations
(Dollar amounts in millions except per share amsunt

Three months ended Septembel Nine months ended September
2006 Change 2007 2006 Change 2007

Revenues

North American Tire $ 525.¢ 9.6% $ 576.: $1,433.¢ 13.2% $1,624.!

International Tire 192.7 22.4% 235.¢ 503.¢ 29.7% 653.:

Eliminations (28.9) (44.9 (r7.9 (110.9

Net sales $ 689.C 11.2% $ 767.7 $1,860.: 16.5% $2,167.-
Segment profit (loss

North American Tire $ (1.0 n/m $ 26.C $ (28.0 n/m $ 74.<

International Tire 3.1 n/m 7.2 14.: n/m 25.1

Unallocated corporate charges an

eliminations (7.7 (1.9 (12.9) (8.2

Operating profit (loss (5.0 n/m 3217 (26.5 n/m 91.c
Interest expens 13.C -4.€% 12.4 35.5 4.8% 37.C
Debt extinguishment cos — 1.t (0.7 1.t
Interest incom (2.1 114.%% (4.5 (7.0 73.2% (12.9)
Dividend from unconsolidated

subsidiary — — (4.3 (2.0
Other— net (1.9 n/m (4.9 (1.9 n/m (11.9
Income (loss) from continuing

operations before income tax (14.9 28.1 (48.¢ 78.1
Income tax benefit (expens (7.6) (6.9 7.8 18.4
Income (loss) from continuing

operations before noncontrolling

shareholde’ interests (22.0 21.5 (41.7 59.7
Noncontrolling shareholde’ interests (1.9 (3.9 (5.0 (6.7
Income (loss) from continuing

operations $ (23.5) $ 17.¢ $ (46.1 $ 53.C
Basic earnings (loss) per shi $ (0.3¢) $ 0.2¢ $ (0.75) $ 0.8t
Diluted earnings (loss) per she $ (0.3%) $ 0.2¢ $ (0.79) $ 0.8/

Consolidated net sales for the three-month penmtté September 30, 2007 were $77.8 million highan the comparable period one year
ago. The increase in net sales for the third quaft2007 compared to the third quarter of 2006 pramarily the result of improved net
pricing and product mix in both the North Americamd International Tire Operations segments andenighit volumes in the International
Tire Operations segment. Operating profit in thedtiquarter of 2007 increased by $37.7 million frtme operating loss reported for the third
quarter of 2006. The favorable impacts of impropdding, mix and volume, along with lower advemigicosts in the North American Tire
Operations segment, were partially offset by higher material costs, less favorable plant operatamd higher incentive-related
compensation expense. The Company also recognizededit in the third quarter of 2007 in its NoAmerican Tire Operations segment
from inventory valuations as a result of the dexlimfinished goods inventory.
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Consolidated net sales for the nine-month periattdrSeptember 30, 2007 were $307.3 million highan the comparable period one year
ago. During the first nine months of 2007, the saleCooperchengshan were included for all nine months, winil2006, only the sales fro
the acquisition date of February 4, 2006 until 8eyiter 30, 2006 were included. This accounted f8rGaillion of the sales increase. The
remainder of the increase in net sales for the mioeths ended September 30, 2007 compared tonbamdnths ended September 30, 2006
was the result of improved net pricing and prodnit and higher unit volumes in both the North Argari Tire Operations and International
Tire Operations segments. Operating profit in th& hine months of 2007 increased by $117.8 nmilfimm the operating loss reported for
first nine months of 2006. The favorable impactshefimproved pricing, mix and volume, along withver advertising costs in the North
American Tire Operations segment, were partialfgaifby higher raw material costs, less favoraldetoperations and higher incentive-
related compensation expense. The Company alsgnmzea a benefit in 2007 in its North American T@perations segment from inventory
valuations as a result of the decline in finishedds inventory.

The Company continued to experience significantdases in the costs of certain of its principal nasterials during the third quarter and the
first nine months of 2007 compared with the levedperienced during 2006. The principal raw materiat the Company include synthetic
rubber, carbon black, natural rubber, chemicalsraimdorcement components. A significant portiortted Companys raw materials are crui
oil-based, a commodity which set new price ceilingsnduthe third quarter of 2007, averaging over $&#tparrel for the quarter. The price
crude oil and the growing global demand for tire raaterials are contributing to the cost incredmasg experienced for raw materials used
by the Company. The increases in the cost of coildend natural rubber were significant drivershagher raw material costs during the third
quarter of 2007, which were up approximately $Itiion from the third quarter of 2006, and abo@7$ million for the nine-month period
ended September 30, 2007, from the comparablecirid006. The pricing volatility in commoditiescduas crude oil and natural rubber,
contributed to the difficulty in managing the costsaw materials.

