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CORPORATEPROFILE

Apollo Tyres is on a journey that is rife with Dunlop Tyres,South Africa willactasa springboard
possibilities.W e're driving hard to reach ourgoalof and hasensured thatourreach extendsto a global
becom ing the besttyre m anufacturerin the world. platform including the key m arkets ofEurope and
W hatstarted asa journeyon a rough road 32 years USA.Apollo Tyres justhasn'tacquired Dunlop as a
back, has today reached a levelwhere we are brand in South Africa,whatithas acquired is m ore
creatingourownpaths. than 100 years ofhistory.W ith $240 m illion ofnet

sales from  South Africa & Zim babwe and across the AtATL,creating new benchm arksin m anufacturing,
African continent,Apollo isnow uniquelypositionedquality,profitsorsalesisbutawayoflife.Inalittleover
across two ofthe m ost exciting continents. Thethreedecadeswehaverisentobeingam ajorforceto
com pany feels thatthis strategic acquisition wouldreckon with in the tyre arena. Our m odern
not only result in synergies on cost andm anufacturing facilities in Peram bara, Pune,
m anufacturing capabilities but will also addKalam assery and Lim da, have been consistently
significantly to ourexports & substantially increaserolling outinnovative products and delivering top
ourcustom erbaseworldwide.perform ance in allkey m arkets.Ouracquisition of

THE ROAD AHEAD

“Our strategy has the goal of 
increasing corporate value through 

profitable growth”



M ANYFIRSTS

M ILESTONES

First tyre com pany to launch exclusive shoppes Slazenger Sports division was sold to Dunlop
“ApolloTyreW orld”fortrucktyres.Firsttosegm entthe SlazengerInternationalLim ited |1998InMarch,BTR
m arket on the basis of load and m ileage plc sold its 56.45% share ofBTR Dunlop Lim ited to
requirem ents. First to introduce packaging for DunlopAfricaHoldings(Pty)Lim itedandinMay,BTR
passenger car tyres and tubes. First to run a Dunlop Lim ited changed its nam e to Dunlop Africa
custom erloyaltyprogram m e.Firsttointroduceradial Lim ited | 1999 In June,the Dunlopillo consum er
tyresforthefarm category.Firsttyrecom panyinIndia bedding business was sold | 2000 Exclusive radial
toobtainISO Certificationforallitsoperations.Firstto capacity established in Lim da (Baroda,Gujarat)|
produce H- and V-speed rated tubeless tyres 2000 Apollo Tyres Health Care Clinic forawareness
indigenously.Firstto launch exclusive retailoutlets and prevention of HIV-AIDS am ongst truckers in
catering to thefarm tyrem arket.Firstto runHIV-AIDS SanjayGandhiTransportNagar,New Delhi|2002On
awareness and prevention clinics forthe trucking 16August,GrantvanSchalkwykpoweredtheDunlop
com m unityintyreindustry.Firstinthetyreindustryto com m issionedV8racer,theSpiritofDunlop,toanew
support the creation of an Em ergency Medical world and South African land speed record for
Service in an Indian city.Firsttyre distribution depot standard production tyres of388,538 km /hr-a car
started in Cape Town (by Dunlop Pneum atic Tyre fitted with Dunlop's SP Sport 7000 DW -rated
Com pany(SA)Lim ited)fortyresm anufactured inthe passengertyres| 2003 Expansion ofPCR capacity
United Kingdom .Firsttyre factory(Dunlop)officially to6,600tyres/day|2003On3MaytheSouthAfrican
opened inDurban.Firstm anufacturerinSouthAfrica operationwasawardedtheISO 14001Environm ental
(Sarm col) to produce 100% polyester reinforced M anagem ent System Accreditation | 2004
rubberconveyorbelting foruse in m ining and other Production ofH-rated tubeless PCR tyres (India's
industries. first)2004 Supporttowards setting up India's first

Em ergency MedicalService in Baroda,Gujarat|
2005 Apollo Tyres Health Care Clinics in Udaipur,
Rajasthan and Kanpur, Uttar Pradesh | 2006
Expansion ofPCR capacity to 10,000 tyres/day |1975 Inception | 1976 Registered as a com pany
2006 Production of India's first V-rated tubeless PCR1977 First plant com m issioned (Peram bra, Kerala) | 
tyres | 2006 On 21 AprilApollo Tyres,a listed India1986Them ergerofDunlop SouthAfricaLim ited with
based m ultinationalacquired 100% ofthe ordinaryBTR South Africa Lim ited cam e into effectfrom 1
sharesinDunlopTyresInternational(Pty)Lim itedJanuary1986andthenam eofthem ergedcom pany

waschangedtoBTR DunlopLim ited|1991Second
plant com m issioned (Baroda, Gujarat) | 1995
Acquired Prem ierTyres,a third plant(Kalam assery,
Kerala)|1996 Exclusive tubesplantcom m issioned
(Pune,Maharashtra)| 1996 In August,the Dunlop

CORPORATEOBJECTIVES

Em ployeeSatisfaction,Custom erDelight,RevenueGrowth,OperatingMarginIm provem ents
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A leaderintheIndiantyreindustryandasignificantglobalplayer,providingcustom erdelightandenhancing
shareholdervalue.
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CM D's M ESSAGE

DearMem ber, everyoneconnectedwiththeCom pany,itisindeeda
m om entofpride and joy atthe success we haveTheIndianAutoindustryhasfinallycom eofageand
achieved.Successnotonlyinachievingrecordsalesrecognition. W ith all m ajor global autom obile
orprofitsbutalsosuccessincontributingtosociety–m anufacturers as part of India’s m anufacturing
givingbacktothepeople,whom akeuswhatweare.arena,itis the tyre,thatis driving India towards its
Asacom m itm enttowardsthiscauseyourcom panyglobaldestiny.TodayIndiaisridinginthefastlaneon
has spent considerable energies in educatingtheglobalhighway.W ithaneconom ythatisgrowing
people especially truckers on the prevention andatarateofm orethan9%,weareanationthatisracing
treatm entofAIDS.Iam sure,in tim e ourefforts willtowards our rightful place in the sun. Your Com pany 
m ake a tangible difference to the lives ofpeopleApollo Tyres,Iam glad to say,iswellpoised to take
aroundus.advantage of the current growth and in fact is

contributingsignificantlytoIndia'sim age. OnbehalfoftheBoard OfDirectorsofApolloTyres,I
wish to thankallourcustom ers,investorsand otherAs with allbusinesses,we too have ourshare of
stakeholdersfortheunstinting supportand loyaltytoexternalfactors influencing ourjourney during the
theApolloBrand.year.High oilprices leading to higherinputprices,

foreign currency risks, com petition from global
m anufacturers are butjustsom e ofthe few issues
thatcould have slowed ourgrowth curve.However BestRegards
your m anagem ent team has taken adequate
m easurestoensurethatourtrajectoryism aintained.
OuracquisitionofDunlopTyres,SouthAfricaisastep
inthisdirection,foritnotonlygivesusagloballaunch
pad forourproducts butalso leads to synergies in
tappingnew technologiesandcustom ers. OnkarS.Kanwar

Chairm an&ManagingDirectorAs we m ove forward,itis usefulto pause and look
back on the road that we have travelled. For
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Board of DirectorsAPOLLO
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BOARD OF DIRECTORS

SHAREHOLDING  PATTERN
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*OPERATING & FINANCIAL HIGHLIGHTS

Revenue
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Prom oters 32.43%

Governm ent of 
Kerala 2.16%

FIs, Banks & M utual 
Funds 27.90%

Public 13.08%

M ichelin 12.31%

FII/NRIs 12.12%

Nam es In Order From  Left To Right Sitting

M . J. Hankinson

M . R. B. Punja

Onkar S. Kanwar
Chairm an & M anaging Director

Dr. S. Narayan

K. Jacob Thom as

Nam es In Order From  Left To Right Standing

Shardul S. Shroff

T. Balakrishnan

K. Jose Cyriac

Robert Steinm etz

U. S. Oberoi
Chief, Corporate Affairs and W holetim e Director

Nim esh N. Kam pani

Neeraj Kanwar
Joint M anaging Director

Sunam  Sarkar
Chief, Corporate Strategy & 
M arketing and W holetim e Director

Raaja Kanwar

*Based on Consolidated Accounts
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FY 2007
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The perform ance ofthe tyre industryin India,was Further, the tyre m arkets in South Africa have
earlier inextricably linked to the fortunes ofthe rem ainedhighlycom petitiveinthe15m onthperiod
Indian autom obile industry. The Autom otive (ending 31 M arch 2007) with the dom estic m arket 
industry in turn depended on the infrastructure witnessing aprogressivem ovefrom m anufacturer
sectors and the growth of the econom y. Not owned distribution to independentdealers.The
anym ore.Globalisation has blurred boundaries. localm arkethas proven less resistantto price
Howevertoaddgleam totheshine,theIndianAuto increases as the currency has weakened
IndustryasalsotheIndianeconom yisalsoonaroll progressivelybenefiting perform ance in the last6
with a rapid scaling up ofm anufacturing capacity m onths.
and infrastructureprojectsthusleading toahigher The South African export m arket continues to
dem and for m obility and hence a greater need for provide opportunitiesand the com panycontinues
Tyres. its focus on growing its existing niche ultra-high
Today,the Indian tyre m arketis estim ated to be a perform ance m arkets of Europe and new m arkets 
Rs.14,500 crore industry.Although itfaces huge in Australia. Increase in the im port dem and
com petition,price& costpressuresand highentry (particularlyfrom theFarEast)hasenabledDunlop
barriers,the changing dynam ics with the growing to grow its DAD base,resulting in m arketshare
econom y and the scale up by the auto industry, growthrelativetodom esticm anufacturers.
provides a fillip to the industry.The autom otive Dunlop AfricaM arketing UK,continuesto playan
sales have grown rapidly overthe lastfive years, im portantrole in servicing the raw m aterialand
and have keptboth the OEM and replacem ent engineering requirem ents ofDunlop Nigeria.This
dem andbuoyant. follows the m anagem entand installation ofthe
W ith new roads, new vehicles and new truckradialprojectinLagosintheprioryear.
destinations being charted out every day the The tyre industry is highly raw m aterialintensive
projectionsfortheindustrylookbuoyant.Thistrend withraw m aterialcostsaccounting forover70% of
wouldgainm orem om entum onceprojectslikethe the costofproduction.High oilprices,changing
Golden Quadrilateraland NSEW Corridorproject dutystructures etc.willalways rem ain a m atterof
getim plem ented.Thereexistsavastpotentialboth concern butensuring flexibility in m anufacturing,
byview ofthereplacem entdem and aswellasthe aneyeoncostsandhighproductqualitycanoffset
requirem entbynew vehicles.Indiaisbeingseenas m anyofthepressuresfacedinthem arketplace.
a sourcing hub forworldwide sales by the auto
industrywhichm akesittheicingonthecake.

M ARKET OVERVIEW

InCY2005,theglobaltyreindustrywasestim ated to accountfor70% ofthem arketshare.Moreover,ifyou
be worth US$101 billion.In the last5 years (2001- look atthe globaltyre m arket,passengercars and
2005), the global tyre m arket has been growing at a light trucks account for 63% of the tyre sales.
CAGR of10.2%.Tobem orespecific,duringthelast2 Consideringthisstatistic,m anyglobalm anufacturers
years(2004and2005)ithasgrownatarateof15.5% have entered developing & growing m arkets like
and 9.0% respectively. Apart from that, the tyre China and India eitherthrough directentry orjoint
industryishighlyconcentrated and ischaracterised ventures/technicalcollaborations.
bythedom inanceofafew largecom panies.Thetop
3 players (Bridgestone, Michelin & Goodyear)
accountfor53% ofthe m arketshare while the top 7

GLOBAL TYRE INDUSTRY

Continental 7%
Goodyear 17%

M ichelin 20%

Other 38%

Bridgestone 18%

GLOBAL M ARKET SHARE CY 2005

2 W heeler 4%

PRODUCT M IX CY 2005

Earth M over 5%

Truck & Buses 25%

Other 3%

Pass Cars & Light Truck 63%

GEOG M ARKET DISTRIBUTION CY 2005

N Am erica 28%

S Am erica 7%

Japan 9%

Asia 21%

Am ea 7%

Europe 28%
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RADIALISATION
Afurtherintrospectionm ightleadtothefactthatradialRadialisation was an im portantinnovation m ade in
tyres cost-40% m ore than cross-plytyres and thetyre technology in the 1950s. It has several
worldaveragefortruck& bustyreradialisationis65%advantages like additionalm ileage,fuelsaving and
whileinIndiaitwasonly2% tillFY06.Also,OEMshaveim proved driving especiallyathigherspeeds.Ifwe
notpushed forradialisation ofcom m ercialvehiclelook at the Indian context, radialisation has not
tyresasradialtyreswouldm eandrivingtheinitialcostpenetrated in the Indian tyre industry exceptin the
of ownership up. However, with the thrust onpassengercartyressegm ent.Poorroad conditions,
infrastructuraldevelopm ent,theradialisationlevelsinpracticeofoverloadingandunwillingnessonthepart
thecom m ercialvehiclesegm entinIndiaisexpectedofconsum ersto upfrontpayhigherpricesforradial
to go upto 10% in FY 2010 - the estim atedtyrescan be attributed asreasonsforextrem elylow
radialisationlevelsinFY07is4%.penetrationinthecom m ercialvehicletyresegm ent.
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INDUSTRY STRUCTURE AND DEVELOPM ENTS

Indian tyre industry is worth US$ 3.2 billion and it Tier-IIcom panies are sm allerin size,with a focus
com prises ofoverforty players in the organised onlyon one ortwo categoriesoftyres,plustubes
and unorganised sectors.Growth trends indicate andflapsprim arilyforthereplacem entm arket.The
thattheIndiantyreindustryhasgrownataCAGR of dem and and growth forthe industry depends on
11% in term s ofvolum e in last5 years (2002-06). prim ary factors like the overall GDP growth,
Currently,the industryisconcentrated and the top agricultural & industrial production, growth in
fourcom panies control78% ofthe totalrevenue. vehicle dem and and secondary factors like
The com m ercialvehicle tyres (Truck & Bus and infrastructure developm ent, prevailing interest
LCV)segm entaccountforbulkofthesalesat70% rates and financing options. The com m ercial
oftheindustryrevenues. vehicle tyres m arketis the largestsegm entofthe

industry accounting for approxim ately 70% ofUnliketheglobalm arketwherepassengercartyres
industryturnoverin term s ofvalue -a segm entindom inate,in India a m ajority ofthe turnover is
which Apollo Tyres has m aintained its leadershipcontributed by com m ercialvehicle tyre segm ent.
position am ongst the industry players for the past Though the passenger car segm entis growing
decade. Steep rise in raw m aterial prices,fasterthan othertyre segm ents (CAGR 16% ),a
particularly natural rubber, im pacted the profitdrastic shift towards a global structure is not
m argins ofallthe players.This was the fourthexpected in the next 3-5 years. Keeping in lieu the
consecutive yearofraw m aterialcost-push,bothCY2005reports,severalIndiantyrem ajorsfeature
for natural rubber which increased byam ongsttop 25in theglobalm arket,nam elyM RF
approxim ately 24% as com pared to 2005-06 and(ranked 15th)and Apollo Tyres (ranked 18th),but
crude oil-linked raw m aterialbasket,particularlyafterconsolidating Dunlop'srevenue,Apollo ranks
carbon black. Consistent rise in m ajor raw15andM RF16.
m aterials costs (natural rubber, carbon black,

In the presentscenario,the Indian tyre industryis synthetic rubber) have resulted in pressure on the 
two tiered.The Tier-Iplayers accountforaround m argins of the tyre com panies despite good
85% oftheindustry'sturnoverwithawelldiversified topline growth.Howeverthe abilityto passon the
product-m ix and presence in all three m ajor increased cost to custom ers to som e extent,
segm ents of the replacem ent m arket, original facilitatedbythetightdem and-supplysituationhas
equipm ent m anufacturers (OEM s) and exports. resultedinm arginim provem entfortheindustryin

the second halfofthe year.The yearahead looks
tough with no significant respite in raw m aterial
prices. The cost-push continues and profitability
would depend on the ability ofthe players to take
largepriceincreases.Thestoryonthedem and front
though looks good in the m edium term with the
econom ycontinuingtodowell.
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STRENGTHS

THREATS

SEGM ENTW ISEPERFORM ANCE

W EAKNESSES

OPPORTUNITIES

tyreindustrywillcontinueto playan im portantrole
in thisdynam icand evolving situation.LeadershipContinued m arket leadership in the dom inant
position in the com m ercialvehicle segm entwillindustry segm entoftruck and bus tyres.Global
enable the Com panyto leverage new and relatedpresence with the acquisition of Dunlop Tyres
business opportunities.Positive growth in vehicleInternational(Pty)Ltd.in South Africa.Extensive
production in the im m ediate future, is expected todistribution network. Strong brand recall in a price 
lead to growing dem and.New productsegm entssensitivem arket.Responsivetochangesinm arket
like retreading and allied autom otive services.conditions and product profiles. Product
Growthinoverseasm arketslikeEuropeinnovationand technicalsuperiority.Globalquality

standards and internationalprocess and system
certifications. High usage of inform ation
technology system s to hasten the flow of

Im ports from neighbouring countries atinform ationand leverageopportunitiesacross140
com petitive prices.Raw m aterialpricevolatility.locations in India. Dynam ic & progressive

leadership, willing to im plem ent change.
Econom ies oftransportation coston accountof
closeness to naturalrubbergrowing belt.Global

TheCom panyconsolidated itsleadership positionsourcingofraw m aterials.
in the truck & bus and lighttruck categories by
registering growths that were in excess of the
industry'sgrowthrate.YourCom panycontinuesto
be the dom inantplayerin these categories,whileNo presence in two and three wheelersegm ents.
progressing in its journey towards leadership inLow profitm argins due to raw m aterialcostpush
other key categories.In the truck and bus tyreand inability to pass on the higher cost to
segm ent,the focus was on offering high qualityconsum ers.
products which would bring down fuel costs while 
extendingtyrelife.

Given this,the Gold series oftruck-bus tyres was
Continuous thrust in road infrastructure and prom oted,resulting in higherm arketshares.The
construction of expressways and national Cham pion-FS tyre,its key attribute being “fuel-
highways. Creation of road infrastructure has saver”,waslaunched to betterservethedom estic
given,and willincreasinglygiveatrem endousfillip crossplytyreuser.
to surface transportation in the com ing years. The

Leveraging on existing technologystrengths ofthe bead tyres forlighttrucks,stand testim ony to the
newly acquired,Dunlop South Africa,the globally com pany's com m itm ent to offer the custom er
accepted brand ofradialtyres – RegalTransport– technology m ost appropriate to Indian operating
was launched in India. In the light truck segm ent, all conditions.Ourpioneering position in the field of
existing cross-ply products were further radials for farm tyres was further enhanced by
strengthened with the dual-bead technology to broadening the range during the course ofthe year.
ensure optim um benefits under varying loading TheCom panyhassuccessfullylaunched theworld-
conditions. The focus for the com ing year will be on classRegaltruckandbusradialtyresduringtheyear
servingthegrowingsegm entofthesm allandm icro- under review and is rapidly m oving towards the
com m ercialvehicles across the country,with better journeyto expand itsproductrangeinthissegm ent.
and m ore relevant products. Your Com pany Passenger car tyre sales would be the driver in
continues to m aintain its leadership position in the garnering a largershare ofthe exportm arketand
farm segm ent.Servicetothisgroup ofcustom erhas would be supported by Apollo branded truck-bus
been further strengthened with tie-ups with the radials,planned forlaunch in 2007-08.In orderto
Haryaliand Trivenigroups and theirexclusive farm serve the custom erateverystage ofthe ownership
dealerships in rural areas. Sim ultaneously, your cycle ofa tyre,the Com pany has entered into the
Com pany has soughtto increase its own chain of businessofretreading m aterialand retreaded tyres.
exclusive retailoutlets forthe farm ing com m unity A world-class range of retreading m aterial under the 
called Apollo PragatiKendra.The m ostrem arkable brandDuraTreadhasbeenlaunched,whileunderthe
growth however has been in the passenger car brand DuraTyres,com pletely retreaded tyres have
segm ent. W hile the industry grew by 7%, your been introduced into the m arket.There are plansof
Com pany registered growth of above 15%. W ith the furtherexpanding thisportfoliooverthecourseofthe
adventofhigh-end cars in India,yourCom pany year.DuraTreadandDuraTyrebringstothecustom er
launchedtwoexclusiveandaward-winningproducts a high levelofquality assurance,backed by the
forthis segm ent.The asym m etricalV-speed rated Apollonetwork,expertiseandtechnology.
Acelere Sportzwasbroughtin to caterto the higher
end ofthe tubeless m arket.Atthe sam e tim e the
directional W -speed rated Aspire was also
introducedforthecarenthusiastandforthehigh-end The growth ofthe tyre industry is dependenton
export m arket. In January 2007 Aspire was declared growthintheautom obileindustry-whichiscyclicalin
as the Autom otive Productofthe Year2006 bythe nature.Mostofthe raw m aterials are petroleum -
NDTVProfitandCar&Bikem agazine. based and theirpricesarelinked tothem ovem entin

crude oilprices.Naturalrubberwhich is one ofthe
m ajorcom ponentsofthetotalraw m aterialcostisan
agriculturalproduct and is subject to price and

The Com pany continues its rapid strides in production volatility resulting from speculating
developing and producing the country's finestand activities and natural causes. The inverted duty
m ost relevant tyres in each segm ent leading to structure between tyres and naturalrubber puts
custom erdelightandloyalty.TheGoldSeriesintruck- further pressure on the industry's revenue and
buscross-plytyres,theexpandedAcelererangeand profitability.
the newly launched V- and W -speed rated high-
perform ance tyres for passenger cars and the dual-

RISK AND CONCERNS

OUTLOOK

OPPORTUNITIES & THREATS   SW OT ANALYSIS OF APOLLO TYRES LTD.
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Sl.No Particulars Yearended Yearended
31.03.2007 31.03.2006

1 Sales/Incom efrom operations 37743.43 30021.19
2 OtherIncom e 29.71 11.82
3 TotalExpenditure 34650.21 27793.79

a) (Increase/DecreaseinW orkin (313.61) (768.01)
Process&FinishedGoods)

b) Consum ptionofRaw Materials 22580.31 18441.59
c) StaffCost 1994.09 1635.06
d) ExciseDuty 4820.15 3765.99
e) OtherExpenses 5569.27 4719.16

4 OperatingProfit 3122.93 2239.22
5 Interest 526.48 505.62
6 Depreciation 742.26 727.86
7 ProfitbeforeTax&ExceptionalItem s 1854.19 1005.74
8 ProvisionforTax -Current 445.56 217.90

-Deferred 238.32 18.63
-FringeBenefitTax 36.00 45.50

9 ProfitafterTaxbeforeexceptionalitem s 1134.22 723.71
10 ExceptionalItem s 0.00 57.98
11 NetProfit 1134.22 781.69

IN FO R M ATIO N TEC H N O LO G Y/IN TER N AL
CONTROLSYSTEM SAND THEIR ADEQUACIES

The Com pany has proper and adequate system s for The financial statem ents have been prepared in
internal controls including Inform ation System s accordance with the requirem ents of the Com panies
SecurityControlstoensureandsafeguardinform ation Act, 1956, and applicable accounting standards
assets from unauthorised use or transfer. These issued by the Institute ofChartered Accountants of
controls help in ensuring inform ation confidentiality, India.The m anagem entofApollo TyresLtd.accepts
availabilityandintegrity.Thecom panyhasadoptedan the integrity and objectivity of these financial
inform ation security fram ework and has deployed statem ents as wellas the various estim ates and
policies and procedures to ensure that data is judgem ents used therein. The estim ates and
protected.TheCom panycontinuesto becertified for judgem ents relating to the financialstatem ents have
BS7799,which is a globally acclaim ed standard for been m ade on a prudentand reasonable basis,in
inform ation security practices, developed by the orderthatthe financialstatem ents are reflected in a
British Standards Institution. The standard is now true and fair m anner and reasonably present the
being m igrated to ISO 27001.The Com pany has a Com pany'sstateofaffairsandprofitfortheyear.
robust risk m anagem ent process which involves
identification and quantification ofvarious risks and
setting outm itigation plans.IT is also used as a tool
acrossyourCom panytoenabledata-baseddecision
m aking.

DISCUSSION ON FINANCIALPERFORM ANCE W ITH
RESPECTTO OPERATIONALPERFORM ANCE
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M ATERIAL D EVELO PM EN T IN H U M AN
RESOURCES/INDUSTRIALRELATIONS

QUALITY

cultures,keeping in m ind geographical,religious
and politicaldifference and expectations. W ith
healthy relations atthe m anufacturing and shopTheCom pany'sHR statem entsignifiesthepeople
floorlevelalreadyinexistence,thisyear'sfocushasjourney thatApollo Tyres seeks foritself.Hum an
been on strengthening the integration ofourblueResources atApollo Tyres is a key growth driver
collaredworkers.A gam utofwelfareactivitieswereand willcontribute extensively to the com pany's
undertaken to bring allem ployees underthe oneoverall journey. The year 2006-07 has seen
um brella of Apollo One Fam ily. Alongside, thenum erous people-focussed initiatives which will
Long-Term Settlem ent agreem ents have beencontinue to rem ain one ofthe strongestfactors in
signed with the Unions ofboth the Cochin Plantspropelling your C om pany tow ards the
and the Pune Plant thus ensuring the sm ooth and achievem entofnew challenges and m ilestones.
uninterrupted functioning of the m anufacturingevaluation-based behaviouralcom petencies.The
facilities.Asisthenorm ,variousongoing initiativessuccessfulim plem entation ofPACE has brought
to bring togetherem ployeesfrom acrossalllevelsabout greater objectivity in m easuring
wereundertakenliketheApolloUnstoppableCup,perform ance with greater focus on people
award ofthe Em ployee ofthe Yearand the Apollodevelopm ent.PosttheacquisitionofDunlopSouth
RollofHonour,am ong others.The year2006-07Africa, Hum an Resources has been actively
has been an invigorating and an unstoppableinvolved in effectively realising that the key
journeyforApollo Tyres.W ith a strong talentpooldifferentiator between a good and a great
com biningyouthandexperienceandbest-in-classorganisation is the developm ent and personal
system s,yourCom pany today stands tallin itsgrowth of each individual. Apollo Tyres has
industry with an enviable growth trajectory.Theinvested in setting up relevant training and
num berofem ployees directly em ployed by thedevelopm entinitiativesto enableem ployeesto be
Com panystoodat6364on31M arch,2007.betterequipped to faceoncom ing challengesand

undertake risks with greater confidence and
success.Leadership developm entforseniorand
m iddle m anagem entwas a thrustarea this year.

The year2006-07 saw a concentrated focuson allThe focus forjuniorm anagem entwas extensive
QualityaspectsoftheCom pany,withthesettingupself-developm entm odules in both interpersonal
ofaQualityDepartm ent.Them antraisto havetheand functionalareas.YourCom pany launched a
best process and product quality. As a result,new Perform ance M anagem ent System called
training was undertaken across functionsPACE (Perform anceAnd CareerEnhancem ent)as
alongsidetheim plem entationofalargenum berofan online toolin April2006.The focusison linking
Sm all Im provem ent Projects. These have resulted individual Key Result Areas (KRA's) with the
in m ajorsuccesses,leading to the launch ofacorporate goals and on developing m anaging the 
com panywideSixSigm ainitiative.Going forward,post-m erger challenges. Integration of system s
SixSigm a willbecom e yourCom pany's preferredand processes saw a wide exchange of
vehicle to delivering better products, services and inform ation across boundaries.Hum an Resource
returnstoallstakeholders.has grown in your Com pany with the wide

exposureto m anagem entofpeopleissuesacross

INTEGRATION BENEFITS BETW EEN APOLLO &
DUNLOPTYRES

NOTE:

-Productrangerationalisation

-Synergybenefitsofproductdevelopm ent
KeyApollo personnelhave been deputed to South -Increasingfactoryoutputandefficiencies
Africa to facilitate the integration of the two
businesses.Manufacturing-ledbenefitsasaresultof
theintegrationinclude:

-Due to centralised purchasing,lowerraw m aterial This report contains forward-looking statem ents that 
inputcostsforSouthAfricanoperationsandstrategic describe our objectives, plans or goals. All
benefitstoyourCom pany statem entsthataddressexpectationsorprojections

about the future, including, but not lim ited to-Ability to secure off-shore funding at m ore
statem entsabouttheCom pany'sstrategyforgrowth,com petitiverates
productdevelopm ent,m arketposition,expenditure

-Engineering & factory technical support and financialresults,areforward looking statem ents.
supplem ented by skills transferthrough on-the-job These are subjectto certain risksand uncertainties,
training includingbutnotlim itedto,Governm entaction,local,
-Establishm entofaTechnicalCom petencyCentreto politicaloreconom ic developm ent,technological
service existing and new productrequirem ents in risks,risksinherentintheCom pany'sgrowthstrategy,
SouthAfricaandIndia dependence on certain custom ers, technical

personnel and other factors that could cause actual -Product outsourcing to capitalise on lower
results to differm aterially from those contem platedm anufacturingcosts
bytherelevantforward looking statem ents.Investors

Futurebenefitsinclude: should bearthis in m ind as they considerforward-
lookingstatem ents-Centralisedinternationalm arketing

-Globalbrandpositioning
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The Great Custom er Connect

The W orld Takes Note 
CARE FOR CUSTOM ERS

 Before you begin a journey, we are already thinking about m aking it safe. 
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At Apollo Tyres, awards and recognition lend num erous international awards like the London
inspiration to our unstoppable spirit. Throughout the InternationalStatue 2006,the One Show 2006,the
year,wehavebeenrecognisedandrewardedbythe CannesLion Finalist2006 and the AAAIGold 2006.
advertising and autom otive fraternity for our Following asim ilartrend,theAspirewasdeclared as
continued innovations in com m unication and the“Autom otiveTechnologyoftheYear2006”bythe
corporate properties. In Novem ber 2006, we NDTV ProfitCar& Bike India Awards juryin January
launched the Aspire tyre on a conceptcarspecially 2007. W e continued our patronage of Indian
designed byIndia'sleading autom otivedesignerMr. autom otive styling and design through the “Apollo
Dilip Chhabria,also called “Aspire” – a firstin the TyresTopGearDesignAwards”.
Indian m arket. Also in the sam e year, our print This industry recognition spurs us to continue to
com m unication on prom oting tubelesstyresgotus perform tohigherbenchm arks.

THE W ORLD TAKES NOTE THE GREAT CUSTOM ER CONNECT 

IntheIndianm arketplace,the“ApolloTyres”brand Dunlop's holistic approach to wellness has
has continued on the growth path thatithas set produced encouraging results.Various wellness
upon itself.Apollo Tyres has benefited from the initiatives were instituted in 2006 with positive
strong foundation created in the form of our results being achieved as evidenced by an
industry-leading network spread and depth,our increase in confidentialVCTs,consults to on-site
custom er-centricactivitiesandtherelevanceofour EAP counsellors and voluntary tests forTB and
productstotheIndiancustom er. othercom m unicablediseases.

Globally, Apollo's acquisition of Dunlop Tyres, At Apollo Tyres, we have always believed that true
South Africa has led to m any integration benefits custom erfocus goes beyond m ere sales.Itis a
that have positively im pacted factory output, relationship thatsolidifies as tim e progresses.At
productivity and the custom ers at large. In Apollo Tyres,ourcustom ers are also a partofthe
addition, the introduction of ISO 18001 has fam ily. Our constant endeavour is to participate in 
com m enced with the objective of aligning thelivesofourcustom ers.Onesuchinitiativeisfor
standards m ore closely to those of global ourcustom ers from the LCV com m unity through
m anufacturers and O E accreditation ourvarious program m es like 'Apollo Tyre Fit,Aap
sim ultaneously.In the largercontext,the export Bhi Fit', Apollo Azadi Ke Rang and Apollo Shiksha
m arket has constantly provided opportunities and Abhiyan.Theseuniqueprogram m eshavenotonly
the com pany continued its focus on growing its involved the Light Com m ercial Vehicle (LCV)
existing niche in ultra-high perform ance m arkets ownersbutalsotheirentirefam ilies,enablingthem
and targeting new m arkets & custom ers in asecurefutureandaprom isingtom orrow.
Australia. W e have continued ourexisting custom er-centric
In view ofthe m any newly launched initiatives at activities,especiallyunderthe“SafeDrive”banner
Dunlop,thereexistsanoptim isticfutureoutlookfor whereinclinicsaresetup onm ainhighwayswhere
both,theorganisationandthecountry.Onesuchis vehiclesarechecked fortheconditionofthetyres,
the Black Econom ic Em powerm ent.A strategic irrespective ofthe brand.This is extended to the
objective of the organisation, it recognises the truck fleetunderthe “Tyre Pressure Check Day”
need to broaden the scope of em powerm ent banner. Both these activities have brought us
initiativesand the opportunitiesforBEE are being trem endousgoodwillandem pathywiththevehicle
pursued in recruitm ent practices, training and ownerontheroad.
developm ent of staff and corporate social
investm entprogram m es.



W hen you think of m aking a far reaching im pact, m ake sure you tread on the right roads.W hen you think of m aking a far reaching im pact, m ake sure you tread on the right roads.

Cultural Integration

Business Partnerships
RESPECT FOR ASSOCIATES

W hen you think of m aking a far reaching im pact, m ake sure you tread on the right roads.
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SOUTH AFRICA M ARKET HIGHLIGHTS • Decline ofCom panyowned distribution • Em ergence ofIndependent
distributionchannels•212DAD's(DunlopAccreditedDealer)•Growthestim atedincurrentfinancialyear-+ 22stores
• GrowthofIndependents-+ 80Nos StrategicplanforIIndtierdistributionchannel• Directaccounts-Com m ercial
segm ent(Truckand Mining segm ent) 200DealersfortheRugbyW orld Cup inFranceand Mauritius(Reward forthe
annualschem e)• MarketresearchsurveyhighlightingDunlopasthebestinterm sofprovidingtim elydeliveriestothe
dealers am ong all present com petitors in SA m arket • Only local com pany to m anufacture 17" and 18" tyres in SA •
Onlylocalcom panytom anufacture"SuperSingles"forTrucks• 23% MarketshareinPCR -Afterm arket• 22% Market
shareinTruck-Afterm arket•22% MarketshareinOTR-Afterm arket

ATL Locations: Pakistan, Philippines, Bangladesh, Cam bodia, Singapore, Taiwan, Sri Lanka, Myanm ar, Hong Kong,
Kenya,Iran,Zam bia,Om an,Qatar,Mozam bique,Som alia,Iraq,Jordan,Ghana,Rwanda,Lebanon,Burundi,Nigeria,
Syria,Lithuania,Greece,Turkey,Ireland,Netherlands,Bulgaria,Portugal,Turkm enistan,UK,Brazil,Peru,Honduras,
Eucador,Guatem ala,Nicaragua,Uruguay,Chile,Colum bia,Haiti,ElSalvador,Cuba,Panam a,Venezuela

DTL Locations: Holland, UK (Bristol, Telford), Singapore, Australia, New Zealand, Sri Lanka, Pakistan, China, Turkey,
UAE,Lebanon,Iran,Om an,Kuwait,Qatar,Kenya,Uganda,Tanzania,Ethiopia,Eritrea,Malawi,Zam bia,Mozam bique,
Seychelles,Mauritius,Madagascar,Burundi,IvoryCoast,Ghana,Guinea,Nigeria,Senegal,Gam bia,Sierra Leone,
Liberia,Mali,Angola,Libya,Egypt,Sudan,Morocco,PuertoRico,Chile

CULTURAL INTEGRATION

supervisors and m anagersRespect for people who contribute to the success 
for2007.of“BrandApollo”isacornerstoneofourexistence.

Be it our own em ployees, custom ers who buy our Diversity workshops for all
products, our shareholders or our technical staffhas had a positive im pacton culture.The
collaborators,we as a philosophym ake sure that seam lessintegrationofprofessionalm anagem ent
everyvoicehasaplatform . staff from Apollo's Indian operations clearly

suggests thatthere is growing culturaltoleranceTom axim isethepotentialofthediversework-force
and an increased understanding and insightintoand to m aintain focus, the Em ploym ent Equity
thevalueofdiversity.Program m e at Dunlop has been deployed to

integrate the perform ance objectives of

South Africa & Zimbabwe
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BUSINESS PARTNERSHIPS

Ourrelationships with the key autom akers have m arkets through m arketing initiatives like the
both expanded aswellasim proved overthe year. W inning Edge and Apollo Vista, to result in
W e have added GeneralM otorsIndia to ourlistof com m itted business growth from the network
custom ers.Allthe m ajorautom akers in India now partners.
activelylookatApolloTyresLtd.asapartnerintheir
journeys. The last financial year has been a
watershed yearin ATL's m arch towards being a
significantglobalplayer.The year2006 witnessed Aim ing to m ake the m ost of ongoing growth in the 
m any a m ilestones being created starting with prom ising world tyre m arket, Apollo Tyres is
Apollo Tyres strategic acquisition ofDunlop South expanding its operations by fortifying local
Africa and becom ing the firstIndian tyre com pany production capacity,productline ups and depth
to have a transnationalfootprint.A very im portant intothem arket.W ithover120sales& servicestock
m ilestone was the initiation ofdirectexports by points,5 zonaloffices,18 state offices and 11
Apollo tyres to its Internationalcustom ers across redistribution centres, Apollo Tyres is poised to
Africa,M iddle East,South Am erica,Asia Pacific penetrateitspresencetothefarthestcornersofthe
and Europe. W ith over a hundred thousand country.A 4,032 strong dealership network along
passengercartyresexportedin06-07,ApolloTyres with 2138 Apollo Tyre W orlds,194 Apollo Radial
retainsitspositionasthecountry'shighestexporter W orldsand61ApolloPragatiKendras,ensuresthat
ofpassengercartyres.A m ajorfillip to ATLexports ApolloTyresisneververyfarfrom itsconsum ers.
has been achieved lastyear,by breaking into the The over 3000 exclusive Apollo Tyre W orld and
m ostsophisticated m arketofthe world -Europe, Apollo Tyre Radialoutlets have initiated a quick
withATL'squalitybrands. responsem echanism byenabling prom ptproduct
European m arket will be the strategic focus for the delivery and after sales service to custom ers
high qualityprem ium brands ofApollo passenger throughoutthe country.Carrying forward a sim ilar
carradials.Passengercartyressaleswould bethe spirit are the Apollo Pragati Kendras. This initiative
driver in Exports sales growth and would be notonlyprovidesthelatestfarm technologiestoour
supported suitably by Truck Bus Radials being custom ers through our tie-up with dom ain
planned for launch in this year. Last year, ATL also specialistsinthisareabutalsohelpsourcustom ers
launched a slew of new patterns in high to choose the best suited products for their
perform ance and ultra high perform ance applications.
passengercarradialsegm entwith Acelere Sportz On the globalforefront,Apollo Tyres has firm ly
andAspire.Criticalem phasishasalsobeenplaced grounded its feetin South Africa by integrating
on enhancing the brand "Apollo"in the overseas Dunlop'soperations.