The Company manages the procurement of its rawriastéo assure quality, consistent supply andotaio the most favorable pricing. For
natural rubber, procurement is managed by buyingdod of production requirements, long-term cortsamnd spot purchases. For metal-
based components, procurement is managed throngktdom supply contracts. For other principal matsy procurement arrangements
include multi-year supply agreements that may dorftamula-based pricing based on commodity indiddsese arrangements provide
guantities necessary to satisfy normal manufaajuiemands and opportunities to manage the riskicihg volatility.

Selling, general and administrative expenses w&2e6million in the third quarter of 2007 (5.5 pemt of net sales) and $54.8 million in the
third quarter of 2006 (7.9 percent of net salebjs Tlecrease was due primarily to lower advertisiogts in the North American Tire
Operations segment as a result of cost reductpartially offset by higher incentive-related comsgeation expense in the third quarter of 2007
compared to the third quarter of 2006. The Compsy incurred expense in the third quarter of 288ciated with the severance
component of payments made to the former chairmasjdent and chief executive officer of the Comypdior the nine-month period ended
September 30, 2007, selling, general and admitiigraxpenses were $127.4 million (5.9 percentatfsales) compared to $146.7 million
(7.9 percent of net sales) for the comparable desf@006. This decrease was due to the same rea#ied for the quarter decrease.

During the third quarter of 2007, the Company rededrrestructuring charges of $0.8 million relatthie previously announced
reconfiguration of the Texarkana, Arkansas manufaa facility. During the third quarter of 2006t Company recorded $1.3 million in
restructuring costs, primarily one-time employelted costs, associated with a management reoajamizn the International Tire
Operations segment. See Note 8 of the Notes to &@wmadl Consolidated Financial Statements for fudissussion of the restructuring
initiatives.

Interest expense decreased $0.6 million in the tpirarter of 2007 from the third quarter of 200BisTdecrease was the result of the debt
repurchased in the third quarter of 2007. For tte hine months of 2007, interest expense inck&4e7 million compared to the same pe
in 2006. The increase for the nine months wasehalt of the debt related to investments in China.

The Company incurred $1.5 million in costs assediatith the repurchase of $48.9 million of its letegm debt during the third quarter of
2007.
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Interest income increased $2.4 million and $5.2ionilin the third quarter and first nine month2607, respectively, from comparable
periods of 2006 as a result of higher cash leveR007 than in 2006.

The Company recorded dividend income from its itmesit in Kumho Tire Co., Inc. in both 2007 and 200Be dividend rate in 2007 was
approximately $.27 per share and the rate in 2086 approximately $.57 per share. The Company omeduivalent of 7,500,000 shares.

Other — net increased by $3.3 million in the thiudarter of 2007 from the third quarter of 2006 assault of the Company recording a
$3.1 million gain on the sale of stock in NishikaR@abber Co., Ltd. Other — net increased by $9.@aniffor the first nine months of 2007
compared to 2006 as a result of the gains recarddte sale of the stock in Nishikawa Rubber Ctd, and a corporate aircraft and an
increase in foreign currency gains in 2007 comp&wezD06.

For the quarter ended September 30, 2007, the Gompaorded income tax expense using an aggregagealsted annual effective tax rate
of 19.2 percent for continuing operations, exclasv discrete items. The 2007 annualized effedtixerate was favorably impacted by an
anticipated reduction in the required valuatioowlnce principally due to a reduction in net defdrrax assets plus changes in the anticif
mix of earnings by jurisdiction. Taxes were caltedhfor the periods utilizing anticipated effectie rates by jurisdiction forecasted for the
full year.

The total income tax expense recorded in the tatter for continuing operations was $6.9 milliaich included tax expense related to
discrete items of $5.1 million. Discrete items ud#d: an increase to the valuation allowance fercthange in the net deferred tax asset
position created following the reclassificationtloé¢ net deferred tax liability position of a distioned operation; a revaluation of foreign
deferred taxes due to enacted tax rate changedharweation of a tax contingency reserve reldiinghanges in the estimation of the
utilization of tax credits and tax deductible itersr the nine-month period ended September 307,266 Company recorded income tax
expense related to continuing operations of $18ldom which included $5 million of discrete itenas described above.

The resulting effective tax rates for the quartedt aine-month periods ended September 30, 200 ¢pfatinuing operations, exclusive of
discrete items, are 6.9 percent and 18.4 peragspectively. For comparable periods in 2006 thectiffe tax benefit rates for continuing
operations, exclusive of discrete items, were p&i8ent and 43.2 percent, respectively. The chaingés tax rates recorded in the quarter,
exclusive of discrete items, relate principally @agpartial release of the valuation allowance dased with a reduction in the deferred tax a
for LIFO inventories; the reclassification of a pision for discontinued operations previously refégl in continuing operations; and changes
in the mix of earnings by jurisdiction.

Results from discontinued operations include abepefit of $13.9 million relating to the partialease of a tax valuation allowance. Due to
the certainty created by the October sale of OlRglber Company, the Company revised its judgnegending the realization of certain
deferred tax assets associated with tax attribatgforwards.