DISTRIBUTION NETW ORK

•HeadquarterGurgaon PlantsBaroda,Cochin(2),Pune ZonalofficesBangalore,Calcutta,Delhi,Jaipur,Mum bai
RedistributioncentresBaroda,Coim batore,Delhi,Ichapuram ,Indore,Jaipur HubsinCalcutta,GuwahatiandPatna

120+ sales,service& stockpoints,5zonaloffices,18stateoffices,11redistributioncentres,4,032dealerships,2138ApolloTyreW orlds,194
ApolloRadialW orlds,61ApolloPragatiKendras,160ApolloTubelessServicePoints

• •
• •

The m anufacturing facilities atDurban,Ladysm ith ofitsinternationalclients.In the currentscenario,its
and Zim babwe have helped Apollo Tyres in totaldealercountstandsat936outofwhich193are
consolidating its position in the highly com petitive Dunlop accredited dealers -m aking itperhaps the
tyrem arket.W ith5sales,service& branchoffices,9 only com pany to have a chain ofindependent
regional offices and 3 distribution centres at Dealers (DADs), retaining the flavour of
Ladysm ith,Durbanand Jetpark(Johannesburg)the entrepreneurship.
com panyisallsettom eetthedem andsofaplethora
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Our W orkforce -  One Big Fam ily

Awards

Quality Edge
EXCELLENCE THROUGH TEAM W ORK

 Success is best m easured when a thousand hands strive towards a com m on objective.
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OUR W ORKFORCE - ONE BIG FAM ILY

It's often said thatpeople m ake organisations.In training program stoincreasethediversityand skill
ourthinking theyform theedificeofitsexistence.In setofourworkforce.A case in pointis the joint
the achievem ent of sustainable growth, Apollo m anagem ent/labour m ulti-skill initiative that is
Tyreshasalwaysbelievedthatitspersonnelarethe underway in the tyre plants with an aim  to im prove 
m ost precious m anagem ent resource. The flexibility, efficiencies, productivity & labour
organisation has firm ly setits eyes on a goalof m otivation. A first line M anagem ent Program m e is 
creating value by nurturing talentand developing also underway in both plants and would address
hum an capital. Program m es like PAC E three levels of skills m oving from Business
(Perform ance and CareerEnhancem ent),SVAGO Fundam entals to Supervisory Developm ent to
(Fun@ W ork)and the Unstoppable Cup besidesa M anufacturingM anagem ent.Interm sofoperators,
host of other inititaives, are activities that have m ajorfocus is applied to operationalcertification.
provided enrichm entto individualem ployees to ThisensuresthatStandard Operating Procedures,
m axim ise theirskills and contribute to operations. key process inputs and outputs,em powerm ent
AtDunlop,the acquisition and im plem entation of andaccountabilityistaughtatclassroom andshop
the CRS HR m anagem entinform ation and payroll floorlevel.Inorderto m ulti-skilland crosspollinate
system s was the startofan e-HR perform ance atahighlevelthetwoS.A.TyrePlantm anagerswill
m anagem entsolutionwhichwillprovideaplatform swap roles,effective M ay 2007.In the firsthalfof
for bestpractice HR delivery.The perform ance 2007,Dunlop Tyres International(Pty)Lim ited are
m anagem entsystem isdesignedtoensurethatthe appointing four expatriates from  India in Planning,
Apollo Group'sbusinessstrategyistranslated into Production,Technicaland Engineering functions.
m easurable goals forem ployees.Ourem ployee Justan exam ple ofhow Apollo's approach fully
friendly policies and training program s have brings outthe talents ofeach em ployee in their
accentuatedinbuildingaculturethatisrepletewith respectivesphereofexpertise.
professionalism and instills a sense ofownership
andpride.

Greatproducts are key to strong brands.Forus,
thatm eanstheabilitytom anufactureproductsthat
ourcustom erswant,intheregionswheretheywant

Evenasourbusinessexpandsgeographicallyand them ,and ata costthatallows us to com pete
ourportfolio ofbusinesses grows,we realise the profitably. Through relentless production
need to train our workforce and keep them engineering,Apollo Tyresisbuilding aleansystem

that allows the efficient m anufacturing of high-m otivated and abreast of technology.
qualitytyres.Consequently we are im plem enting em ployee

M ANUFACTURING AND QUALITYEDGE

HUM AN RESOURCES – JOINT M ANAGEM ENT /
LABOUR

The quality awareness program m es are a key oftenactasm ilestonesinourjourneytoperfection.A
com ponentofthe integrated m anagem entsystem . sim ilarendeavourwasinitiatedinletterandinspiritby
In fact,a num berofprojects have been initiated by Dunlop TyresInternational,whenitparticipated inthe
Apollo Tyres, to im prove on our m anufacturing Annual South African Autom otive Benchm arking
processes,leading eventually to the satisfaction of Club exercise.The aim was to benchm ark against
ourcustom ers. other tyre and autom otive com ponent supply

com paniesandhighlightedareasofim provem entso
astolifttheperform anceoftheAutom otiveIndustryin
South Africa.Dunlop has im proved in m any areas
andhasgainedinsightintonew strategicareaswhichSettingstandardsofexcellenceisatraditionatApollo
willassistinim provingprofitability.Tyres.Andtheaccoladesandrecognitionthatfollow,

SETTING BENCHM ARKS
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AW ARDS

QUALITYSTANDARDS

Today'scom petitiveenvironm entleavesnoscopefor satisfaction rates. This m ethodology willhelp in
m istakes.Organisationstheworldoveraredelighting arresting com placency and increasing
custom ers and relentlesslylooking fornew ways to accom plishm ents. The organisation hopes to
exceed theirexpectations.This is whyApollo Tyres achieve an alm ost defect free environm ent by
hasadopted SixSigm a m ethodologyto initiate and adoptingthism ethodology.
sustaingreaterproductivity,profitabilityandcustom er

-Autom otive Productofthe yearAward forAcelere Managem ent2006 - Awarded by CIIto Lim da,
SportzatNDTVCar&BikeAwards Gujarat

-Apollo Safe Drive cam paign won the IRTE Road -Kerala State Energy Conservation Award 2006 to
SafetyAward ApolloTyres,Peram braPlant

-National Award for Excellence in W ater

Neeraj Kanwar
Joint M anaging Director

Neeraj Kanwar
Joint M anaging Director

Neeraj Kanwar
Joint M anaging Director
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QUALITY EDGE

Quality initiatives are probably going to be the m arked im provem entin quality and outputin the
single m ost im portant differentiator for Ladysm ith sidewallline.This tim ely and proven
organisations and form ing a partofourongoing expertise willenable OTR production to increase
qualityim provem entprogram sistheSilicaTyres– from 12t/dayto17t/dayfollowedbyaR2M illCapex
the UHP range ofourtyres is being converted to spend and reorganisation. In addition, new
Silica.ThisGreen tyre range willcoverfrom 15"to technologyisbeingem ployedtoconvertarangeof
18"andtheconversionisplannedtobecom pleted Rock M ining products to SteelBelt,significantly
in the first half of 2007. The 18" range is now in full lifting tyre hourages.TBR outputis increasing in
swing with two m ore sizesto be added in 2007/8. leaps and bounds and waste has reduced
Thelatestaddition to Ladysm ith'sarsenal,theVM I significantly despite im position oftighterquality
248, has settled down nicely and has been standards.The TBR innerlinerprocess has been
industrialisedtoproduce16",17"& 18"sizes. im proved so asto enhancefield perform anceand

reducecosts.Thisisam ajorstepforwardinlightofM uch appreciated assistance from the Apollo
risingm aterialcosts.team s and Dr.Tim PohlofTroesterhas seen a



Standards in excellence are attained when they are benchm arked to global needs. Standards in excellence are attained when they are benchm arked to global needs. 

Treading New PathsALW AYS LEARNING

Standards in excellence are attained when they are benchm arked to global needs. 



TRUCKS& BUS

LIGHTTRUCK

FARM

PASSENGER CARS

Apollo Tyresisthe undisputed king oftrucktyresacrossthe nation,sustaining m ore than 30% of
m arketshare.Apollo'sXT7hassold m orethanonem illiontyres,becom ing thelargestselling truck
tyrebrand inIndia.W ithinashortspanoftim e,“REGAL”hasm adeastrong brand presenceacross
geographies,owing to a chosen setofnetwork partners to prom ote the productam ong fleet
custom ers.Helping us sustain this leadership,yearafteryear,is the unwavering trustofour
custom ers in oursuperiorproducttechnology,features & long life.As responsible leaders,we
pioneered theinitiativetodevelop & segm entspecifictyrestosuitvarying needsofourcustom ers
suchasthefuel-savingCham pionFSandaim atonlyoneobjective:toprovideevengreatervalue
form oneytoourdiscerningpatrons.

The saga ofleadership continues,asApollo Tyreshasgrown phenom enallystrongerin the Light
Truck tyre segm ent. Today, with around 24% of m arket share, we have witnessed m ore than 100% 
growthinlasttwoyears.W inningonthefoundationsofclearunderstandingcustom ers'requirem ents
and itsquesttoconstantlyofferthecustom erthebestvalueform oney,ApolloTyreshasalsotaken
theinitiativeto aptlysegm enttheLightTrucktyrem arket.TodayApollo TyresLtd.notonlyoffersthe
widestrangeofLightTrucktyres,butalsoistheonlyIndiantyrecom panytooffercom pleterangeof
LightTruckRadials.

From launching India'sfirstradialfarm tyre –Farm king,to otherbest-selling productslike Krishak
Prem ium ,KrishakSuperandSarpanch,wehavecoveredalongjourneyinfarm tyresegm ent.W ith
a m arketshare ofclose to 30%,notonlyare we clearleadersin thissegm ent,buthave also set
severalbenchm arks–being thefirsttobring segm entation;tie-up withorganised ruralretailstores
andundertakingextensivecustom erawarenessprogram stoenableourcustom ersderiveoptim al
benefitsfrom theirApollofarm tyres.

ApolloTyrestodayoffersoneofthewidestandsafestrangeofPassengerCartyres.Besidesoffering
standard fitm entsforallcars& SUVs,Apollo also providesarangeofhighperform ancecarradials
thatenhance the driving experience and offerassurance ofa safe ride.The only com pany to
produce17”and18”ultrahighperform ancepassengercartyresinSouthAfrica,Apolloalsoholdsa
LANDSPEED onstandardproductionpassengertyres.

Our range of pioneering products include the W -Speed rated “Aspire”, the  V-Speed rated “Aclere
Sportz”andthehighperform anceasym m etricalpassengertyre“SPRacerSA”.
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To heighten its value in m arkets worldwide,Apollo to focus on the radialtechnology fortractorrear
Tyres puts into effectproductand brand strategies tyres. Our designers and engineers are crafting
thatreflectlocalneeds and m arketenvironm ents. com pelling new products tailored to the dem ands
Encapsulating this policy,ithas m oved ahead in andtastesoflocalm arkets.Inshort,we'reoperating
developing tyres forthe truck & bus custom erthat likeonecom panyasitm akessenseandenablesus
offerbetterm ileage.By repositioning the “Gold” to bring better tyres for enhanced autom otive
seriesoftyresand launching the“Cham pion FS”,a m obilitytom arket.
tyre thatensures class-leading fuelsavings forthe
trucker,Apollohascontinuedontheirpathofgreater
acceptance in the m arketplace.Forthe lighttruck
custom er, the dual-bead technology in our product The introduction ofthe Dunlop SP Racer,an ultra
offer ensures optim um benefits under varying high perform ancetyre,in October2006,washighly
loading conditions.Specialfocushasalsobeenput successful.
on the growing segm entofthe sm alland m icro New generation truck radialproducts have been
com m ercial vehicles across the country, best successfullydevelopedincluding'Supersingles.’
depictedbythesuccessoftheTataAce.Ourjourney

Inaddition,thedevelopm entofthe465driveaxletoinpassengervehicletyrescontinueswithincreasing
challenge high torque vehicle dem and,currentlyfocus on the “tubeless”technology and the range
servicedonlybycom petition,isnearingcom pletion.we offer.W e entered the “ultra high perform ance”

tyre segm entwith the twin launches ofthe Acelere Inourquestto servethecustom erateverystageof
SportzandtheAspireinNovem ber2006. ownership,we realised thatthe Apollo Tyres brand

hadtoextendtothebusinessesofretreading.AstheThem ulti-brand strategyatDunlop Tyres,hasbeen
actofretreading is a realityin the m arketplace,weinstrum ental in com bating im ports, with Regal,
havereached outto thecustom erbyproviding withNovex and M astersteel brands supporting the
aworld-classrangeofretreading m aterialundertheDunlop brand in achieving m arketshare objectives. 
brand of“DuraTreads” and com pletely retreadedLeveraging onthestrengthsofDunlop SouthAfrica,
tyresunderthebrand “DuraTyres”.Furtherm ore,wewe m ade a form alannouncem entatthe Busworld
also bring to our custom ers “Alloy W heelz”, theExpo in M um baiin January 2007 and launched
wheelcarethatbringsto lighttheDosand DontsofREGAL-thegloballyacceptedbrandofradialtyres-
tyre care.This ensures thatthe custom ercan beinIndia.
sure aboutthe quality ofthe m aterialused in the

Today, the Apollo Tyres brand straddles all process, backed by Apollo's expertise and
segm ents and custom er-types in the passenger technology.
vehicle segm ent.In the farm segm entwe continue

NEW PRODUCTS

TREADING NEW  PATHS



 Advanced technology can do m ore than just beating com petition. It can beat tim e in its pace. 

Technology That Builds TrustTRUST M UTUALLY
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TECHNOLOGY THAT BUILDS TRUST 

Ourindustry is changing m ore now than ithas in theabilitytoinnovatethequalityofitsofferings.
the lastcentury.Eversince Apollo Tyres was first AsfarasCom pany'sglobalforaysareconcerned,
set-up,thedynam icsofinnovation and thesearch our novel technology is well and truly bridging the
for new technologies for the custom er's benefit divide.From being the internationalsupplier of
have been the core ofApollo Tyres strategy and technology to “Dunlop” Nigeria to the only tyre
success.New technologies help us craftm ore com pany to m anufacture state-of-the-art
sophisticated safety system s in our tyres technologyproduct-“SuperSinglesTruckTyres”in
continuously allowing us to reduce the SouthAfrica,ouram bitionshavestarted gathering
environm entalim pact of the tyres we build. At m om entum .
Apollo Tyres, we are taking advantage of this

The key to consistent perform ance lies in creating exciting new clim ate.Aftersuccessfullylaunching
strong system sand channelsforcom m unication.its high perform ance tubeless passenger tyre
W e have networked all four m anufacturing'Acelere',Apollo Tyres added m ore than a dozen
locations and oursales office on a SAP platformsizes in this design,m aking itthe largesthigh
ensuring flow ofrealtim e inform ation across allperform ance tyre range in the Indian tyre industry.
touchpoints.AsaresultofthisourefficiencylevelsW eareexploringactionstopositionApolloTyresas
have peaked and today Apollo is able to providea leaderand efforts are on to develop ultra high
serviceinthreedaysand updatesto itsdealersonperform ancetyresinasym m etricaland directional
theircom m ercialstatus.designs forthe passengercarsegm ent.Besides

theseinitiatives,ateam calledthe'TBR Technology The state-of-the-art Research & Developm ent
group', including well-known consultants, is CentrehaditsbirthatPeram bra,Cochin.Ithasnow
working onahighqualitytruckand busradialtyre. grownachieved considerablestatureatitspresent
Several technological changes have been location at Lim da, Baroda. From the hour of
im plem ented in the bias tyre technology inception,itsgoalhasbeento fosterdevelopm ent
departm ent that includes processes that have and prom ote the evolution ofnew technologiesin
resulted in costsavings and im proved Banbury, the field of Tyre Science & Technology. Allthe
Calender and Extruder productivity. W ith a activitiesofthecentreareextensivelysupportedby
'leadership through innovation'technique,Apollo a series ofhighlysophisticated equipm ent,which
Tyres intends to rem ain at the forefront of help the research scientists develop products as
technology and m obility assistance by relying on percustom ers'specificrequirem ents.

W ehavethefacilitiesandexpertisefor:

• Developm entofcom poundsfor

im provedperform ance

• Raw m aterialdevelopm ent

• Analyticalresearch

• Reverseengineering

• AdvanceddesignusingCAD

• FEAm odelingoftyres

• Sim ulationtestingofthedesignedproduct

• Productvalidity&reliabilitystudies



The best thing you can contribute to a life, is to add value to its existence.The best thing you can contribute to a life, is to add value to its existence.

Touching LivesETHICAL PRACTICES

The best thing you can contribute to a life, is to add value to its existence.



TOUCHING LIVES
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CORPORATESOCIALRESPONSIBILITY

OTHER INITIATIVES

theoperationsoftheorganisation.

Apollo Tyres outlook of corporate social CSR activitieshavebeenextendedtointegratewith
responsibility stem s from  its vision statem ent. The oursupplychainalso.Apolloorganised adaylong
organisation believes in contribution to robust conferenceonthestrategicim portanceofCSR for
econom ic growth while im proving the lives ofour sustainability ofbusinesses.The organisation is
keystakeholders.Thefocusisto havesustainable taking forward the HIV-AIDS program m e with its
long term program m es which have a positive supplychainm em bers.
im pact on business. W e believe that stakeholders
involvem ent is key to the success of our
program m es. "At Apollo Tyres we believe in
creating a brand thatfosters socialresponsibility AtApollo Tyres,hum anityisavirtueweallpractice
and goodwillam ong its key stakeholders and withhum ility.Aswegrow,wearelooking atwaysin
com m unityatlarge".Notnew to Corporate Social which we could create unique avenues of
Responsibility,Apollo has been running welfare prosperity and entrepreneurship within the
schem esforbothdealersandconsum ersforyears com m unities we serve.The organisation strongly
now.The com prehensive inititaives undertaken to believes in undertaking activities thatwilldirectly
educateand spread awarenessaboutHIV-AIDS is m ake a difference in the lives of our key
atestam enttoourendeavour.Also,theApolloTyre stakeholders.Itis with this objective thatwe at
Health Clinics,strategically located in Transport Apollo Tyres have undertaken various CSR
Nagars, further reflect our concern for the initiatives: som e ofthese include assisting and
com m unity. They focus on program m es like creating basic infrastructure, healthcare,
behaviour change com m unication, condom education and em powering of local self
prom otion, Sexually Transm itted Diseases and em ploym ent.
Infection identification and treatm ent, m aking The Em ergency M edical Service (EM S)
people m ore aware about HIV-AIDS and its program m es, in association with Lifeline
prevention.Inaddition,ourworkplaceprogram m e Foundation, is engaged in pioneering work in
in partnership with ILO, em phasises on spreading Highway Rescue and Evacuation System s. Under 
awareness aboutHIV-AIDS witin the organisation. this initiative all city hospitals and am bulances are 
W ith a team of22 m astertrainers and 472 peer being upgraded to ensure em ergency
educators, the program m e covers 7500 preparedness,acom m onfour-digitphonenum ber
em ployees across allourlocations.In totality,the along with a 24-hourem ergencyhelp willalso be
scope of our CSR activities encom pass the availableforeveryBarodaresident.
com m unities directly linked with the business or
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“Our initiatives are aim ed at bringing unison in thoughts, words and 
deeds for the welfare of society as well as our nation”

PICTUREDESCRIPTION • Dunlop Tyres have been assisting the
SterkfonteinVultureFeeding Projectinproviding• Dunlopsponsorsthesalaryofahousem otherat
a safe, poison-free source of food that istheVillaEsperanzasafehouse,inKwazuluNatal,
im portant in the conservation of thesewhich provides care and supportforabused
m agnificent birds. Dunlop Tyres ongoingwom en and children,HIV-AIDS sufferers and
involvem entin the program m e began in 1993people with substance abuse problem s.Villa
with the supply oftyres fortheirvehicles.TheEsperanza is a residentialfacilitythatcreates a
Sterkfontein project, a popular internationalsecure environm entwhere people can rebuild
touristdestination,includestwo satellitefeedingtheirlivesandregaintheirconfidence.
sites.