Income from discontinued operations, net of taxeased $13.8 million in the third quarter of 2083 the third quarter of 2006. During the
third quarter of 2007, the Company recorded expeof&2.3 million, net of tax, related to its formaitomotive products operation for a
change in control severance payment and an adjostméhe selling price corresponding to an incegashe valuation of a long-term
obligation it retained after the sale. The operetiof the Oliver Rubber subsidiary generated n=irime $.7 million for the quarter. The

$13.9 million partial release of the tax valuatallowance was discussed above. For the nine memithad September 30, 2007, income from
discontinued operations, net of tax, increased4@dllion. Expenses associated with the former mgtiive operations, net of tax, totaled
$1.9 million in 2007 compared to income of $2.4limil in 2006 related to the release of tax reservhe Oliver Rubber subsidiary generated
income, net of tax, of $3.6 million compared twad of $7.2 million in 2006 when restructuring des associated with the closure of the
Athens, Georgia manufacturing facility were recatde
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North American Tire Operations Segment

Three months ended September 3 Nine months ended September 3
2006 Change 2007 2006 Change 2007
(Dollar amounts in millions
Sales $525.¢ 9.6% $576.¢ $1,433.¢ 13.2% $1,624.t
Operating profit (loss $ (1.0 n/m $ 26.¢ $ (28.0 n/m $ 744
United States unit sales chang
Passenger tire
Segmen 1.€% 5.4%
RMA members -0.5% 0.2%
Total Industry 3.6% 2.5%
Light truck tires
Segmen 1.2% -1.2%
RMA members -2.3% -0.4%
Total Industry 2.8% 0.C%
Total light vehicle tires
Segmen 1.7% 4.C%
RMA members -0.7% 0.2%
Total Industry 3.5% 2.5%
Total segment unit sales chan -0.5% 2.2%

Overview

The North American Tire Operations segment prodpessenger car and light truck tires, primarilydate in the United States replacement
market. Major distribution channels and customectude independent tire dealers, wholesale digisuregional and national retail tire
chains, and large retail chains that sell tirewel as other automotive products. The segment dogsell its products directly to end users
and does not manufacture tires for sale to thenamibde original equipment manufacturers (“OEMs”).

Sales

Sales of the North American Tire Operations segriremeased $50.5 million in the third quarter 002Grom levels in 2006. The increase in
sales was a result of improved net pricing and peodix ($51.4 million), offset by lower unit voluer($0.9 million). The segmestincrease
unit sales in the SUV and premium light truck tieplacement markets, along with the introductioa aew premium touring replacement tire
in the second quarter of 2007, contributed to theroved product mix. The segment experienced adserin unit sales in the economy and
high performance tire lines.

In the United States, the segment’s unit salestaf tight vehicle tires increased by 1.7 percerthie third quarter of 2007 compared to the
third quarter of 2006. This increase exceeds thig@6rcent decrease in total light vehicle shipmerperienced by all members of the Rubber
Manufacturers Association (“RMA”), but is less thitwe 3.5 percent increase in total light vehiclpstents for the total industry (which
includes an estimate for non-RMA members) for tharter. The increased shipments were partly dribyehigher shipments of passenger car
tire replacement units, where increases in the tpirarter of 2007 compared to the same period @® 2@ere 1.6 percent and 3.6 percent for
the segment and total industry, respectively, addaease of 0.5 percent for the RMA. Shipmentgbf truck tire replacement units for the
third quarter of 2007 compared to the same perid@DD6 were higher for the segment and total inglust 1.9 percent and 2.8
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percent, respectively, and lower for the RMA by @e3cent. The lower unit volume in total for thgisent in the third quarter of 2007
compared to the same period in 2006 was drivemirei international shipments, primarily to the Caemy's International Tire Operations
segment.

Sales of the North American Operations Tire segriremeased $190.6 million in the first nine montig007 from levels in 2006. The
increase in sales was a result of improved netrgriand product mix ($160.6 million) and highertuwolume ($30.0 million). The segment’s
increased unit sales in the SUV and premium lightk tire markets, along with the introduction afiew premium touring passenger tire line,
contributed to the improved product mix.

In the United States, the segment’s unit salestaf tight vehicle tires increased by 4.0 percerthie first nine months of 2007 compared to
the same period in 2006. This increase exceed3.ghgercent increase in total light vehicle shipteerxxperienced by all members of the
RMA, and also exceeds the 2.5 percent increassgahlight vehicle shipments for the total industwhich includes an estimate for n&MA
members) for the first nine months. The increasgginsents were driven by higher shipments of passecay tire replacement units, where
increases in the first nine months of 2007 compé&ydte same period in 2006 were 5.4 percent, &8ant and 2.9 percent for the segment,
RMA and total industry, respectively. Shipmentsigt truck tire replacement units were lower foe tsegment and RMA by 1.3 percent and
0.4 percent, respectively, and flat for the tatalustry.