• Dunlop sponsors the Zululand Rhino Reserve,
• Dunlop sponsors tyres for the m onitoringan endangered species reserve,with tyres for

vehicles forthe GlobalW hite Lion Protectiontheirm onitoring vehicles.The reserve m onitors
Trust, a ground-breaking21 blackrhinosdailyand travelsvastdistances
conservation projectto returnovertesting terrain in their4x4 vehicles.Dunlop
lionsbacktothewild.m eets the annual tyre requirem ents for the

reserve and arranges for free fitm ent and
balancingofthetyres.

Our W ar W ounded Foundation, helps restoring Dunlop'sacquisition byApollo Tyresin South Africa,
individualpride and esteem ofsoldierswounded in thecom m unityinitiativeshavegotafreshim petus.
war. Through this inititative, Apollo helps these From sponsoring salariesatacarehom einKwazulu
soldiers in setting its dealerships at a highly Natalto m eeting the annualtyre requirem ents at
subsidisedcost. Zululand Rhino Reserve and Global W hite Lion
Further,with the variousHealth Cam ps,undertaking Protection Trust, the organisation continues its
ofdevelopm entofthevillageinfrastrctureandvarious hum bleeffortswithtirelesszeal.Furtherm ore,Dunlop
custom ercareprogram m esfortheLCVcom m unity, TyreshasalsobeenassistingtheSterkfonteinVulture
wehaveliveduptothecom m itm entofim provingthe Feeding Projectin providing safe,poison-free food
qualityoftheworldaroundus. that is im portant in the conservation of these

m agnificent birds. W ithout m ention, such
endeavours clearly dem onstrate how ourcare and
concern for individuals, society and environm ent
transcendsboundariesandborders.ForApollo Tyres,the world is a playground and it

dream s ofseeing allits inhabitants happy. After

GLOBALPROGRAM M ES
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D I R E C T O R S'   R E P O R T

DearMem ber,

YourDirectorshave pleasure in presenting the AnnualReportalongwith the audited statem entofaccountsofyourCom panyforthe financialyear
endedMarch31,2007.

FINANCIALPERFORM ANCE

YearEnded

31.03.2007 31.03.2006

(Rs./M illion)

Sales & other Incom e 37773.14 30033.01

Profit before Depreciation, Tax & Exceptional Item s 2596.45 1733.60

Less:Depreciation 742.26 727.86

ProvisionforTax–Current 445.56 217.90

          Provision for Tax – Deferred 238.32 18.63

          Fringe Benefit Tax 36.00 45.50

Profit after Tax Before Exceptional Item s 1134.22 723.71

ExceptionalItem s: 0.00 57.98

Net Profit 1134.22 781.69

Add:DebentureRedem ptionReserveW rittenback 16.70 61.10

SurplusBroughtForwardFrom PreviousYear 1259.30 1113.23

ProfitavailableforAppropriations 2410.22 1956.02

Appropriations:

DividendtoEquityShareholders 208.81 172.52

DividendTax 29.29 24.20

GeneralReserve 500.00 500.00

Balance Carried Forward 1672.12 1259.30

OPERATIONS

During the financialyearended March 31,2007,sales from operations recorded Rs 37743.43 m illion as againstRs 30021.19 m illion during the
previousyear,registeringagrowthof25.72%.

Operating profit,beforeinterestand depreciation,am ounted toRs3122.93m illionasagainstRs2239.22m illionduring thepreviousyear.Netprofit,
after providing for interest, depreciation and tax am ounted to Rs 1134.22 m illion as against Rs 781.69 m illion during the previous year, recording a
growthof45.10%.

YourCom panyhasachievedrem arkablegrowthinitsoperationssupportedbyam otivatedm anagem entteam ,aggressivem arketinginitiatives,better
operatingandfinancialefficiencies.Asharpfocusonprofitabilityandfiscaldisciplineinpaym entterm shasresultedinsignificantfinancialgains.Cost
m anagem entandbetterproductionefficiencieshavehelpedinm aintainingaprofitabletrackrecord,despiteasharpincreaseininputcosts,whichwe
wereabletopasstosom eextenttothecustom er.
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PRODUCTION

Duringtheyear2006-07,yourCom panyhasachieved6.9% growthinproductiontonnagebyregisteringproductionof269,000MTasagainst252,000
MTinthepreviousyear.Allexpansionprogram m eswereim plem entedsuccessfullyasenvisaged,byincreasingtotalcapacityacrossallplantsto736
MT/dayfrom 704MT/day.

DIVIDEND

Your Directors have paid an interim  dividend of 45% (Rs 4.50 per share) for the financial year 2006-2007. The Directors recom m end that the above 
interim dividendbeconfirm edanddeclaredasfinaldividendfortheyearendedMarch31,2007.

SHARECAPITAL

During the year,8,064,500 equity shares ofRs 10 each ata prem ium ofRs 300 pershare,were allotted to Qualified InstitutionalBuyers (QIB)
aggregatingtoRs2500m illion.YourCom pany'ssharecapitalhasincreasedfrom Rs383.4m illiontoRs464.0m illion,aftertheaboveallotm ent.Your
Com panyhasalsoallotted4m illionwarrantstotheProm oters.EachwarrantisconvertibleintooneequityshareofRs10eachataprem ium ofRs283
pershare,attheoptionofthewarrantholders.ThelastdateofthisconversionoptionisApril18,2008.

In orderto im prove the liquidity ofthe Com pany’s shares in the stock m arketand to m ake itaffordable to sm allinvestors,yourDirectors have
recom m endedforyourapprovalsub-divisionofthenom inalvalueofequitysharesfrom Rs.10eachtoRe.1/-each.Inview oftheinterestoftheForeign
InstitutionalInvestors(FIIs)intheCom pany’sshares,yourDirectorshavealsorecom m ended foryourapprovalforincreasing thelim itofFIIsholding
from 24% to30% ofthepaidupcapitaloftheCom pany.

RAW M ATERIALS

Theyearunderreview witnessedsteepraw m aterialpriceincreaseswhichincludednaturalrubber,syntheticrubberandcarbonblack.Naturalrubber
pricestouchedanall-tim epeakintheinternationalm arketsin2006-07duetoweatherdisruptionsinThailandandMalaysiaandinsurgentactivitiesin
the rubber producing regions in Southern Thailand. Increased investor interest in com m odities has also contributed to higher natural rubber prices 
during the yearunderreview.Driven byinternationalprices,in India too,naturalrubberpricestouched a high during thisperiod.The inverted duty
structure in our industry continues, where custom  duty on im ported natural rubber is 20% against 10% custom  duty on the im port of finished tyres. 
Pricesofsyntheticrubberhavealsoincreasedintheyearunderreview duetoanadversedem andandsupplysituationandsharpincreaseincrudeoil
prices.Carbonblackpriceshaveescalatedsharplyduetoasim ilarriseinfeedstockpricescom binedwithatightsupplyposition.Thecontinuinganti-
dum pingdutyonnylontyrecordfabricandrubberchem icalshavefurtheraddedtoraw m aterialcosts.YourCom panycontinuedtofocusonstrategic
partnershipwithkeysuppliersoftheaboveraw m aterialsandinexpandingthesourcingnetworkacrosstheworldtoleveragecom petitiveprices.

DOM ESTIC M ARKETING

InIndia,theApolloTyresbrandhascontinuedonthegrowthpaththatithassetforitself,benefitingfrom thespreadanddepthofitsdealernetwork,the
Com pany'scustom er-focussedm arketinginitiativesandthelaunchofproductsrelevanttotheIndianconsum er.Addingfurtherim petustothisgrowth
havebeenacarefullyplanned and executed seriesofactivitiesintherealm ofproductdevelopm ent,custom ereducation,building relationshipswith
keyautom obilem anufacturersandprom otionofprofiledm arketingproperties.Ontheproductfront,yourCom panyhasprogressedfurtherinbringing
to the Indian custom er tyres in every category, suited to the needs of Indian consum ers, the country's rapidly expanding road infrastructure and the 
adventofnew generationvehiclesinallsegm ents.Inkeeping withyourCom pany'sphilosophyofcontinuouslyservicing thecustom er,anum berof
productlaunchestookplaceoverthecourseoftheyear.TheseincludeanexpansionintheGoldseriesofcom m ercialtyres,launchoftheCham pion
FS–aclass-leadingfuelsaverforthetruck& bussegm ent,andtheRegalTransportbrandoftruck& busradialtyres.Alllightcom m ercialvehicletyres
werefurtherstrengthenedwiththeincorporationofadual-beadtechnology,whichallowsforoptim um benefitsundervaryingloadconditions.Forthe
passenger segm ent, the ultra high perform ance tyres Acelere Sportz and Aspire were introduced, along with an expanded range of the 4x4 Hawkz 
tyres.

YourCom panycontinuesto add som eoftheworld'sbest-knownautom obilem anufacturersto itslistofOE partners.ThisincludesGeneralMotors,
theirnew vehicleSparkwaslaunched riding exclusivelyonApolloAceleretyres.Twoothernew productsincluded theentryofyourCom panyintothe
retreadingm aterialarenawithDuraTreadandtheretreadedtyrescategorywithDuraTyres.YourCom panycontinuedonitsexistingplatform ofcarefor
custom er,undertheSafeDrivebanner,establishing tem poraryclinicsonNationalHighways,wherepassengercartyreswerechecked forcondition
andusage,andareportgiventothedriverforfuturereference,irrespectiveofthebrandused.Thiswasextendedtothecom m ercialvehiclesegm ent
underthe“TyrePressureCheckDay”banner.BoththeseactivitieshavebroughtyourCom panytrem endousgoodwillandem pathywithvehicleowner.
Thecontinuationofdoubledigitgrowthwhilereinforcing theApolloTyresbrand and m aintaining ApolloTyres'prem ium qualitypositioniswhatm akes
yourCom pany'sleadershipintheIndianm arketuniqueaswellasenviable.

EXPORTS

ThelastfinancialyearhasbeenawatershedyearinyourCom pany'sm archtowardsbecom ingasignificantglobalplayer,havingundertakenextensive
m easuresto strengthentheCom pany'sexportsto keycountriesacrosstheworld.Asaresult,yourCom pany'sshareoftotalexportsfrom Indiahas
goneupfrom 12% in2003-04to18.6% in2006-07.Am ajorfiliptotheCom pany'sexportshasbeenachievedbybreakingintothem ostsophisticated
tyrem arketintheworld –Europe–highqualitybrands.Europecontinuestorem ainthestrategicfocusfortheCom pany'sprem ium brandsofApollo
passengercarradialtyres.W ithover500,000units,yourCom panyhasem ergedasthehighestexporterofpassengercartyresfrom Indiain2006-07.
Goingforward,thefocuswouldrem ainonexportofpassengercarradials,supportedbytruckandbusradials.

EXPANSION PROGRAM M E/FUTUREOUTLOOK

YourCom pany's future outlookcontinues to rem ain strong and positive with a focus on exploring new growth opportunities both within India and
overseas.YourCom pany's passengercarradialtyre m anufacturing capacitywas expanded to achieve 300,000 tyres perm onth from an earlier
capacityof210,000atthebeginningoftheyear.Lighttruckradialcapacityhasbeenaugm entedto50,000perm onth.Inthecom ingyear,expansion
program m eswillcontinueinbothexpanding existing capacityand rangeofproducts,identifying neweropportunitiesand continuing to bring to the
custom erbaseabetterandhigherrangeofexistingandalliedproducts.ManufacturingcapacityofDunlopTyres,SouthAfrica,whichisnow ownedby
yourCom pany,wasaugm ented byabout10% through debottlenecking and im proved operationalefficiencies.YourCom panywould continue its
effortsonim provingplantefficiency,thereby,releasinghiddencapacityandbringingdownconversioncosts.

ACQUISITION OFDUNLOPTYRESINTERNATIONAL,SOUTH AFRICA

YourCom panyhadcom pleteditsfirstinternationalacquisitionofDunlopTyresInternational(Pty)LtdonApril21,2006.Giventhelocaldom esticprice
andglobalraw m aterialcostpressuresinSouthAfrica,theacquisitionbyyourCom panyhasbenefitedDunlopTyresInternationalsignificantly.Certain
keyintegrationbenefitshavealreadybeenrealisedandfurtherpositiveresultsareexpectedintheforthcom ingyear.Therehasbeenspecificem phasis
onim provem entofefficienciesandoutputintruckradialandearthm overproductsinDurbanandultrahighperform anceproductsinLadysm ith.These
initiativeswillpositivelyim pactDunlop'scom petitivecapabilityandfavorablypositionthegroupforgrowthandim provedprofitabilityintheforthcom ing
financialyear.

SUBSIDIARYCOM PANIES

Duringthefinancialyear2006-07,yourCom panyacquiredDunlopTyresInternational(Pty)Ltd.,SouthAfricaw.e.f.April21,2006alongwithsom eofits
subsidiary/associatecom paniesinZim babweand United Kingdom .Them em bersm ayrefertothestatem entunderSection212oftheCom panies
Act,1956forfurtherinform ationonCom pany'ssubsidiaries.TheCentralGovernm entvideitsletterNo.47/122/2007-CL-IIIdated March23,2007has
accorded its approvalunderSection 212 (8)ofthe Com panies Act,1956,fornotannexing the accounts ofthe subsidiary com panies.The
consolidated accounts are attached to the accounts ofyourCom pany.The copyofthe annualreportofthe subsidiarycom panies willbe m ade
available to shareholders on requestand willalso be keptforinspection byanyshareholderatthe registered office and corporate office ofyour
Com pany,anditssubsidiarycom panies.

FIXED DEPOSITS

YourCom panyisnotaccepting fixed depositsfrom thepublic/shareholders.Inrespectof101m atured deposits,chequeshad beenissued forthe
depositam ountand interestthereonam ounting to Rs1.81m illion,whichrem ained unencashed asonMarch31,2007.Outofthisam ountRs0.42
m illionhadrem ainedunclaim edform orethansevenyears,andhadbeentransferredtoInvestorEducationandProtectionFundon11thMay,2005.

AUDITORS'REPORT

Thecom m entsonthestatem entofaccountreferredtointhereportoftheauditorsareselfexplanatory.

COSTAUDIT

M/s. N. P. Gopalakrishnan & Co., cost accountants, have been appointed to conduct cost audit for the year ended March 31, 2007.
Theywillsubm ittheirreporttotheBoardofDirectorsbeforeforwardingittotheMinistryofCom panyAffairs,Governm entofIndia.

BOARD OFDIRECTORS

Mr.M.J.Hankinson,was appointed as an additionaldirectoron the Board w.e.f.January 25,2007,and holds office upto the date ofthe
forthcom ing Annual G eneral M eeting. He is eligible for reappointm ent. M r.Shardul S.Shroff, M r.Nim esh N.Kam pani
and Dr.S.Narayan willretire byrotation atthe forthcom ing AnnualGeneralMeeting.Theyare eligible forreappointm entand offerthem selves for
reappointm ent.
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CONSERVATION OFENERGY,TECHNOLOGYABSORPTION,FOREIGN EXCHANGEEARNINGSAND OUTGO

Theinform ationasrequired u/s217(1)(e)oftheCom paniesAct,1956,read withtheCom panies(DisclosureofParticularsintheReportofBoard of
Directors)Rules,1988,regarding conservationofenergy,technologyabsorption,foreignexchangeearningsand outgoaregiveninAnnexure-A*to
thisreport.

REPORTON CORPORATEGOVERNANCE

Pursuanttoclause49ofthelistingagreem ent,areportoncorporategovernanceisgiveninAnnexure-B*tothisreport.

AUDITORS

M/S Deloitte Haskins& Sells,Chartered Accountants,the auditorsofyourCom pany,willretire atthe forthcom ing annualgeneralm eeting and are
eligibleforreappointm ent.

HUM AN RESOURCES

Hum anResourceatApolloTyrespositionsitselfasagrowthdriverand seekstocontributeeffectivelyintheoveralljourneyoftheCom pany.Theyear
2006-07hasbeendevotedtostrengtheningtheCom pany'sHum anResourceprocessesandsystem s,resultinginthisareaem ergingasoneofthe
strongestfactorin propelling the Com panytowards new challenges and m ilestones.During the yearunderreview,industrialrelations across the
Com panyrem ainedcordial.Long-term settlem enthasbeensignedwiththeworkersunionsinPeram braandKalam asseryplants.Inform ationasper
Section217(2A)oftheCom paniesAct,1956,readwiththeCom panies(ParticularsofEm ployees)Rules,1975,asam ended,isgiveninAnnexure-C*
ofthisreport.

DIRECTORS'RESPONSIBILITYSTATEM ENT

AsrequiredbySection217(2AA)oftheCom paniesAct,1956,yourdirectorsstatethat:

i) InpreparationoftheannualaccountsfortheyearendedMarch31,2007,theapplicableaccountingstandardshavebeenfollowedandtherehas
beennom aterialdeparture;

ii) TheselectedaccountingpolicieswereappliedconsistentlyandtheDirectorsm adejudgem entsandestim atesthatarereasonableandprudent
soastogiveatrueandfairview ofthestateofaffairsoftheCom panyasofMarch31,2007,andoftheprofitofthecom panyfortheyearendedas
ondate;

iii) Properand sufficientcare has been taken forthe m aintenance ofadequate accounting records in accordance with the provisions ofthe
Com paniesAct,1956,forsafeguardingtheassetsofthecom panyandforpreventinganddetectingfraudandotherirregularities;and

iv) Theannualaccountshavebeenpreparedona'goingconcern'basis.

ACKNOW LEDGEM ENT

YourDirectorsconveytheirgratefulthankstotheCentralGovernm entandtheStateGovernm entsofKerala,Gujarat,MaharashtraandHaryanafortheir
continued supportin yourCom pany's growth.YourDirectors would also like to thankthe bankers,financialinstitutions,custom ers,suppliers and
stakeholdersforthe cooperation extended to the m anagem ent.The Board placeson record itsappreciation forthe continued supportofpeople
acrosstheorganisation.

 For and on behalf of the Board of Directors

Place:Gurgaon (OnkarS.Kanwar)
stDate :   1  May, 2007 Chairm an
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* Annexures A, B and C are enclosed in the Annual Report circulated to Shareholders.

AUDITORS'REPORT

TO THEM EM BERSOFAPOLLO TYRESLTD.

1. W ehaveauditedtheattachedBalanceSheetofApolloTyresLtdasatM arch31,2007andalsotheProfitandLossAccountandtheCashFlow
Statem entfortheyearendedonthatdateannexedthereto.Thesefinancialstatem entsaretheresponsibilityoftheCom pany'sm anagem ent.
Ourresponsibilityistoexpressanopiniononthesefinancialstatem entsbasedonouraudit.

2. W e conducted ourauditin accordance with auditing standards generallyaccepted in India. Those Standards require thatwe plan and
perform theaudittoobtainreasonableassuranceaboutwhetherthefinancialstatem entsarefreeofm aterialm isstatem ent.Anauditincludes
exam ining,onatestbasis,evidencesupporting theam ountsand disclosuresinthefinancialstatem ents. Anauditalsoincludesassessing
the accounting principles used and significantestim ates m ade by m anagem ent,as wellas evaluating the overallfinancialstatem ent
presentation.W ebelievethatourauditprovidesareasonablebasisforouropinion.

3. AsrequiredbytheCom panies(Auditor'sReport)Order,2003(asam ended)issuedbytheCentralGovernm entofIndiainterm sofsub-section
(4A)ofSection227oftheCom paniesAct,1956,weencloseintheAnnexureastatem entonthem attersspecifiedinparagraphs4and5ofthe
saidOrder.

4. Furthertoourcom m entsintheAnnexurereferredtoabove,wereportthat:

i. W ehaveobtainedalltheinform ationandexplanations,whichtothebestofourknowledgeandbeliefwerenecessaryforthepurposes
ofouraudit;

ii. Inouropinion,properbooksofaccountasrequiredbylaw havebeenkeptbytheCom panysofarasappearsfrom ourexam inationof
thosebooks;

iii. The Balance Sheet, Profit and Loss Account and Cash Flow Statem ent dealt with by this report are in agreem ent with the books of 
account;

iv. In ouropinion,the Balance Sheet,Profitand Loss Accountand Cash Flow Statem entdealtwith by this reportcom ply with the
accountingstandardsreferredtoinsub-section(3C)ofsection211oftheCom paniesAct,1956.

v. Onthebasisofthewrittenrepresentationsreceived from theDirectorsand takenonrecord bytheBoard ofDirectors,wereportthat
noneoftheDirectorsisdisqualifiedasonMarch31,2007from beingappointedasaDirectorinterm sofclause(g)ofsub-section(1)
ofsection274oftheCom paniesAct,1956.

vi. Inouropinionandtothebestofourinform ationandaccordingtotheexplanationsgiventous,thesaidaccountsgivetheinform ation
required bythe Com panies Act,1956,in the m annerso required and give a true and fairview in conform itywith the accounting
principlesgenerallyacceptedinIndia;

(I) inthecaseoftheBalanceSheet,ofthestateofaffairsoftheCom panyasatMarch31,2007;

(ii) inthecaseoftheProfitandLossAccount,oftheprofitfortheyearendedonthatdate;and

(iii) inthecaseofCashFlow Statem ent,ofthecashflowsfortheyearendedonthatdate.

ForDELOITTE HASKINS & SELLS
                                                                    CHARTERED ACCOUNTANTS

- Sd-

Geetha Suryanarayanan
Place: Gurgaon. Partner

stDate: 1  May, 2007 Mem bership No. 29519



Annexurereferredtoinparagraph3ofourreportofevendate

(I) (a) TheCom panyhasm aintainedproperrecordsshowingfullparticulars,includingquantitativedetailsandsituationoffixedassets.

(b) Physicalverification offixed assets is carried outin a phased m anneras determ ined bythe m anagem ent,which is considered
reasonablehavingregardtothesizeoftheCom panyandthenatureofitsassetsandnom aterialdiscrepancieswerenoticedonsuch
verification.

(c) Thefixed assetsdisposed offduring theyear,inouropinion,donotconstituteasubstantialpartofthefixed assetsoftheCom pany
andsuchdisposalhas,inouropinion,notaffectedthegoingconcernstatusoftheCom pany.

(ii) (a) The inventory has been physically verified during the yearby the m anagem ent. In ouropinion,the frequency ofverification is
reasonable.

(b) Theproceduresofphysicalverificationofinventoryfollowedbythem anagem entarereasonableandadequateinrelationtothesize
oftheCom panyandthenatureofitsbusiness.

(c) TheCom panyism aintainingproperrecordsofinventory.Thediscrepanciesnoticedonverificationbetweenthephysicalstocksand
thebookrecordswerenotm aterial.

(iii) (a) The Com pany has notgranted any loans,secured orunsecured to com panies,firm s orotherparties covered in the register
m aintainedundersection301oftheCom paniesAct,1956.

(b) The Com pany has nottaken any loans,secured orunsecured from com panies,firm s orotherparties covered in the register
m aintainedundersection301oftheCom paniesAct,1956.

(iv) Inouropinionandaccordingtotheinform ationandexplanationsgiventous,thereisadequateinternalcontrolsystem com m ensuratewiththe
size of the Com pany and the nature of its business, for the purchase of inventory and fixed assets and for the sale of goods and services. 
Duringthecourseofouraudit,nom ajorweaknesshasbeennoticedintheinternalcontrolsystem inrespectoftheseareas.

(v) According to the inform ation and explanations provided by the m anagem ent,we are ofthe opinion thatthe particulars ofcontracts or
arrangem entsreferredtoinSection301oftheCom paniesAct,1956havebeenenteredintotheregisterrequiredtobem aintainedunderthat
section;and

In ouropinion and according to the inform ation and explanations given to us,the transactions m ade in pursuance ofcontracts or
arrangem ents entered in the registerm aintained underSection 301 ofthe Com panies Act,1956 have been m ade atprices which are
reasonablehavingregardtoprevailingm arketpricesattherelevanttim e.

(vi) TheCom panyhasnotacceptedanydepositsfrom thepublicduringtheyear.

(vii) Inouropinion,theCom panyhasaninternalauditsystem com m ensuratewiththesizeandnatureofitsbusiness.

(viii) W ehavebroadlyreviewed thebooksofaccountm aintained bytheCom panyrelating tothem anufactureoftyresand tubes,pursuanttothe
orderm adebytheCentralGovernm entforthem aintenanceofcostrecordsunderSection209(1)(d)oftheCom paniesAct,1956andareof
theopinionthatprim afacietheprescribedaccountsandrecordshavebeenm adeandm aintained.W ehave,however,notm adeadetailed
exam inationoftherecordswithaview todeterm iningwhethertheyareaccurateorcom plete.

(ix) (a) The Com pany is regularin depositing with appropriate authorities undisputed statutory dues including ProvidentFund,Investor
Educationand ProtectionFund,Em ployees'StateInsurance,Incom e-Tax,Sales-Tax,W ealth-Tax,ServiceTax,Custom sDuty,Excise
Duty,Cessandotherm aterialduesapplicabletoit.

(b) According totheinform ationand explanationsgiventous,noundisputed am ountsinrespectofIncom e-tax,SalesTax,W ealthTax,
ServiceTax,Custom sDuty,ExciseDutyandcesswereinarrearsasat31stMarch2007,foraperiodofm orethansixm onthsfrom the
datetheybecam epayable.

(c) According to the inform ation and explanations given to us,there are no dues ofIncom e Tax,Sales Tax,W ealth Tax,Service Tax,
Custom sDuty,ExciseDutyandCesswhichhavenotbeendepositedonaccountofanydispute,exceptthefollowing:
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Nam eofthe Natureofdues Am ount Periodtowhich Forum where

statute (Rs.inM illion) theam ountrelates disputeispending

Custom Act,1982 Custom Duty 102.54 Assessm entYears Assistant/Deputycom m issioner

1989-90&1994-95 ofCustom s/Suprem eCourt

SalesTax SalesTax 44.69** Assessm entYears VariousAppellateAuthorities

Actapplicable 1990-91to2003-04 /RevenueBoard/HighCourt

tovariousStates

CentralExcise ExciseDutyand 540.33 1995-96 VariousAppellate

Act,1944 AdditionalExciseDuty Authorities/HighCourt

**NetofdepositsRs.14.44Million

(x) Inouropinion,theCom panydoesnothaveaccum ulatedlossesattheendofthefinancialyearandhasnotincurredcashlossesinthecurrent
andim m ediatelyprecedingfinancialyear.

(xi) Inouropinionand according to theinform ationand explanationsgivento us,Com panyhasnotdefaulted inrepaym entofduesto financial
institutions,banksanddebentureholders.

(xii) According totheinform ationand explanationsgiventousand based onthedocum entsand recordsproduced tous,theCom panyhasnot
grantedloansandadvancesonthebasisofsecuritybywayofpledgeofshares,debenturesandothersecurities.

(xiii) In ouropinion,the Com panyis nota chitfund ora nidhi/m utualbenefitfund /society.Therefore,the provisions ofclause 4(xiii)ofthe
Com panies(Auditor'sReport)Order,2003(asam ended)arenotapplicabletotheCom pany.

(xiv) Inouropinion,theCom panyisnotdealinginortradinginshares,securities,debenturesandotherinvestm ents.Accordingly,theprovisionsof
clause4(xiv)oftheCom panies(Auditor'sReport)Order,2003(asam ended)arenotapplicabletotheCom pany.

(xv) Inouropinionand according to theinform ationand explanationsgivento us,theCom panyhasnotgivenanyguaranteeforloanstakenby
othersfrom bankorfinancialinstitutionsduringtheyear.

(xvi) Tothebestofourknowledgeandbeliefandaccordingtotheinform ationandexplanationsgiventous,term loansavailedbytheCom panywas
appliedforthepurposeforwhichtheseloanswereraised.

(xvii) Accordingtotheinform ationandexplanationsgiventous,andonoverallexam inationofthebalancesheetoftheCom pany,wereportthatno
fundsraisedonshort-term basishavebeenusedforlongterm investm ent.

(xviii) Accordingtotheinform ationandexplanationsgiventous,theCom panyhasm adepreferentialallotm entofsharestopartiesandcom panies
coveredintheregisterm aintainedunderSection301oftheAct.Inouropinion,thepriceatwhichshareshavebeenissuedisnotprejudicialto
theinterestoftheCom pany.

(xix) TheCom panyhascreatedsecurityinrespectofdebenturesissuedinearlieryearsandhasnotissuedanydebenturesduringtheyear.

(xx) W ehaveverifiedthattheenduseofm oneyraisedbypublicissuesisasdisclosedinthenotestothefinancialstatem ents.

(xxi) To thebestofourknowledgeand beliefand according to theinform ationand explanationsgivento us,wereportthatno fraud onorbythe
Com panyhasbeennoticedorreportedduringtheyear.

ForDELOITTE HASKINS & SELLS

                                                                    CHARTERED ACCOUNTANTS

- Sd-

Geetha Suryanarayanan

Place: Gurgaon. Partner

stDate:  1  May, 2007 Mem bership No. 29519
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BALANCESHEET

stASAT31 M ARCH 2007

Schedule Asat Asat
st st31 M arch,2007 31 M arch,2006
Rs./M illions Rs./M illions

SOURCESOFFUNDS:
Shareholders'Funds:

ShareCapital 1 464.09 383.40
EquityShareW arrants(Note-B5(b)) 117.20 –
ReservesandSurplus 2 9,207.13 5,956.79

9,788.42 6,340.19

Loans: 3
Secured 4,737.63 3,810.03
Unsecured 1,449.40 3,690.00

6,187.03 7,500.03

DeferredTaxLiability(Net)(Note-B12) 1,290.57 1,052.25

T O T A L 17,266.02 14,892.47

APPLICATION OFFUNDS:
FixedAssets 4

GrossBlock 14,925.12 13,106.06
Less:Depreciation 5,416.57 4,699.36

NetBlock 9,508.55 8,406.70
CapitalW orkinProgress 804.55 779.34

10,313.10 9,186.04

Investm ents 5 2,581.14 5.30

CurrentAssets,LoansandAdvances: 6
Inventories 4,519.49 4,194.18
SundryDebtors 2,030.55 1,751.44
CashandBankBalances 1,720.02 2,313.60
OtherCurrentAssets 139.14 2.14
LoansandAdvances 1,937.10 1,843.92

10,346.30 10,105.28

Less:CurrentLiabilitiesandProvisions: 7
CurrentLiabilities 5,422.01 3,886.25
Provisions 553.75 520.46

5,975.76 4,406.71

NetCurrentAssets 4,370.54 5,698.57

DeferredRevenueExpenditure(Note-B13) 1.24 2.56

T O T A L 17,266.02 14,892.47

SIGNIFICANTACCOUNTING POLICIES 13
AND NOTESON ACCOUNTS

As per our Report attached
For DELOITTE HASKINS & SELLS
Chartered Accountants 

GEETHA SURYANARAYANAN
Partner
Gurgaon
st1  M ay, 2007

ONKAR S. KANW AR
Chairm an &

Managing Director

NEERAJ KANW AR
Joint Managing Director

K. JACOB THOMAS
K. JOSE CYRIAC
M.R.B. PUNJA
M. J. HANKINSON
RAAJA KANW AR
SUNAM SARKAR
DR. S. NARAYAN
U.S. OBEROI

Directors

PRAKASH C. BISHT
Head-Accounts

P. N. W AHAL
Head-Secretarial &
Com pany Secretary

PROFIT& LOSSACCOUNT

stFOR THEYEAR ENDED 31 M ARCH 2007

Schedule YearEnded YearEnded
st st31 M arch,2007 31 M arch,2006
Rs./M illions Rs./M illions

INCOM E
Gross Sales 37,743.43 30,021.19
Less : Excise Duty 4,820.15 32,923.28 3,765.99 26,255.20

Other Incom e 8 29.71 11.82

32,952.99 26,267.02
EXPENDITURE

Manufacturing and Other Expenses 9 30,143.67 24,795.81
(Increase) / Decrease in W ork in Process and Finished Goods 10 (313.61) (768.01)
Interest 11 526.48 505.62

30,356.54 24,533.42

Profit  Before Depreciation, Tax & Exceptional Item s 2,596.45 1,733.60
Depreciation 743.78 729.38

Transfer from  Revaluation Reserve (1.52) 742.26 (1.52) 727.86

Profit  Before Tax & Exceptional Item s 1,854.19 1,005.74
Provision for Tax - Current 445.65 217.90

               - Deferred 238.32 18.63
               - Fringe Benefit Tax 36.00 719.97           45.50 282.03

Profit After Tax Before Exceptional item s 1,134.22 723.71

Add:Exceptional Item s 12 – 57.98

Net Profit 1,134.22 781.69

Add: Profit brought forward from  previous year 1,259.30 1,113.23
Transfer from  Debenture Redem ption Reserve 16.70 61.10

2,410.22 1,956.02
Deduct- Appropriations: 

General Reserve 500.00 500.00
Interim  Dividend / (Proposed Dividend) 208.81 172.52
Dividend Tax 29.29 24.20

738.10 696.72

Surplus Carried to Schedule 2 1,672.12 1,259.30

Basic Earnings Per Share (Face Value of Rs.10/- each) ( Rs.) 

Before Exceptional Item s 27.14 18.88
After Exceptional Item s 27.14 20.39

Diluted Earnings Per Share (Face Value of Rs.10/- each) ( Rs.) 

Before Exceptional Item s 27.08 18.88
After Exceptional Item s 27.08 20.39

SIGNIFICANT ACCOUNTING POLICIES 13
AND NOTES ON ACCOUNTS

As per our Report attached
For DELOITTE HASKINS & SELLS
Chartered Accountants 

GEETHA SURYANARAYANAN
Partner
Gurgaon
st1  M ay, 2007

ONKAR S. KANW AR
Chairm an &

Managing Director

NEERAJ KANW AR
Joint Managing Director

K. JACOB THOMAS
K. JOSE CYRIAC
M.R.B. PUNJA
M. J. HANKINSON
RAAJA KANW AR
SUNAM SARKAR
DR. S. NARAYAN
U.S. OBEROI

Directors

PRAKASH C. BISHT
Head-Accounts

P. N. W AHAL
Head-Secretarial &
Com pany Secretary
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CASH -FLOW STATEM ENT
YearEnded YearEnded

stFOR THEYEAR ENDED 31 M ARCH 2007 31stM arch,2007 31stM arch,2006
Rs./M illions Rs./M illions

A CASH FLOW FROM OPERATING ACTIVITIES

(I) PROFITAFTER TAX& EXCEPTIONALITEM S 1,134.22 781.69
ADD:-PROVISION FORTAX 719.97 282.03

NETPROFITBEFORETAXBUTAFTER EXCEPTIONALITEM S 1,854.19 1,063.72

ADD:-DEPRECIATION 742.26 727.86
-LEASERENTON LEASEHOLD LAND 0.21 0.20
-TRANSFERFROM INVESTMENTFLUCTUATION RESERVE - (8.40)
-(PROFIT)/LOSSON SALEOFASSETS 8.42 5.34
-(PROFIT)/LOSSON SALEOFINVESTMENTS(NET) - (100.50)
-PROVISION FORDIMINUTION IN VALUEOFINVESTMENTS 2.40 2.59
-PROVISION /(REVERSAL)FORDOUBTFULDEBTS/ADVANCES 16.35 (14.20)
-DEFERRED REVENUEEXPENDITUREAMORTISED NETOFPAYMENT 1.32 1.20
-INTEREST 526.48 505.62
-FOREXFLUCTUATION ON REVALUATION (5.48) (2.38)

1,291.96 1,117.33

ii) OPERATING PROFITBEFOREW ORKING CAPITALCHANGES 3,146.15 2,181.05

ADJUSTMENTFOR
-TRADE&OTHERRECEIVABLE (510.88) (577.35)
-INVENTORIES (325.31) (892.92)
-TRADEPAYABLES 1,654.81 818.62 313.51 (1,156.76)

(iii) CASH GENERATED FROM OPERATIONS 3,964.77 1,024.29

-DIRECTTAXESPAID (390.09) (230.40)

(iv) NETCASH FLOW FROM OPERATING ACTIVITIES 3,574.68 793.89

B CASH FLOW FROM INVESTING ACTIVITIES

-PURCHASEOFFIXED ASSETS (1,487.16) (1,593.91)
-SALEOFFIXED ASSETS 7.69 17.62
-PURCHASEOFINVESTMENTS (2,546.47) (1.00)
-SALEOFINVESTMENTS 638.41
-INTERESTRECEIVED 27.26 26.43

NETCASH USED IN INVESTING ACTIVITIES (3,998.68) (912.45)

C CASH FLOW FROM FINANCING ACTIVITIES
-PROCEEDSFROM ISSUEOFSHAREW ARRANTS 117.20 –
-PROCEEDSFROM ISSUEOFSHARECAPITALINCL.SHAREPREM. 2,436.43 –

-LONG TERM BORROW ING RECEIVED – 1,000.00
-REPAYMENTSOFLONG TERM BORROW ING (866.67) (422.37)
-PAYMENTSOFPREMIUM ON REDUMPTION OFDEBENTURES – (2.30)
-BANKOVERDRAFT/SHORTTERM FUNDS (846.52) 1,480.74
-DIVIDENDSPAID (291.53) (199.33)
-INTERESTPAID (718.49) (528.88)

NETCASH FLOW FROM /(USED)IN FINANCING ACTIVITIES (169.58) 1,327.86

NETINCREASE/(DECREASE)IN CASH &CASH EQUIVALENTS (593.58) 1,209.30

CASH &CASH EQUIVALENTSASON 01.04.2006(01.04.2005) 2,313.60 1,104.30

CASH &CASH EQUIVALENTSASON 31.03.2007(31.03.2006) 1,720.02 2,313.60

As per our Report attached
For DELOITTE HASKINS & SELLS
Chartered Accountants 

GEETHA SURYANARAYANAN
Partner
Gurgaon
st1  M ay, 2007

ONKAR S. KANW AR
Chairm an &

Managing Director

NEERAJ KANW AR
Joint Managing Director

K. JACOB THOMAS
K. JOSE CYRIAC
M.R.B. PUNJA
M. J. HANKINSON
RAAJA KANW AR
SUNAM SARKAR
DR. S. NARAYAN
U.S. OBEROI

Directors

PRAKASH C. BISHT
Head-Accounts

P. N. W AHAL
Head-Secretarial &
Com pany Secretary

SCHEDULES

ANNEXED TO THEACCOUNTS

SCHEDULE1 -SHARECAPITAL

Asat Asat
31stM arch,2007 31stM arch,2006
Rs./M illions Rs./M illions

AUTHORISED

73,000,000(48,000,000)EquitySharesofRs.10/-each 730.00 480.00

200,000PreferenceSharesofRs.100/-each 20.00 20.00

750.00 500.00

ISSUED,SUBSCRIBED AND PAID UP

46,402,477(38,337,977)EquityShares ofRs.10/-each 464.02 383.33
(NoteB-5(a))