Operating Profit

Segment operating profit increased $27.9 milliothi third quarter of 2007 from the level in thediguarter of 2006. The impacts of
improved net pricing and product mix ($31.1 milljamere partially offset by higher raw material e§$6.0 million), higher incentive-related
compensation expense and less favorable planttipesalue to the reconfiguration of the Texarkakkansas manufacturing facility and
production inefficiencies as the Company contirtioeglign its production to meet future market nedde segment also experienced lower
advertising costs due to cost reductions and lmwiside storage costs due to the reduced levelvehiory. The third quarter of 2006
included the cost of reduced production levelshassegment temporarily shutdown its four tire mantifring facilities in order to control
inventory levels.

The segment determines its inventory costs usiadatbt-in, first-out (“LIFO”) method. During theitl quarter of 2007, inventory levels
continued to decline. This decline resulted ingagment recognizing a $14.2 million benefit fromeintory liquidations in the quarter.

During the third quarter of 2007, the segment réedmrestructuring charges of $0.8 million, relat@the previously announced
reconfiguration of the Texarkana, Arkansas manufaug facility. See Note 8 of the Notes to Condeh8ensolidated Financial Statements
for further discussion of this restructuring infive.

Segment operating profit increased $102.4 milliothie nine months ended September 30, 2007 froreweéin the same period of 2006.
The impacts of improved net pricing and product (#%9.5 million), higher unit volume ($6.9 millioand the LIFO inventory liquidations
($14.2 million) were partially offset by higher ramaterial costs ($7.4 million), higher incentivéated compensation expense and less
favorable plant operations due to the reconfigaratif the Texarkana, Arkansas manufacturing fgdditd production inefficiencies as the
Company continues to align its production to megtre market needs. The segment also experienaet kdvertising costs due to cost
reductions and lower outside storage costs dusetoeduced level of inventory. The first nine maentii 2006 included the cost of reduced
production levels as the segment temporarily shwitdits four tire manufacturing facilities in order control inventories resulting from the
weak North American replacement tire market. Th& fiine months of 2006 also included the cosbtoert one of the segment’s
manufacturing facilities to a seven-day operation.

During the first nine months of 2007, the segmenbrded restructuring charges of $3.4 million, ity related to the previously announced
reconfiguration of the Texarkana, Arkansas manufaeg facility and the reduction of salaried suggaositions. See Note 8 of the Notes to
Condensed Consolidated Financial Statements fardudiscussion of these restructuring initiatives.
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Segment Outlook

The segment continues to be optimistic regardmgportunities for 2007. The CS4, a premium taupgassenger tire line, was launched in
April 2007 to satisfy current customer requiremefitds and other new products are expected to moatimproving profitability by
increasing sales and improving the mix of prodsols. In addition, the segment continues to implenpeoductivity initiatives and other cc
savings projects such as staffing and complexiycgons which will contribute to improved earnirfgs the remainder of 2007.

The segment previously outsourced radial mediuckteind certain passenger tire products to Asianufiaaturers, making domestic
production capacity available for the productiodasfer light truck tires and other higher-margingucts. The segment expects to source
over two million radial medium truck and economggenger tires in 2007 through various joint venaué outsourcing initiatives. These
initiatives are important to the segment’s abitdyprofitably provide tire products to its customar North America.

The Company is a defendant in various judicial pesiings arising in the ordinary course of businAssignificant portion of these
proceedings are products liability cases in whiatviiduals involved in vehicle accidents seek daesagsulting from allegedly defective ti
manufactured by the Company. In the future, pragliiability costs could have a materially greatapact on the consolidated results of
operations and financial position of the Company.

The segment believes its operating profit levels imiprove when compared to its 2006 results dueomdy to higher sales, but also the
impact of improved pricing and product mix. The Iempentation of cost reduction programs and slovefigaw material cost increases will
also contribute to improved operating profit. Taegkegrowth plans for specific proprietary brand &eg private brand customers, the
introduction of a new premium touring tire and easing demand for sport utility vehicle tire lireee expected to yield higher margins and
contribute favorably to the segment’s operatindipro

International Tire Operations Segment

Three months ended September 3 Nine months ended September 3
2006 Change 2007 2006 Change 2007
(Dollar amounts in millions
Sales $192.% 22.5% $235.¢ $503.¢ 29.1% $653.%
Operating profi $ 31 132.% $ 7.2 $ 14.2 75.5% $ 25.1
Unit sales chang 14.€% 19.4%

Overview

The International Tire Operations segment manufastand markets passenger car, light truck andnnatie tires for the replacement
market, as well as racing tires and materialsHertire retread industry, in Europe and the Unikedydom. With the Company’s ownership
interest in Cooper-Chengshan, the Internationa Diperations segment now manufactures and marastepger car and light truck radial
tires as well as radial and bias medium truck finebe Asian market. This segment has completedtcaction of a plant in the Peoples
Republic of China in a separate joint venture ageanent (Cooper-Kenda Tire) and all tires produddtiia facility during the first five years
will be exported to markets outside of China.
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Sales

Sales of the International Tire Operations segrmemeased $43.1 million, or 22.4%, in the third deaof 2007 compared to the third quarter
of 2006. Foreign currency changes had a favoraiyact of $5.6 million in the third quarter of 206@mpared to $3.5 million in 2006. The
remainder of the increase in sales in the thirdteuaf 2007 compared to the third quarter of 28@& due to improved net pricing and
product mix ($22.8 million) and higher unit volum@i4.7 million).