Add:ForfeitedShares 0.07 0.07

464.09 383.40
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SCHEDULE2 -RESERVES& SURPLUS

Asat Asat
31stM arch,2007 31stM arch,2006
Rs./M illions Rs./M illions

CAPITALRESERVES
FixedAssetsRevaluationReserve
AsperlastBalanceSheet 33.09 34.61
Less:TransfertoProfit&LossAccount 1.52 1.52

31.57 33.09
ShareForfeiture(Rs.1375/-) - -

CapitalRedem ption
AsperlastBalanceSheet 44.40 44.40

DebentureRedem ption
AsperlastBalanceSheet 38.40 99.50
Less:TransfertoProfit&LossAccount 16.70 61.10

21.70 38.40
Securities Prem ium
AsperlastBalanceSheet 2,171.97 2,174.27
Add: Receivedduringtheyear 2,419.35 0.00
Less:Issueexpenseswritenoff 63.61 -
Less:Prem ium onRedem ptionofDebentures - 2.30

4,527.71 2,171.97
OTHER RESERVES

Investm entFluctuationReserve
AsperlastBalanceSheet - 8.38
Less:TransfertoSchedule12 - 8.38

- -
CapitalSubsidy
AsperlastBalanceSheet 3.00 3.00

General
AsperlastBalanceSheet 2,406.63 1,906.63
Add:Transferfrom Profit&LossAccount 500.00 500.00

2,906.63 2,406.63

SurplusasshownintheProfit& LossAccount 1,672.12 1,259.30

9,207.13 5,956.79

SCHEDULE3 -LOANS

Asat Asat
31stM arch,2007 31stM arch,2006
Rs./M illions Rs./M illions

SECURED
Debentures

1,000,000-11.25% NonConvertibleDebenturesofRs.100/-each 100.00 100.00
Less:Redeem ed todate 66.67 33.33

33.33 66.67
Term Loans

From InternationalFinanceCorporation:
-ForeignCurrency 516.13 678.75
-RupeeLoan 428.69 944.82 535.86 1,214.61

From Banks:
ICICI-ForeignCurrency 235.71 473.46
StateBankofIndia 752.93 1,000.00

From Institutions:
G ECapitalServicesIndia 165.00 225.00

2,098.46 2,913.07

OtherLoans:
Banks-CashCredit 2,111.76 717.68
DeferredPaym entCredit 400.00 0.00
SalesTaxLoan 94.08 112.61

2,605.84 830.29

4,737.63 3,810.03
UNSECURED

Com m ercialPaper - 700.00
Shortterm Loans

-From Banks 1,449.40 2,240.00
-From Others - 750.00

1,449.40 3,690.00
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NOTES: SECURED LOANS

th1. 1,000,000-11.25% NonConvertibleDebenturesofRs.100eachissued atparand allotted on26 June,2002areredeem ableinthreeequal
rd th thannualinstalm entsattheendof3 ,4 and5 yearfrom thedateofallotm entofdebentures.Thesecondinstalm entofRs.33.33Millionswas

paid during thecurrentyear.Theabovedebenturesand interestpayablethereonaresecured byapari-passufirstchargeonthecom pany's
Land and prem isesatChalakudy,KeralaStateand atVillageLim da,GujaratStatetogetherwiththeFactoryBuildings,Plant& Machineryand
Equipm ents,bothpresentandfuture.

2. Loanfrom InternationalFinanceCorporationissecuredby:

• Apari-passufirstchargealongwithotherlendersonthecom pany'slandatChalakudy,KeralaStateandatvillageLim da,GujaratStatetogether
withtheFactoryBuildings,Plant&MachineryandEquipm ents,bothpresentandfuture.

• AfirstandfixedchargeontheCom pany'sLandandprem isessituatedatGurgaon,HaryanaStatetogetherwithallexistingandfuturebuildings,
erectionsandstructures.

• Apari-passufirstchargeonallthem ovableassetsexceptcurrentassetsofthecom pany.

• Asecondchargeonallthecurrentassetsofthecom pany.

3. ExternalCom m ercialBorrowingfrom ICICIBankLim ited,Singaporeissecuredby:

• A pari-passu firstcharge along with otherlenders on the Com pany's land atChalakudy,Kerala State and at village Lim da,GujaratState
togetherwiththefactorybuildings,Plant&MachineryandEquipm entsbothpresentandfuture.

• Aparipassufirstchargeonallthem ovableassetsexceptcurrentassetsatChalakudy,KeralaStateandatVillageLim da,GujaratState.

4. Loanfrom StateBankofIndiaissecuredby:

• A pari-passu firstcharge along with otherlenders on the com pany's land atChalakudy,Kerala State and at village Lim da,GujaratState
togetherwiththeFactoryBuildings,Plant&MachineryandEquipm ents,bothpresentandfuture.

• Asecondchargeonallthecurrentassetsofthecom pany.

5. Loanfrom GECapitalServicesIndiaissecuredby:

• A pari-passu firstcharge along with otherlenders on the Com pany's land atChalakudy,Kerala State and at village Lim da,GujaratState
togetherwiththefactorybuildings,Plant&MachineryandEquipm ents,bothpresentandfuture.

• Apari-passufirstchargeonallthem oveableassetsexceptcurrentassetsatChalakudy,KeralaStateandatvillageLim da,GujaratState.

6. CashCreditsandGuaranteesfrom BanksaresecuredbyHypothecationofRaw Materials,W ork-in-Process,Stocks,StoresandBookDebts
ranking inpriorityto thechargecreated inrespectoftheIFC Loanand also bysecond chargeontheCom pany'sland atChalakudy,Kerala
State,atvillageLim da,GujaratStateand onpartoftheLand atRanjangaonintheStateofMaharashtratogetherwiththeFactoryBuildings,
Plant&MachineryandEquipm ents,bothpresentandfuture.

7. Deferredpaym entcreditissecuredbyspecificassetspurchasedundertheschem eandincludeRs.14.08Millionsrepayablewithinoneyear.

8. The com panyhad availed interestfree SalesTaxLoan from GujaratState Governm entam ounting to Rs.112.61 Millions.These loansare
secured byapari-passuchargeontheentirefixed assetsofthecom pany,bothpresentand futuresituated atvillageLim dainGujaratState.
Thesaid loanisrepayableinsixequalannualinstallm entsontheexpiryof14yearsfrom thecom m encem entofcom m ercialproductioni.e.,

st31 May,2006.Accordingly,asum ofRs.18.53Millionswaspaidduringtheyearandasim ilaram ountisrepayablewithinoneyear.

9. Loans,otherthandebentures,includeRs.839.60Millions(Rs.846.00Millions)repayablewithinoneyear.

 SCHEDULE 4 - FIXED ASSETS
Rs./M illions

GROSSBLOCK DEPRECIATION NETBLOCK

DescriptionofAssets Asat Additions Deductions Asat Fortheyear Todate Asat Asat
31stM arch, 31stM arch, 31stM arch, 31stM arch,

2006 2007 2007 2006

Land 73.92 0.60 0.25 74.27 74.27 73.92
(b) (b)

LeaseholdLand 20.24 0.21 20.03 20.03 20.25
(a)

Buildings 1,641.52 73.05 1,714.57 45.51 394.57 1,320.00 1,292.46
(b) (b)

Plant&Machinery 9,949.21 1,632.43 23.12 11,558.52 555.35 4,207.41 7,351.11 6,281.83
(b) (b)

ElectricalInstallation 348.81 9.74 1.16 357.39 17.16 179.56 177.83 186.35

Furniture,Fixtures&Office 514.09 64.82 4.29 574.62 41.17 274.75 299.87 278.25
Equipm ents

Vehicles 323.94 60.08 7.25 376.77 45.61 178.47 198.30 188.60

IntangibleAssets 113.02 21.23 134.25 24.46 67.11 67.14 70.37

AssetsunderHirePurchase
acquiredafter01.04.2001:
-Vehicles 121.31 6.61 114.70 14.52 114.70 0.00 14.67

13,106.06 1,861.95 42.89 14,925.12 743.78 5,416.57 9,508.55 8,406.70

PreviousYear 11,484.26 1,657.91 36.11 13,106.06 729.38 4,699.36 8,406.70 7,501.28

(a)Representsproportionateleaseprem ium Rs.0.21Millions(Rs.0.21Millions)writtenoff.

(b)Includesam ountaddedonrevaluationin1985-86and1986-87-Rs.227.76Millions
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SCHEDULE5 -INVESTM ENTS
Asat Asat

31stM arch,2007 31stM arch,2006
Rs./M illions Rs./M illions

LONG TERM :

TRADE(FULLYPAID)

QUOTED

EquitySharesofRs.10/-eachinCom panies:

999,515SharesinRaunaqFinanceLtd. 10.00 10.00

167,150SharesinApolloTubesLtd. 0.17 0.17

16,394 SharesinBharatGearsLtd. 0.36 0.36

Nil(5,180,000)EquitySharesinGujaratPerstorpElectronicsLtd.ofRe.1/-each - 5.18

10.53 15.71

UNQUOTED

50,000(50,000)SharesinApolloRadialTyresLtd.-whollyownedsubsidiary 0.50 0.50

50,000(50,000l)SharesinApolloAutom otiveTyresLtd.-whollyownedsubsidiary 0.50 0.50

5,568,188(1)EquitysharesinApollo(Mauritius)HoldingsPvtLtd.-whollyowned 249.01 -

subsidiary

43,451,679 9% Non-cum ulativeredeem ablepreferencesharesinApollo 2,329.23 -

(Mauritius)HoldingsPvtLtd.-whollyownedsubsidiary

5,000SharesinApolloTyresEm ployees'Multipurpose 0.50 0.50

Co-operativeSocietyLim itedofRs.100/-each

NON TRADE(FULLYPAID)

CURRENT:

171,529  Units of  "UTI Balanced Fund (erstwhile Unit Schem e 2002)-Incom e" 1.04 1.04
of Unit Trust of India #

2,591.31 18.25

Less:ProvisionforDim inution/ReductionintheValueofInvestm ents 10.17 12.95

2,581.14 5.30

Cost/BookvalueofQuotedInvestm ents(NetofProvisionforDim inution/

ReductionintheValueofInvestm ents) 0.36 2.76

MarketPriceofQuotedInvestm ents 1.06 10.70

# RepurchasePriceofUnits 3.20 2.30

SCHEDULE6 -CURRENTASSETS,LOANSAND ADVANCES

Asat Asat
31stM arch,2007 31stM arch,2006
Rs./M illions Rs./M illions

CURRENTASSETS
Inventories:@

Raw Materials 1,863.31 1,921.24
StoresandSpares 261.36 272.24
W ork-in-Process 270.46 294.06
FinishedGoods 2,124.36 1,706.64

4,519.49 4,194.18

SundryDebtors-Unsecured
OverSixMonths
ConsideredGood 13.41 30.50
ConsideredDoubtful 52.46 36.11
Others-ConsideredGood* 2,017.14 1,720.94

2,083.01 1,787.55

Less:ProvisionforDoubtfulDebts 52.46 36.11

2,030.55 1,751.44
CashandBankBalances

CashandChequesonhand 454.54 434.61
Rem ittancesinTransit 272.87 252.51

W ithScheduledBanks:
CurrentAccounts 429.66 255.52
DividendAccounts 159.92 16.51
DepositAccounts** 403.03 1,354.45

1,720.02 2,313.60
OtherCurrentAssets

Incom eAccruedonInvestm ents*** 139.14 2.14

139.14 2.14

* Includesduefrom SubsidiaryCom pany 20.39
** IncludesRs.146.38Millions(Rs.139.01Millions)pledgedwithabank

againstwhichworkingcapitalloanhasbeenavailedbyApolloFinanceLtd.
*** Includesduefrom SubsidiaryCom pany 137.75
@ Includesstockintransit

LOANSAND ADVANCES-UNSECURED
Advancesrecoverableincashorinkind
orforvaluetobereceived
ConsideredGood* 1,698.42 1,518.20
AdvanceTax 2,574.96 2,181.41
Less:ProvisionforTaxation (2,337.45) 237.51 (1,855.80) 325.61

BalancewithCustom s,PortTrustetc. 1.17 0.11

1,937.10 1,843.92

10,346.30 10,105.28

*Includesduefrom SubsidiaryCom pany 8.42 31.77
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SCHEDULE7 -CURRENTLIABILITIESAND PROVISIONS

Asat Asat
31stM arch,2007 31stM arch,2006
Rs./M illions Rs./M illions

CURRENTLIABILITIES

SundryCreditors

DuetoSm allScaleIndustrialUndertakings/Sm all,Micro&Medium enterprises 16.01 6.40

Others* 4,016.92 3,123.14

Acceptances 1,178.43 664.87

Interestaccruedbutnotdue 45.23 69.19

**InvestorEducationandProtectionFundshallbe

creditedbythefollowingam ountsnam ely:-

UnpaidDebentureRedem ptionAm ount 3.18 3.37

UnpaidInterestonDebentures 0.96 1.29

UnpaidMaturedDepositsandInterestThereon 1.36 1.36

UnpaidDividend 159.92 16.63

5,422.01 3,886.25
PROVISIONS

DividendTax - 24.20

ProposedDividendonEquityShares - 172.52

ProvisionforSellingExpenses 410.69 270.94

Gratuity,LeaveEncashm ent&Superannuation 143.06 52.80

553.75 520.46

5,975.76 4,406.71

* IncludesLiabilitytowardsHirePurchase/FinancialLeaseRs.Nil(Rs.5.00Millions)

* IncludesduetoSubsidiaryCom pany 2.62 -

**1.Therearenoam ountsdueandoutstandingasatBalanceSheetDatetobecredited totheInvestorEducation&ProtectionFund.

2.Otherunpaid am ountsrepresent warrants/chequesissued to theDebentureholders/Depositors/Shareholders,asthecasem aybe,
whichrem ainunpresentedtotheBankersason31stMarch,2007

SCHEDULE8 -OTHER INCOM E

YearEnded YearEnded
31stM arch,2007 31stM arch,2006
Rs./M illions Rs./M illions

MiscellaneousReceipts* 29.71 11.82

29.71 11.82

* TaxDeductedatSource 0.20 0.17

SCHEDULE9 -M ANUFACTURING & OTHER EXPENSES
YearEnded YearEnded

31stM arch,2007 31stM arch,2006
Rs./M illions Rs./M illions

M ATERIALS
Raw MaterialsConsum ed* 22,647.02 18,503.35
Less:ScrapRecoveries 66.71 61.76

22,580.31 18,441.59
EM PLOYEES

Salaries,W agesandBonus** 1,639.42 1,299.92
ContributiontoProvidentandOtherFunds 106.23 96.43
W elfareExpenses 248.44 238.71

M ANUFACTURING,ADM INISTRATIVEAND SELLING
PurchaseofFinishedGoods 851.70 787.68
StoresandSparesConsum ed 259.43 247.50
PowerandFuel 1,326.76 1,218.19
ConversionCharges 64.74 23.85
RepairsandMaintenance
-Machinery 62.95 49.48
-Buildings 17.13 9.67
-Others 108.85 87.72
Rent*** 92.39 76.66
Insurance 86.91 74.97
RatesandTaxes 93.14 97.94
Directors'SittingFees 1.28 1.00
LossonSaleofAssets(Net) 8.42 5.34
Travelling,ConveyanceandVehicleExpenses 349.07 262.14
Postage,Telex,TelephoneandStationery 62.05 65.93
Freight&Forwarding 749.92 621.54
Com m issiontoSellingAgents 32.67 34.55
SalesProm otionExpenses 517.64 438.92
Advertisem ent&Publicity 205.96 100.78
ResearchandDevelopm ent 82.48 83.29
BankCharges 53.63 38.84
ProvisionforDoubtfulDebts/Advances 16.35 -
Investm entsW rittenoff 5.18

Less:Transferredfrom Provision 5.18 - -
BadDebts/AdvancesW rittenoff - 14.22
Less:Transferredfrom Provision - - 14.22 -

LeaseRenttoPTLEnterprisesLtd. 150.00 100.00
ProvisionforDim inutionintheValueofInvestm ents 2.40 2.59
Legal&ProfessionalExpenses 68.62 44.40
MiscellaneousExpenses**** 304.78 246.18

30,143.67 24,795.81

*        Net of  Foreign Exchange Fluctuation Gain of Rs.50.01 Millions (Rs.8.12 Millions)
**      Includes VRS paym ents am ortised during the year of Rs. 1.92 Millions (Rs.2.51 Millions)
***    Net of Rent Receipts of Rs. 11.70 Millions (TDS Rs. 2.60 Millions)  (Rs.14.29 Millions, TDS Rs. 3.17 Millions)
****   Includes Foreign Exchange Fluctuation Loss of Rs.16.51 Millions (Net of Gain of Rs.1.79 Millions)
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SCHEDULE10 -(INCREASE)/DECREASEIN W ORK IN PROCESSAND FINISHED GOODS

YearEnded YearEnded
31stM arch,2007 31stM arch,2006
Rs./M illions Rs./M illions

OPENING STOCK

W orkinProcess 294.06 233.46

FinishedGoods 1,706.64 879.81

2,000.70 1,113.27

Less:

CLOSING STOCK

W orkinProcess 270.46 294.06

FinishedGoods 2,124.36 1,706.64

2,394.82 2,000.70

(394.12) (887.43)

ExciseDutyonIncrease/(Decrease)ofFinishedGoods(NoteB-8) 80.51 119.42

(313.61) (768.01)

SCHEDULE11 -INTEREST
YearEnded YearEnded

31stM arch,2007 31stM arch,2006
Rs./M illions Rs./M illions

FixedLoans* 192.20 180.19

Debentures 4.64 12.42

Others # * 329.64 313.01

526.48 505.62

  #  Net of Interest Earned Rs. 167.72 Millions (Rs.32.94 Millions)

     Tax Deducted at source Rs. 3.46 Millions (Rs.4.60 Millions)

 *   Including Foreign Exchange Fluctuation Loss of Rs. 5.53 Millions (Rs. 11.61 Millions)

SCHEDULE12 -EXCEPTIONALITEM S
YearEnded YearEnded

31stM arch,2007 31stM arch,2006
Rs./M illions Rs./M illions

ForeignExchangeFluctuationattributabletoinvestm entinforeign - (50.90)
subsidiarycom panies

ProfitonSaleofInvestm entsinSharesofSubsidiaryCom pany - 142.97
PTLEnterprisesLtd

LossonSaleofInvestm entinSharesofJointVentureCom pany - (34.09)
MichelinApolloTyres(P)Ltd(Netoftransferfrom Investm ent
FluctuationReserve-Rs.8.38Millions)

- 57.98

SCHEDULE13-SIGNIFICANTACCOUNTING POLICIESAND NOTESON ACCOUNTS

A. SIGNIFICANTACCOUNTING POLICIES:

1. BASISOFACCOUNTING

TheaccountsarepreparedonHistoricalCostConventionwiththeexceptionofcertainPlantandMachinery (whichwererevalued)basedon
Accrualm ethodofAccountingandapplicableAccountingStandards.