Sales of the International Tire Operations segriremeased $149.7 million, or 29.7%, in the firsteimonths of 2007 compared to the same
period in 2006. During the first nine months of Zpthe sales of Cooper-Chengshan were includealifaine months while in 2006 only the
sales from the acquisition date of February 4, 20@8 September 30, 2006 were included. This anteaifor $31.6 million of the sales
increase. Foreign currency changes had a favoraplact of $23.8 million in the first nine months2007 compared to an unfavorable img
in 2006 of $3.3 million. The remainder of the irese in sales in the first nine months of 2007 caewbéo the first nine months of 2006 was
due to improved net pricing and product mix ($2&ifion) and higher unit volumes ($67.4 million).

Operating Profit

Operating profit for the segment in the third gaadf 2007 was $4.1 million higher than in the sgragod of 2006. The impacts of improved
net pricing and product mix ($6.7 million) and héghunit volumes ($2.3 million) were partially offdey higher raw material costs
($5.8 million) and higher expenses related to thetgp of the segment’s Asian operations.

Operating profit for the segment in the first nmenths of 2007 was $10.8 million higher than in 20Dhe impacts of owning Cooper-
Chengshan for the entire period in 2007, the segm@nproved net pricing and product mix ($21.3lmit), higher unit volumes

($11.3 million) and a gain on the sale of land urdpe ($2.2 million) were partially offset by high@aw material costs ($20.2 million), higher
expenses related to the startup of the segment&nAsperations and other costs.

Segment Outlook

In Europe, the focus is on growing the Cooper amdrnfbrands in profitable market channels usinggrarnce and niche products. The
strategically placed subsidiaries should contimuiet¢rease sales volume. Opportunities are ongoingiotorsport and motorcycle business
worldwide. The manufacturing facility in Melkshaingland will concentrate on high performance, rg@nd motorcycle products and
additional opportunities for outsourced productsrfriow-cost suppliers will be explored to round the product mix to supply customer
needs.

Effective February 4, 2006, the Company acquiréd percent ownership position in Cooper ChengsBaaridong) Passenger Tire Co., Ltd.
and Cooper Chengshan (Shandong) Tire Company Thi& acquisition included a 25 percent positiorhim $teel cord factory which is
located adjacent to the tire manufacturing facilityRongchen City, Shandong, China. On Octobe2@2y, the Company sold its ownership
position in the steel cord factory and did not grdee a gain or loss. The two companies togethee Weown as Shandong Chengshan Tire
Company, Ltd. (“Chengshan”) of Shandong, China. @mpanies manufacture passenger car and ligh tadial tires as well as radial and
bias commercial tires primarily under the brand eamf Chengshan and Austone. In 2007, the comphaigsbegun producing tires under
various associated house brand names.

The International Tire Operations segment hasrd jenture with Kenda Rubber Industrial Co., LtiTaiwan (“Kenda”) which has
constructed a tire manufacturing facility in theoples Republic of China. Initial production fronigttiacility began in the first quarter of 20
All tires produced at the facility during the fifste years will be exported to markets outsid€afna.

The segment formed these agreements in Asia tade@n adequate competitive position, obtain im@iedmnarket recognition in China and
develop a platform on which to build as the Asiaarket develops.
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Outlook for Company

The Company believes improving operating efficiescimplementing cost reduction projects and prodneealignment will enable it to
continue to improve profitability in 2007 when coanpd to 2006 levels. The Company has specific ptejecused on profitability
improvement. It intends to reduce inventory by $filion from the June 30, 2006 levels by the eh@@07. It is committed to identify,
approve and implement $170 million in profit impesments through more contemporary product managementmprovement, better
pricing, a change in manufacturing strategy andultitnde of cost reduction initiatives.

Modest growth in performance and sport utility \aitires will also contribute to margin improverhéihile the industry is returning to
more normal levels of growth, through the firsieiquarters of 2007, the growth rate was belovhigterical growth rate of two to three
percent.

The Company continues to be cautious in its exgiects.of future profitability because of the unknofactors impacting the industry:
consumer confidence, gasoline prices as they radatéles driven, raw material cost volatility, émse competition and currency fluctuations.
Realization of its profit objectives is dependepbm achievement of its cost reduction goals andawgments in its North American plant
operations.