2. FIXED ASSETS

(a) Fixed Assets are stated at cost as adjusted by revaluation of certain Land, Buildings and Plant and Machineries based on the then 
replacem entcostasdeterm inedbyapprovedindependentvaluerin1986and1987lessdepreciation.

(b) Allcosts relating to the acquisition and installation offixed assets are capitalised and include finance coston borrowed funds
attributabletoacquisitionoffixedassetsfortheperioduptothedateofcom m encem entofproduction,andadjustm entsarisingfrom
exchangeratevariationsrelatingtospecificborrowingattributabletofixedassetsacquiredfrom outsideIndia.

(c) FixedAssetstakenonHirePurchasearecapitalisedanddepreciationhasbeenprovidedonsuchassets,whilethehirechargeshave
beenchargedtorevenue.

(d) Expenditure directly relating to construction activity is capitalised.Indirectexpenditure incurred during construction period is
capitalised aspartofthe indirectconstruction costto the extentto which the expenditure isindirectlyrelated to construction oris
incidentalthereto.Otherindirectexpenditure(includingborrowingcosts)incurredduringtheconstructionperiodwhichisnotrelated
to the construction activitynorisincidentalthereto ischarged to the Profitand LossAccount.Incom e attributable to the projectis
deductedfrom thetotaloftheindirectexpenditure

(e) Majorsparepartsthatareofastandbyorinsurancenaturearecapitalisedalongwithrelevantfixedassets

3. DEPRECIATION

DepreciationonfixedassetsisprovidedonthestraightlinebasisattheratesspecifiedinScheduleXIVoftheCom paniesAct1956,classifying
certainPlantand MachineryasContinuousProcessPlantontechnicalevaluationexceptthatoncertainvehiclesdepreciationisprovided at
30%.

Additionaldepreciation consequentto the enhancem entin the value offixed assets on the revaluation is adjusted in the fixed assets
revaluationreserveaccount.

Leaseholdlandisam ortisedovertheperiodoflease.Inrespectofassetsim paired,therevisedcarryingvalueisdepreciatedoveritsrem aining
usefullife.

4. BORROW ING COSTS

BorrowingCostsarecapitalisedaspartofqualifyingassetwhenitispossiblethattheywillresultinfutureeconom icbenefits.Otherborrowing
costsareexpensed.

5. INVESTM ENTS

Longterm investm entsarestatedatcostandprovisionfordim inutionism adeifthedeclineinvalueisotherthantem poraryinnature.Current
investm entsarestatedatlowerofcostandfairvaluedeterm inedonthebasisofeachcategoryofinvestm ents.

6. INVENTORIES

Inventories are valued at the lower of cost and net realisable value. The cost com prises of Cost of Purchase, Cost of Conversion and other 
costsincludingappropriateproductionoverheadsinthecaseoffinishedgoodsandworkinprocess,incurredinbringingsuchinventoriesto
theirpresentlocation.

In case of Raw m aterials and Stores and Spares, the cost (Net of Cenvat Credits where applicable) is determ ined on a m oving weighted
averagebasis.
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7. FOREIGN CURRENCYTRANSACTIONS

ForeignCurrencyTransactionsarerecordedatratesofexchangeprevailingonthedateoftransaction.Thetransactionoutstandingattheyear-
end are translated at the rate of exchange prevailing at the year-end and profit or loss other than that relating to fixed assets acquired from  
outside India is recognised in Profit & Loss Account. The prem ium  or discount arising at the inception of the foreign exchange contract are
am ortisedasexpenseorincom eoverthelifeofthecontract.ExchangedifferenceonsuchcontractsisrecognisedintheProfit&LossAccount
exceptinrespectofthoserelatingtofixedassetsacquiredfrom outsideIndia.

8. REVENUERECOGNITION

Revenue is recognised when the significantrisks and rewards ofownership ofgoods have been passed to the buyer.Gross Sales are
inclusiveofexcisedutyandarenetoftradediscounts/salesreturns.

9. EXPORTINCENTIVE

ExportIncentiveintheform ofAdvanceLicences/creditearnedunderDutyEntitlem entPassBookSchem earetreatedasincom eintheyear
ofexportatthe estim ated realisable value /actualcreditearned on exports m ade during the yearand are credited to the Raw Material
Consum ptionAccount.

10. RETIREM ENTBENEFITS

• Liabilityforgratuitytoem ployeesdeterm inedonthebasisofactuarialvaluationasonBalanceSheetdateisfundedwiththeLifeInsurance
CorporationofIndia,andthecontributionthereofpaid/payableisabsorbedintheAccounts.

• Liability for leave encashm ent benefit determ ined on the basis of actuarial valuation as on the balance sheet date is provided for in the 
Accounts.

• Fixed contributionstoProvidentFund,Em ployeesPensionFund,SuperannuationFund and Costofotherbenefitsarerecognised inthe
AccountsonactualcosttotheCom pany.

11. DEFFERED REVENUEEXPENDITURE

Paym entsunderVoluntaryRetirem entSchem earebeingchargedtoProfit&LossAccountoveraperiodofthreeyears.

12. TAXESON INCOM E

Currentyear'staxisdeterm ined ontheincom efortheyearchargeableto taxinaccordancewiththeIncom eTaxAct,1961. Deferred Taxis
recognised,subjecttotheconsiderationofprudence,ontim ingdifferences.

13. INTANGIBLEASSETS

Theexpenditureincurredbythecom panyonacquisitionandim plem entationofSoftwareSystem /Developm entcostuptothestagewhenthe
new productreachestechnicalfeasibilityhavebeenrecognisedasanIntangibleassetandaream ortizedoveraperiodoffiveyearsbasedon
theirestim atedusefullife.

14. PROVISIONS

Aprovisionisrecognisedwhenanenterprisehasapresentobligationasaresultofpastevent;itisprobablethatanoutflow ofresourceswillbe
requiredtosettletheobligation,inrespectofwhichareliableestim atecanbem ade.Provisionsarenotdiscountedtoitspresentvalueandare
determ ined based on best estim ate required to settle the obligation at the Balance Sheet date. These are reviewed at each Balance Sheet 
dateandadjustedtoreflectthecurrentbestestim ates.

15. IM PAIRM ENTOFASSETS

The carrying am ounts of assets are reviewed at each Balance Sheet date if there is any indication of im pairm ent based on internal/external 
factors.An im pairm entloss is recognised whereverthe carrying am ountofan assetexceeds its recoverable am ount. The recoverable
am ountisthegreateroftheassetsnetsellingpriceandvalueinuse.Inassessingvalueinuse,theestim atedfuturecashflowsarediscounted
totheirpresentvalueattheweightedaveragecostofcapital.

B. NOTESON ACCOUNTS:

1. CONTINGENTLIABILITIES

*Excludesdem andsofRs.533.31Million(Rs.108.83Million)raised ononeoftheCom pany'sunitsrelating to theissueswhichhavebeen
decidedbytheAppellateAuthorityinCom pany'sfavourinappealspertainingtoanotherunitoftheCom pany.

In the opinion ofthe m anagem ent,no provision isconsidered necessaryforthe disputesm entioned above on the groundsthatthere are
reasonablechancesofsuccessfuloutcom eofappeals

2. CapitalExpenditureCom m itm entsnotprovidedfor 938.64 567.67

3. During the year,the Com panyform allyconcluded the processofacquiring 100% shareholding controlofDunlop TyresInternational(Pty)
Ltd.(DTIPL), South Africa along with som e of its  subsidiary/associate Com panies in Zim babwe and United Kingdom  with effect from  April 
21,2006.OutoftotalconsiderationofRand 398Million,Rand 338Millionwaspaid during theyearand thebalancedeferred considerationof

stRand60Millionbecom espayableonfirstanniversaryofclosingon21 April2007.

th4. DuringtheyeartheCom panyhasenteredintoa“BusinessPurchaseAgreem ent"dated24 Jan2007forsaleofitsTubePlantatRajangaon,
stPuneforatotalconsiderationofRs300Millions.Thesaleisgoingtobeeffectivefrom 1 May2007oncom pletionofcertainconditionofsaleby

theparties.TheCom panyisintheprocessoffinalisinganarrangem entwiththebuyersforoutsourcingitstuberequirem entonJobworkbasis

AtMarch31,2007,thedetailsofcarryingam ountoftheassetsandliabilitiesofthePunefactoryheldforsalehasbeengivenbelow:

The above item s have been included underappropriate heads exceptforitem (f)which has been included under"Misc.Expenses”,
Manufacturing&OtherExpenses-Schedule9oftheprofitandlossaccountfortheyearendedMarch31,2007.

P   A   R   T   I   C   U   L  A   R   S 2006-07 2005-06
Rs./M illion Rs./M illion

Sales Tax 59.13 132.14

Incom e Tax-Disputed Dem ands under Appeal 167.20 211.00

Claim s not acknowledged as debts – Em ployee Related 17.40 -

– Property Disputes 2.10 2.10

– Others 1.40 0.60

Corporate Guarantee/Provision of Security 146.38 139.01

Guarantees given by bankers on behalf of the Com pany 649.60 198.59

Custom  Duty 102.54 6.86

Land Acquisition Cases - -

Excise Duty* 7.02 7.02

Rs./M illion

a. GrossBlockofFixedassets 543.25
Less:Accum ulatedDepreciation 245.86
NetBlockofFixedAssets 297.39

b. CapitalW orkinProgress 7.15
c. OtherCurrentAssets 15.83
d. LoansandAdvances 5.23
e. CurrentLiabilities 15.36
f. Lossonassetsheldforsale 10.24
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5 a) IssueofsharestoQualifiedInstitutionalBuyers

TheCom panyissued8,064,500EquityShareatRs310pershare(includingsecuritiesprem ium ofRs300pershare)toQualifiedInstitutional
Buyers(QIB)on27thOctober,2006forrepaym entofbridgeLoansraisedfortheacquisitionofDunlopTyres,SouthAfricaandtom eetnorm al
capitalexpenditureandothergeneralbusinessneedsoftheCom pany.

b) Issuesofsharewarrantstotheprom otergroup

The Com pany has received Rs.117.20 Millions towards 10% security depositagainst preferentialallotm entof4,000,000 Equity Share
W arrantstotheprom otergroup(inaccordancewithSEBI(DIP)guidelines,2000)atRs.293eachtobeconvertedinto4,000,000equityshares
ofRs.10eachataprem ium ofRs.283perequityshareonexerciseofoptionbywarrantholdersbeforetheexpiryof18m onthsfrom October
19,2006.Thesharewarrantsarebeing issued forrepaym entofbridgeLoansraised fortheacquisitionofDunlop Tyres,SouthAfricaand to
m eetnorm alcapitalexpenditureandothergeneralbusinessneedsoftheCom pany.

6. The Com pany's operations com prise of only one segm ent – Tyres, Tubes & Flaps and therefore, there are no other business/geographical 
segm enttobereportedasrequiredunderAccountingStandard-17"Segm entReporting"issuedbyTheInstituteofCharteredAccountantsof
India.

7. a) Thenam esofSm allScaleandancillaryIndustrialundertakings(asidentifiedbythem anagem ent)towhom theCom panyowesasum
stwhichisoutstandingform orethan30daysasat31 March,2007aregivenbelow:

stb) The total am ount payable to sm all & m edium  enterprises as identified by the m anagem ent & relied upon by the auditors as at 31
stM arch,2007isRs.16.01Millions.Therewerenooverduebalancesasat31 March,2007onwhichinterestwaspayable.

8. The totalexcise dutyforthe yearexcluding the excise dutyrelated to difference between the closing stockand opening stockhas been
disclosed as a reduction from turnover.Excise dutyrelated to difference between the closing stockand opening has been disclosed in
Schedule10"(Increase)/DecreaseinW orkinProcessandFinishedGoods.

9. TheCom panyhastaken,onoperatinglease,theplantofPTLEnterprisesLtdforaperiodofeightyears,whichisrenewable.Theleaserentof
Rs150Million(Rs.100Million)paidaspertheleaseagreem enthasbeenchargedtoProfitandLossaccount.

10. BorrowingCostscapitalisedduringtheyear. 3.52 4.73

11. ResearchandDevelopm entExpensescom priseofthefollowing:

P A R T I C U L A R S 2006-07 2005-06
Rs./M illion Rs./M illion

Salary,W ages&OtherBenefits 26.40 32.00

Travelling&Conveyance 6.40 9.10

Others 49.68 42.19

T O T A L 82.48 83.29

Nam eofUndertaking Nam eofUndertaking Nam eofUndertaking

BharatiEnterprise JaishilSulphur&Chem icalInd ShriMahakaliMachineryPvtLtd

CoelhoEngineeringW orks LakhotiaEnterprise SpecificVentilFabrik

DesaiEngineeringIndustries NavBharatMetallicOxide StarKnives&Saws

ExcellEngineeringIndustries Om exEnterprises Swam iSam arthEnterprises

Forem ostIndustries PerfectChartsCom pany ThakarDass&Co.P.Ltd

HeliflexHydroaulics&Engg. Rashm iEngineeringW orks

12. Thecom ponentsofDeferredTaxLiability(Net)areasfollows:

13. DeferredRevenueExpenditure:

14. (A) Com putationofProfitforManagerialRem uneration

P A R T I C U L A R S 2006-07 2005-06
Rs./M illion Rs./M illion

DeferredTaxLiabilityontim ingdifferencesarisingon:

Depreciation 1394.38 1,137.05

SubTotal(A) 1394.38 1,137.05

DeferredTaxAssetsontim ingdifferencesarisingon:

Paym entunderVoluntaryRetirem entSchem e 0.61 1.41

Others 103.20 83.39

SubTotal(B) 103.81 84.80

NetDeferredTaxLiability(A-B) 1,290.57 1,052.25

Paym entUnderVRS 2006-07 2005-06
Rs./M illion Rs./M illion

OpeningBalance 2.56 3.84

Add:Paym entDuringtheyear 0.60 1.37

Total 3.16 5.21

Less:Am ortisedduringtheyear 1.92 2.65

ClosingBalance 1.24 2.56

P A R T I C U L A R S 2006-07 2005-06
Rs./M illion Rs./M illion

NetProfitasperProfit&LossAccount 1,134.22 781.69

Add: ProvisionforTax 719.97 282.03

Rem unerationtoManaging/W holetim eDirectors 126.34 71.73

Com m issiontoNon-W holeTim eDirectors 4.00 4.00

SittingFeestoDirectors 1.28 1.00

ProvisionforDoubtfuldebts/advances 16.35 -

Provisionfordim inutioninvalueofinvestm ent 2.40 2.59

LossonsaleofAssetsatPunePlantasperbooks 10.24 -

Lossonsaleofassetsasperbooks 8.42 5.34

LossonsaleofInvestm ents - 42.47

Less: ProfitonsaleofInvestm ents - 142.97

Transferfrom Investm entFluctuationReserve - 8.38

Reversalfrom ProvisionforDoubtfulDebts/Advances - 14.22

NetProfit 2,023.22 1,025.28

1% Com m issiontoNon-W holetim eDirectorsrestricted 4.00 4.00

to(IncludedunderMiscellaneousExpenses)
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(B) Rem unerationtoManaging/W holetim eDirectorsincludedunderEm ployeesExpenses:

i) Rem unerationtoManagingDirector&JointManagingDirector

*IncludessalarypaidtoJointManagingDirector/W holetim eDirector

ii) Rem unerationtoW holetim eDirectors:

15. StatutoryAuditors'Rem unerationincludedunderMiscellaneousExpenses/Shareissueexpenses:

16. (A) CapacitiesandProduction

*AscertifiedbyManagem ent(IncludescapacityunderLeaseagreem ent)

P A R T I C U L A R S 2006-07 2005-06*
Rs./M illion Rs./M illion

Salary 21.90 20.72

Com m ission 63.90 14.40

ContributiontoProvident/SuperannuationFunds 5.91 5.63

MoneyValueofPerquisites 20.58 19.90

T O T A L 112.29 60.65

P A R T I C U L A R S 2006-07 2005-06
Rs./M illion Rs./M illion

Salary 3.42 3.10

Com m ission/Perform anceBonus 4.04 3.58

ContributiontoProvident/SuperannuationFunds 0.93 0.80

MoneyValueofPerquisites 5.66 3.60

T O T A L 14.05 11.08

T O T A L (i+ ii) 126.34 71.73

P A R T I C U L A R S 2006-07 2005-06
Rs./M illion Rs./M illion

ForAudit 1.50 1.50

ForCertification&OtherService 3.33 0.20

Reim bursem entofexpenses 0.90 0.60

T O T A L 5.73 2.30

INSTALLED CAPACITY* PRODUCTION @

PARTICULARS UNIT PER ANNUM

2006-2007 2005-2006 2006-2007 2005-2006

Autom obileTyres No. 8,822,612 7,934,272 7,841,008 7,029,973

Autom obileTubes No. 6,741,000 6,522,560 6,953,226 6,177,585

Autom obileFlaps No. - - 3,419,983 3,188,527

AlloyW heels No. - - 7,088 3,528

Cam elBack/Pre-curedTread

Rubber No. 220,000 3,000 66,246 -

@ IncludesProductionunderLeaseArrangem entandpurchases/conversionofFinishedGoodsbyConversionAgents:-

Tyres 952,401 Nos. (914,083)
Tubes 453,759 Nos. (755,288)
Flaps 3,419,983 Nos. (3,188,527)
AlloyW heels 7,088 Nos. (3,528)

(B) Turnoverandstock

*Includesquantitiesrelatingtoclaim sandownconsum ption.