Raw material prices continue to prove very difftdol predict accurately. The high cost of crudeaoitl natural rubber are believed to be more
stable overall in 2007, but continue to remain weaolatile in the short term. The Company continteeexperience price escalation in these
key commodities. The Company believes raw matedats will continue to increase for the remainde2@7 based on the fundamentals and
global economic conditions of these key commaodiflesaddress the higher raw material costs, thegamyannounced a price increase for it
products on October 1, 2007 and continues to etatha need for future price increases.

Liquidity and Capital Resources

Generation and uses of cashNet cash provided by operating activities of couitig operations was $277.8 million in the firsteimonths
of 2007, an increase of $342.8 million from the $64hillion used in the first nine months of 2006cdme after adjustments for non-cash
items increased $106.2 million. Changes in opagaissets and liabilities generated $110 millionash in 2007 versus a use of

$126.6 million in 2006. In 2006, the inclusion bétCooper-Chengshan operations contributed tanttreases in accounts receivable and
inventories.

Net cash used in investing activities during thstfinine months of 2007 reflects capital expendiwf $103.8 million and investments
available-for-sale securities of $50.1 million. Tiempany made two payments related to the purabfaSeoper-Chengshan during the third
guarter. Proceeds from the sale of assets relai@aunily to the sale of a corporate aircraft andaftock investment.

During the first nine months of 2006, net cash Luisddvesting activities reflects the Company’diadipayment for the acquisition of its
ownership interest in Cooper-Chengshan of $43.0amjlnet of cash acquired, and capital expenditofe$123.2 million.

During the first nine months of 2007, short terntesadecreased $6.4 million primarily for the Compamsian operations. During the third
quarter, the Company repurchased $48.9 milliotisodénior notes due in December 2009. Cooper-Kezwaved capital contributions of
$11.8 million from its joint venture partner forrtruction of the tire manufacturing facility in @h.

During the first nine months of 2006, Cooper-Chémgsissued $15 million of long-term debt to its arity interest shareholder and

$47.5 million in short-term debt to financial irtations. The Company’s Cooper-Kenda joint ventgezied $10.2 million of long-term debt to
a Chinese financial institution and received $18illion of capital contributions from its joint véure partner for construction of the tire
manufacturing facility in China. Through the firshe months of 2006, the Company repurchased $#liomof debt.
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Dividends paid on the Company’s common sharesarfitht nine months of 2006 and 2007 were $19.8aniland $19.6 million,
respectively. During the first nine months of 208tbck options were exercised to acquire 1,236sbB0es of common stock.

Available credit facilitie— The Company has a revolving credit facility witk@sortium of ten banks that provides up to $178aniin
credit facilities and expires August 31, 2008. Twnpany also has an accounts receivable secuntizicility with a $125 million limit.

As of September 30, 2007, the Company was in campd with the financial covenants contained inabeve facilities. At that date, the m
restrictive were: 1) the ratio of consolidated inelebtedness to consolidated capitalization whiaek @8.4 percent and 2) the interest coverage
ratio which was 8.2 times, compared to requiremeh&5 percent maximum net indebtedness to coreseliticapitalization ratio and

minimum 3 times interest coverage. The Companyciuaties it will remain in compliance with these enants in 2007 based upon its
business forecast for the year.

Available cash and contractual commitme— At September 30, 2007, the Company had cash amdecpsvalents of $301.8 million and
short-term investments of $50.1 million. The Compamdditional borrowing capacity through use sfdtedit agreement with its bank group
and its accounts receivable securitization facaityseptember 30, 2007 was $272.8 million.

The Company expects capital expenditures for 20@&tin the $165 million range of which approxinma®85 million will be in consolidate
entities where the Company’s ownership is at or B&gercent.

At September 30, 2007, the Company had remainifigaitons of $6 million to Chengshan relating te #cquisition of its 51 percent inter
in the two Chinese companies previously wholly odvhg Chengshan. This amount is expected to betpaithengshan before the end of
2007.

There are no significant long-term debt obligatidnge by the Company or its wholly owned subsidgatigtil 2009.

Contingencies

The Company is a defendant in various judicial pesiings arising in the ordinary course of businAssignificant portion of these
proceedings are products liability cases in whiatviiduals involved in vehicle accidents seek dagsagsulting from allegedly defective ti
manufactured by the Company. Litigation of thisaymas increased significantly throughout the tidustry following the Firestone tire recall
announced in 2000. In the future, products liapiibsts could have a materially greater impactencbonsolidated results of operations and
financial position of the Company than in the padter reviewing all of these proceedings, andngkinto account all relevant factors
concerning them, the Company does not believeattmatiabilities resulting from these proceedings mgasonably likely to have a material
adverse effect on its balance sheet in excess otiats recorded at September 30, 2007. The Compaangressively managing its products
liability costs.

Forward-Looking Statements

This report contains what the Company believesfaravard-looking statements,” as that term is defirunder the Private Securities
Litigation Reform Act of 1995, regarding project®mrexpectations or matters that the Company aatiefpmay happen with respect to the
future performance of the industries in which trer(any operates, the economies of the United Saad®ther countries, or the
performance of the Company itself, which involveartainty and risk. Such “forward-looking statensérere generally, though not always,
preceded by words such as “anticipates,” “expetkelieves,” “projects,” “intends,” “plans,” “estiates” and similar terms that connote a
view to the future and are not merely recitatiohbistorical fact. Such statements are made salelthe basis of the Compasycurrent view
and perceptions of future events, and there camlassurance that such statements will prove taukelt is possible that actual results may

differ materially from those projections or expdittas due to a variety of factors, including but hmited to:
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» changes in economic and business conditionsinvtirid, especially the continuation of the gloteaisions and risks of further terrorist
incidents that currently exis

» increased competitive activity, including the inapito obtain and maintain price increases to @ffsigher production or material cos
« the failure to achieve expected sales le\

» consolidation among the Compé s competitors and custome

» technology advancemen

 fluctuations in raw material and energy prices|uding those of steel, crude petroleum and nhgasand the unavailability of such raw
materials or energy source

» changes in interest and foreign exchange r.

* increases in pension expense resulting from tmest performance of the Company’s pension plaatasmd changes in discount rate,
salary increase rate and expected return on pketsaassumption

» government regulatory initiatives, including theposed and final regulations under the TREAD ,

» changes in the Compg’'s customer relationships, including loss of pafticbusiness for competitive or other reast

 the impact of labor problems, including a strikedmght against the Company or against one or moits &frge customer:

« litigation brought against the Compat

« an adverse change in the Comg’s credit ratings, which could increase its borrap@osts and/or hamper its access to the creditets
+ the inability of the Company to execute the codumtion/Asian strategie

« the failure of the Compa’s suppliers to timely deliver products in accordawith contract specification

» the impact of reductions in the insurance progcanering the principal risks to the Company, atiteounanticipated events and
conditions; anc

« the failure of the Company to achieve the fulta@duction and profit improvement targets asatt in a presentations made by senior
management and filed on Fornm-K on September 7, 2006, October 31, 2006 and Ap&007.

It is not possible to foresee or identify all sdabtors. Any forward-looking statements in thisogare based on certain assumptions and
analyses made by the Company in light of its exgmee and perception of historical trends, currentldions, expected future developments
and other factors it believes are appropriate éncilcumstances. Prospective investors are cautithreg any such statements are not a
guarantee of future performance and actual resulievelopments may differ materially from thosejected.

The Company makes no commitment to update any foreaking statement included herein or to disclosgfasts, events or circumstan:
that may affect the accuracy of any forward-lookstatement.

Further information covering issues that could mallg affect financial performance is containedlie Company’s periodic filings with the
U. S. Securities and Exchange Commission (“SEC”).

Item 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK

There have been no material changes in markeatiSkeptember 30, 2007 from those detailed in theg@my’s Annual Report on Form XO-
filed with the SEC for the year ended December2B06.

Item 4. CONTROLS AND PROCEDURES

Pursuant to the requirements of the Sarbanes-@degf 2002, the Company’s management, with théigpation of the Chief Executive
Officer and Chief Financial Officer of the Compaiave evaluated, as of the end of the period coveyehis Quarterly Report on Form 10-
Q, the effectiveness of the Company’s disclosurdgrots and procedures, including its internal colstand procedures. Based upon that
evaluation, the Chief Executive Officer and thee&Elfiinancial Officer have concluded that, as oféhd of such period, the Company’s
disclosure controls and procedures were effective.
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There have been no changes in the Company'’s intesn&rol over financial reporting during the thigdarter of 2007 that have materially
affected, or are reasonably likely to materiallfeaf, the Company’s internal control over finaneegporting.

Part Il. OTHER INFORMATION
Item 1. LEGAL PROCEEDINGS

The Company is a defendant in various judicial pesiings arising in the ordinary course of businAssignificant portion of these
proceedings are products liabilitases in which individuals involved in vehicle alemts seek damages resulting from allegedly defetities
manufactured by the Company. Litigation of thisaymas increased significantly throughout the tidustry following the Firestone tire recall
announced in 2000. In the future, products liabiibsts could have a materially greater impactenconsolidated results of operations and
financial position of the Company than in the padter reviewing all of these proceedings, andngkinto account all relevant factors
concerning them, the Company does not believeattmatiabilities resulting from these proceedings asonably likely to have a material
adverse effect on its balance sheet in excess otiats recorded at September 30, 2007.

Item 1A. RISK FACTORS

There have been no material changes in the rigerfaat September 30, 2007 from those detailedarCompany’s Annual Report on Form
10-K filed with the SEC for the year ended Decengigr2006.
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Item 6. EXHIBITS
(a) Exhibits

(31.1 Certification of Chief Executive Officer pursuant18 U.S.C. Section 1350, as adopted pursuantdiio8e802 of the Sarbanes-Oxley
Act of 2002

(31.2° Certification of Chief Financial Officer pursuant18 U.S.C. Section 1350, as adopted pursuantatio8e302 of the Sarbanes-Oxley
Act of 2002

(32) Certification of Chief Executive Officer and Chigihancial Officer pursuant to 18 U.S.C. Section@,3% adopted pursuant to
Section 906 of the Sarbal-Oxley Act of 2002
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SIGNATURES

Pursuant to the requirements of the Secuiitiehange Act of 1934, the Registrant has duly @dulsis report to be signed on its behalf by
the undersigned thereunto duly authorized.

COOPER TIRE & RUBBER COMPANY

/sl P. G. Weaver

P. G. Weaver

Vice President and Chief
Financial Officer

(Principal Financial Officer)

/sl R. W. Huber

R. W. Huber

Director of External Reporting
(Principal Accounting Officer)

November 6, 200

(Date)
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Exhibit (31.1

CERTIFICATIONS
I, Roy V. Armes, certify that:
1. | have reviewed this Quarterly Report on Forr-Q of Cooper Tire & Rubber Compar

2. Based on my knowledge, this report does not comjnuntrue statement of a material fact or om#itéde a material fact necessary to
make the statements made, in light of the circuntets. under which such statements were made, nigamisg with respect to the period
covered by this repor

3. Based on my knowledge, the financial statements$ agéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this rep

4. The registrant’s other certifying officer(s) andrk responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15@&))%nd internal control over financial reportirag @efined in Exchange Act
Rules 13« 15(f) and 15— 15(f)) for the registrant and hay

(@) Designed such disclosure controls and phaes, or caused such disclosure controls and guoese to be designed under our
supervision, to ensure that material informatidatmeg to the registrant, including its consolidhtubsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

(b) Designed such internal control over finahogporting, or caused such internal control diemcial reporting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

(c) Evaluated the effectiveness of the regitsadisclosure controls and procedures and preséntbds report our conclusions about
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation;

(d) Disclosed in this report any change inrdgistrant’s internal control over financial repogt that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo&) tfas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; &

5. The registrant’s other certifying officer(s) anddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of directf@spersons performing the equivalent
functions):

(@) All significant deficiencies and materiad@knesses in the design or operation of internarabover financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refptahcial information; an

(b) Any fraud, whether or not material, thatdtves management or other employees who havendisant role in the registrant’s
internal control over financial reportin

Date: November 6, 2007
/sl Roy V. Armes

Roy V. Armes
Chief Executive Officer







Exhibit (31.2

CERTIFICATIONS
[, Philip G. Weaver, certify that:
1. | have reviewed this Quarterly Report on Forr-Q of Cooper Tire & Rubber Compar

2. Based on my knowledge, this report does not comjnuntrue statement of a material fact or om#itéde a material fact necessary to
make the statements made, in light of the circuntets. under which such statements were made, nigamisg with respect to the period
covered by this repor

3. Based on my knowledge, the financial statements$ agéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

4. The registrant’s other certifying officer(s) andrk responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15@&))%(nd internal control over financial reportirag @efined in Exchange Act
Rules 13« 15(f) and 15— 15(f)) for the registrant and hay

(@) Designed such disclosure controls and phaes, or caused such disclosure controls and guoese to be designed under our
supervision, to ensure that material informatidatmeg to the registrant, including its consolidhtubsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

(b) Designed such internal control over finaheogporting, or caused such internal control diemcial reporting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordanceggitlerally accepted accounting princip

(c) Evaluated the effectiveness of the regitsadisclosure controls and procedures and preséntbds report our conclusions about
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation;

(d) Disclosed in this report any change inrdgistrant’s internal control over financial repogt that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tfas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; &

5. The registrant’s other certifying officer(s) anddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of directf@spersons performing the equivalent
functions):

(@) All significant deficiencies and materiaé@knesses in the design or operation of internarabover financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refptahcial information; an

(b) Any fraud, whether or not material, thatdtves management or other employees who havendisant role in the registrant’s
internal control over financial reportin

Date: November 6, 2007
/s/ Philip G. Weaver

Philip G. Weaver
Vice President and Chief Financial Offic







Exhibit (32,

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Coopae® Rubber Company (the “Company”) on Form 10D the period ended

September 30, 2007, as filed with the SecuritissExchange Commission on the date hereof (the “R§peach of the undersigned officers
of the Company certifies, pursuant to 18 U.S.C3801 as adopted pursuant to § 906 of the Sarbarkesy-@ct of 2002, that, to such officer’s
knowledge:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc
(2) The information contained in the Reportljapresents, in all material respects, the finahcondition and results of operations of the
Company as of the dates and for the periods exgniéashe Repor

Date: November 6, 2007
/sl Roy V. Armes

Name: Roy V. Armes
Title: Chief Executive Officer

/s/ Philip G. Weaver
Name: Philip G. Weaver
Title: Chief Financial Officer

The foregoing certification is being furnished $pleursuant to 18 U.S.C. § 1350 and is not beitagifas part of the Report or as a separate
disclosure document.