(C) Raw M aterialConsum ed

(D) Break-upofConsum ption

PARTICULARS Unit OpeningStock Turnover* ClosingStock

2006-2007 2005-2006 2006-2007 2005-2006 2006-2007 2005-2006

Autom obileTyres No. 4,64,812 2,77,736 77,36,852 68,42,897 5,68,968 4,64,812
Rs./Million 1,460.04 684.31 34,130.01 27,102.69 1839.78 1,460.04

Autom obileTubes No. 7,02,761 6,92,832 70,03,564 61,67,656 6,52,423 7,02,761
Rs./Million 205.90 170.20 2,879.29 2,373.00 220.95 205.90

Autom obileFlaps No. 2,70,198 1,97,694 34,47,118 31,16,023 2,43,063 2,70,198
Rs./Million 38.00 25.30 658.13 541.70 43.03 38.00

Pre-curedTread
Rubber No. - - 51,871 - 14,375 -

Rs./Million - - 65.36 - 17.67 -

AlloyW heels No. 1,704 - 4,593 1,824 4,199 1,704
Rs./Million 2.70 - 10.64 3.80 2.93 2.70

TOTAL Rs./Million 1,706.64 879.81 37,743.43 30,021.19 2,124.36 1,706.64

PARTICULARS 2006-2007 2005-2006

Tonnes Rs./M illion Tonnes Rs./M illion

Fabric 23,840.50 4,354.54 22,045.61 4,512.04

Rubber 130,385.26 12,315.09 122,351.53 9,269.80

Chem icals 19,880.68 1,916.78 18,561.15 1,552.52

CarbonBlack 64,923.07 2,751.32 59,384.96 2,044.25

Others - 1,309.29 - 1,124.74

22,647.02 18,503.35

PARTICULARS 2006-2007 2005-2006

% Rs./M illion % Rs./M illion

Raw Material-Im ported 31.18 7,061.73 33.53 6,203.81

-Indigenous 68.82 15,585.29 66.47 12,299.54

100.00 22,647.02 100.00 18,503.35

Stores&Spares-Im ported 8.14 21.13 5.92 14.66

-Indigenous 91.86 238.30 94.08 232.84

100.00 259.43 100.00 247.50
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(E) C.I.F.ValueofIm ports

(F) ExpenditureinForeignCurrency(Rem itted):
(Excludingvalueofim ports)

* Num berofnon-residentShareholders–37(42),Num berofSharesheldbynon-residentShareholders–5,922,950(5,928,350)

17. EarningsinForeignExchange:

st18. ThefollowingForwardExchangeContractsenteredintobythecom panyareoutstandingason31 March,2007:

Currency Am ount Buy/Sell CrossCurrency

USDollar US$6,000,000/- Buy Rupees

SouthAfricanRands ZAR60,000,000 Buy Rupees

19. EarningPerShare(EPS)–Thenum eratoranddenom inatorusedtocalculateBasicandDilutedEarningPerShare:

(A) BeforeExceptionalItem s:

P A R T I C U L A R S 2006-2007 2005-2006
Rs./M illion Rs./M illion

Raw Material 8,007.61 4,530.80

Stores&Spares 37.07 24.75

FinishedGoods 25.09 5.55

CapitalGoods 1,067.53 422.32

P A R T I C U L A R S 2006-2007 2005-2006
Rs./M illion Rs./M illion

Interest 126.18 90.26

Dividend* 26.65 26.68

Royalty - -

Others 162.77 93.53

P A R T I C U L A R S 2006-2007 2005-2006
Rs./M illion Rs./M illion

FOBvalueofExports 416.95 8.83

P A R T I C U L A R S 2006-2007 2005-2006

a) Basic
Profitattributabletotheequityshareholdersusedasnum erator(Rs.Million)-(A) 1,134.22 723.71
Theweightedaveragenum berofequitysharesoutstanding
duringtheyearusedasdenom inator-(B) 41,784,722 38,337,977
Basic/Dilutedearningpershare(Rs.)–(A)/(B)
(FaceValueofRs.10each) 27.14 18.88

b) Diluted
Profitattributabletotheequityshareholdersusedasnum erator(Rs.Million)-(A) 1,134.22 723.71
Theweightedaveragenum berofequitysharesoutstanding
duringtheyearusedasdenom inator-(B) 41,883,282 38,337,977
Basic/Dilutedearningpershare(Rs.)–(A)/(B)
(FaceValueofRs.10each) 27.08 18.88

(B) AfterExceptionalItem s:

20. DisclosureofRelated PartyTransactioninaccordancewithAccounting Standard (AS-18)“Related PartyDisclosures”issued byTheInstitute
ofCharteredAccountantsofIndia.

a) Nam eoftheRelatedParties:

* ceasedtoexistduringtheyear

P A R T I C U L A R S 2006-2007 2005-2006

a) Basic

Profitattributabletotheequityshareholdersusedasnum erator(Rs.Million)-(A) 1,134.22 781.69
Theweightedaveragenum berofequitysharesoutstanding
duringtheyearusedasdenom inator-(B) 41,784,722 38,337,977
Basic/Dilutedearningpershare(Rs.)–(A)/(B)
(FaceValueofRs.10each) 27.14 20.39

b) Diluted

Profitattributabletotheequityshareholdersusedasnum erator(Rs.Million)-(A) 1,134.22 781.69
Theweightedaveragenum berofequitysharesoutstanding
duringtheyearusedasdenom inator-(B) 41,883,282 38,337,977
Basic/Dilutedearningpershare(Rs.)–(A)/(B)
(FaceValueofRs.10each) 27.08 20.39

PARTICULARS 2006-2007 2005-2006

Subsidiaries ApolloAutom otiveTyresLtd. ApolloAutom otiveTyresLtd.(Subsidiary)
ApolloRadialTyresLtd. ApolloRadialTyresLtd.(Subsidiary)
Apollo(M auritius)HoldingPvt.Ltd.(AM HPL) Apollo(Mauritius)HoldingPvt.Ltd.(Subsidiary)
Apollo(SouthAfrica)HoldingPty.Ltd.(ASHPL) Apollo(SouthAfrica)HoldingPty.Ltd.
(SubsidiarythroughAM HPL) (SubSubsidiary)
DunlopTyresInternational(Pty.)Ltd.(DTIPL) PTLEnterprisesLim ited(ceasedto
(SubsidiarythroughAM HPL) beaSubsidiaryduringtheyear)
DunlopAfricaM arketing(UK)Ltd.(DAM UK)
(SubsidiarythroughDTIPL)
DunlopZim babweLtd.(DZL)
(SubsidiarythroughDAM UK)
RadunInvestm ent(Pvt.)Ltd.
(SubsidiarythroughDAM UK)
AFSM ining(Pvt.)Ltd.
(SubsidiarythroughDZL)

Associates ApolloInternationalLtd. ApolloInternationalLtd.
EncorpEServicesLtd. EncorpEServicesLtd.
GujaratPerstorpElectronicsLtd.(UnderLiquidation)* GujaratPerstorpElectronicsLtd.(UnderLiquidation)
Landm arkFarm s& Housing(P)Ltd. Landm arkFarm s&Housing(P)Ltd.
SunlifeTradelinks(P)Ltd. SunlifeTradelinks(P)Ltd.
TravelTracks(P)Ltd. TravelTracks(P)Ltd.
PTLEnterprisesLtd.
NationalTyreServices,Zim babwe
Pressurite(Pty)Ltd,SouthAfrica

KeyM anagem ent
Personnel M r.O.S.Kanwar Mr.O.S.Kanwar

M r.NeerajKanwar Mr.NeerajKanwar
M r.U.S.Oberoi Mr.U.S.Oberoi
M r.Sunam Sarkar Mr.Sunam Sarkar

RelativeofKey M r.RaajaKanwar Mr.RaajaKanwar
M anagerialPersonnel
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2006-07

Key Relatives
Subsidiaries Associates JointVenture M anagem ent ofKey Total

Particulars Personnel M anagem ent
Personnel

Rs./M illion Rs./M illion Rs./M illion Rs./M illion Rs./M illion Rs./M illion

Volum eofTransactions:

Sales 28.92 2,781.96 2,810.88

Investm entsm adeinEquity 249.01 249.01

Shares

Loansgiven&convertedto 2,329.23 2,329.23

PreferenceShares

Reim bursem entofExpenses (11.99) 350.17 338.18

Lease/ServiceCharges 153.60 153.60

ManagerialRem uneration 126.34 126.34

RentPaid 34.50 34.50

Purchases 18.84 18.84

PurchaseofCapitalItem s 23.93 80.00 103.93

TravelingExpenses 95.73 95.73

RentReceived (0.84) (0.84)

ConferenceExpenses 26.36 26.36

Investm entswrittenoff 5.18 5.18

InterestReceived 137.75 (0.40) 137.35

Interestpaid

SecurityDepositPaid 150.00 150.00

Consultancyfeespaid

DividendPaid 15.78 15.78

Claim sAccepted 0.03 0.03

Total 2,775.69 3,692.07 - 126.34 - 6,594.10

Am ountOutstandingDr./(Cr.) 163.94 582.31 - - - 746.25

b) TransactionswithRelatedParties

2005-06

Key Relatives
Subsidiary Associates JointVenture M anagem ent ofKey Total

Particulars Personnel M anagem ent
Personnel

Rs./M illion Rs./M illion Rs./M illion Rs./M illion Rs./M illion Rs./M illion

Volum eofTransactions:

Sales 2,685.80 2,685.80

Investm entMade 1.00 1.00

LoansGiven 31.80 31.80

Reim bursem entofExpenses 312.40 (0.30) (15.00) 297.10

Lease/ServiceCharges 100.00 100.00

ManagerialRem uneration 71.73 71.73

RentPaid 22.40 22.40

Purchases 0.10 0.10

TravellingExpenses 46.90 46.90

RentReceived (0.80) (2.50) (3.30)

ConferenceExpenses 52.00 52.00

ProvisionforDim inution 2.60 2.60

invalueofInvestm ent

InterestReceived (0.50) (0.50)

InterestPaid 0.70 0.70

SecurityDepositPaid 18.00 18.00

ConsultancyFeespaid 11.00 11.00

DividendPaid 7.90 25.70 33.60

Claim sAccepted 4.60 4.60

Total 445.40 2,839.20 19.20 71.73 - 3,375.53

Am ountOutstandingDr./(Cr.) 31.80 376.00 - - - 407.80
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21. DisclosuresrelatingtoassetstakenonHirepurchase/FinancialLeaseafter1-4-2001:

a) TheCom panyhasacquiredvehiclesunderHirePurchasewithrespectiveunderlyingassetsassecurity.

b) Reconciliationbetweentotalm inim um leasepaym entsandtheirpresentvalue:

c) Year-wisefuturem inim um leaserentalpaym ents:

22. Previousyear'sfigureshavebeenregroupedwherevernecessarytoconform totheclassificationsforthecurrentyear.Previousyear'sfigures
aregiveninbrackets.

P A R T I C U L A R S 2006-2007 2005-2006
Rs./M illion Rs./M illion

Totalm inim um leasepaym ents NIL 5.10

Less:Futureliabilityoninterestaccount NIL 0.10

Presentvalueofleasepaym ents NIL 5.00

P A R T I C U L A R S 2006-2007 2005-2006
Rs./M illion Rs./M illion

TotalM inim um PresentValueof TotalM inim um PresentValueof
HPPaym ent HPPaym ent HPPaym ent HPPaym ent

Notlaterthanoneyear NIL NIL 5.10 5.00

Laterthanoneyearandnotlaterthanfiveyears NIL NIL Nil Nil

Laterthanfiveyears NIL NIL Nil Nil

As per our Report attached
For DELOITTE HASKINS & SELLS
Chartered Accountants 

GEETHA SURYANARAYANAN
Partner
Gurgaon
st1  M ay, 2007

ONKAR S. KANW AR
Chairm an &

Managing Director

NEERAJ KANW AR
Joint Managing Director

K. JACOB THOMAS
K. JOSE CYRIAC
M.R.B. PUNJA
M. J. HANKINSON
RAAJA KANW AR
SUNAM SARKAR
DR. S. NARAYAN
U.S. OBEROI

Directors

PRAKASH C. BISHT
Head-Accounts

P. N. W AHAL
Head-Secretarial &
Com pany Secretary

STATEM ENT PURSUANT TO SECTION 212(3) OF THE COM PANIES
ACT, 1956 RELATING TO SUBSIDIARY COM PANIES

NAM E OF THE SUBSIDIARY APOLLO RADIAL APOLLO *APOLLO (M AURITIUS) APOLLO DUNLOP TYRES DUNLOP AFRICA
TYRES  LTD AUTOM OTIVE HOLDINGS (SOUTH AFRICA) INTERNATIONAL M ARKETING

TYRES  LTD PVT LTD HOLDINGS (PTY) LTD (UNITED
(PTY) LTD KINGDOM ) LTD

(AM HPL) (ASHPL) (DTIPL) (DAM UK)

1 NUMBER OF SHARES HELD 50,000 EQUITY 50,000 EQUITY 5,568,188 EQUITY SHARE 200 ORDINARY SHARES 2,487,818 ORDINARY 103 ORDINARY
IN THE SUBSIDIARY COMPANY  SHARES OF Rs.10/-SHARES OF Rs.10/- OF US$ 1/- FULLY PAID &  OF ZAR 1 EACH FULLY  SHARES OF ZAR 0,0001 SHARES OF GBP 1

 EACH FULLY PAID  EACH FULLY PAID  43,451,679  9% NON- PAID (SUBSIDIARY  EACH FULLY PAID  EACH FULLY PAID
 CUMULATIVE REDEEMABLE THROUGH AMHPL)  (SUBSIDIARY  (SUBSIDIARY
PREFERENCE SHARES THROUGH ASHPL)  THROUGH DTIPL)
OF US$ 1/- FULLY PAID

2 PERCENTAGE OF HOLDING IN 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%
THE SUBSIDIARY COMPANY

3 FINANCIAL YEAR ENDED 31st March, 2007 31st March, 2007 31st March, 2007 31st March, 2007 31st March, 2007 31st March, 2007

4 PROFITS/(LOSSES) OF THE
SUBSIDIARY COMPANY FOR ITS 
FINANCIAL YEAR SO FAR AS IT 
CONCERNS THE MEMBERS OF
APOLLO TYRES LTD. W HICH HAVE
NOT BEEN DEALT W ITH IN THE
ACCOUNTS OF APOLLO TYRES
LTD. FOR THE YEAR ENDED
31ST MARCH, 2007 **

FOR THE YEAR (Rs. 0.01 Millions) (Rs. 0.01 Millions) (Rs. 0.64 Millions) (Rs. 131.38 Millions) Rs. 111.50 Millions (Rs. 10.37 Millions)

FOR THE PREVIOUS FINANCIAL YEAR (Rs. 0.04 Millions) (Rs. 0.04 Millions) (Rs. 0.31 Millions) - - -

TOTAL ACCUMULATED (Rs. 0.05 Millions) (Rs. 0.05 Millions) (Rs. 0.95 Millions) (Rs. 131.38 Millions) Rs. 111.50 Millions (Rs. 10.37 Millions) 
UPTO THE YEAR

5 THE NET AGGREGATE  OF  PROFITS
/ (LOSSES) OF THE SUBSIDIARY CO.
W HICH HAVE BEEN DEALT W ITHIN
THE ACCOUNTS OF APOLLO
TYRES LTD. FOR THE YEAR
ENDED 31ST MARCH, 2007

FOR THE YEAR – – – – – –

FOR THE PREVIOUS FINANCIAL YEAR – – – – – –

TOTAL ACCUMULATED UPTO THE YEAR – – – – – –

* Exchange rates conversion as on the year end

** The inform ation in respect of subsidiaries in Zim babwe through DAMUK, which operate under severe political and econom ic uncertainty that significantly dim inishes control or which operates 
under severe long term  restrictions which significantly im pair its ability to transfer funds to parent has not been disclosed

ONKAR S. KANW AR
Chairm an &

Managing Director

NEERAJ KANW AR
Joint Managing Director

K. JACOB THOMAS
K. JOSE CYRIAC
M.R.B. PUNJA
M. J. HANKINSON
RAAJA KANW AR
SUNAM SARKAR
DR. S. NARAYAN
U.S. OBEROI

Directors

PRAKASH C. BISHT
Head-Accounts

P. N. W AHAL
Head-Secretarial &
Com pany Secretary

Gurgaon
st1  M ay, 2007
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CONSOLIDATED BALANCESHEET

stASAT31 M ARCH 2007

Schedule Asat Asat
st st31 M arch,2007 31 M arch,2006
Rs./M illions Rs./M illions

SOURCESOFFUNDS:
Shareholders'Funds:

ShareCapital 1 464.09 383.40
EquityShareW arrants(Note-B4(b)) 117.20 –
ReservesandSurplus 2 8,766.74 5,956.48

9,348.03 6,339.88

Loans: 3
Secured 6,500.14 3,810.03
Unsecured 1,731.73 3,690.00

8,231.87 7,500.03

DeferredTaxLiability(Net)(Note-B9) 1,701.11 1,052.25

T O T A L 19,281.01 14,892.16

APPLICATION OFFUNDS:
FixedAssets 4

GrossBlock 19,474.63 13,106.06
Less:Depreciation 6,812.78 4,699.36

NetBlock 12,661.85 8,406.70
CapitalW orkinProgress 800.99 779.34

13,462.84 9,186.04

GoodwillonConsolidation 260.40 -

Investm ents 5 54.05 4.30

CurrentAssets,LoansandAdvances: 6
Inventories 6,386.74 4,194.10
SundryDebtors 3,673.90 1,751.57
CashandBankBalances 1,935.09 2,314.67
OtherCurrentAssets 1.39 2.14
LoansandAdvances 2,133.00 1,843.69

14,130.12 10,106.17

Less:CurrentLiabilitiesandProvisions: 7
CurrentLiabilities 7.939.16 3,886.45
Provisions 688.48 520.46

8,627.64 4,406.91

NetCurrentAssets 5,502.48 5,699.26

DeferredRevenueExpenditure(Note-B10) 1.24 2.56

T O T A L 19,281.01 14,892.16

SIGNIFICANTACCOUNTING POLICIES 13
AND NOTESON ACCOUNTS

As per our Report attached
For DELOITTE HASKINS & SELLS
Chartered Accountants 

GEETHA SURYANARAYANAN
Partner
Gurgaon
st1  M ay, 2007

ONKAR S. KANW AR
Chairm an &

Managing Director

NEERAJ KANW AR
Joint Managing Director

K. JACOB THOMAS
K. JOSE CYRIAC
M.R.B. PUNJA
M. J. HANKINSON
RAAJA KANW AR
SUNAM SARKAR
DR. S. NARAYAN
U.S. OBEROI

Directors

PRAKASH C. BISHT
Head-Accounts

P. N. W AHAL
Head-Secretarial &
Com pany Secretary

CONSOLIDATED PROFIT& LOSSACCOUNT

stFOR THEYEAR ENDED 31 M ARCH 2007

Schedule YearEnded YearEnded
st st31 M arch,2007 31 M arch,2006
Rs./M illions Rs./M illions

INCOM E
Gross Sales 47,812.15 30,021.19
Less : Excise Duty 4,820.15 42,992.00 3,765.99 26,255.20
Add: Share in Joint Venture - 45.83
Other Incom e 8 157.26 19.48

43,149.26 26,320.51
EXPENDITURE

Manufacturing and Other Expenses 9 39,132.11 24,737.97
(Increase) / Decrease in W ork in Process and Finished Goods 10 (80.96) (748.87)
Interest 11 962.26 505.10

40,013.41 24,494.20

Profit  Before Depreciation, Tax & Exceptional Item s 3,135.85 1,826.31
Depreciation 1,173.88 731.45

Transfer from  Revaluation Reserve (1.52) 1,172.36 (1.52) 729.93

Profit  Before Tax & Exceptional Item s 1,963.49 1,096.38
Provision for Tax - Current 446.40 252.38

               - Deferred 310.45 18.34
               - Fringe Benefit Tax 36.00 792.85           46.00 316.72

Profit After Tax Before Exceptional item s 1,170.64 779.66

Add:Exceptional Item s 12 - 125.29

Profit After Tax & Exceptional item s 1,170.64 904.95

Less : Minority Interest - 15.61

Net Profit (Including Share in Joint Venture Rs. Nil (Rs. -5.40 M illions) 1,170.64 889.34

Add: Profit brought forward from  previous year 1,264.16 1,355.04
Transfer from  Debenture Redem ption Reserve 16.70 61.10

2,451.50 2,305.48
Deduct- Appropriations: 

General Reserve 500.00 500.00
Interim  Dividend / (Proposed Dividend) 208.81 172.52
Dividend Tax 29.29 24.20

738.10 696.72

Surplus Carried to Schedule 2 1,713.40 1,608.76

Basic Earnings Per Share (Face Value of Rs.10/- each) ( Rs.) 

Before Exceptional Item s 28.02 19.93
After Exceptional Item s 28.02 23.20

Diluted Earnings Per Share (Face Value of Rs.10/- each) ( Rs.)

Before Exceptional Item s 27.95 19.93
After Exceptional Item s 27.95 23.20

SIGNIFICANT ACCOUNTING POLICIES 13
AND NOTES ON ACCOUNTS

As per our Report attached
For DELOITTE HASKINS & SELLS
Chartered Accountants 

GEETHA SURYANARAYANAN
Partner
Gurgaon
st1  M ay, 2007

ONKAR S. KANW AR
Chairm an &

Managing Director

NEERAJ KANW AR
Joint Managing Director

K. JACOB THOMAS
K. JOSE CYRIAC
M.R.B. PUNJA
M. J. HANKINSON
RAAJA KANW AR
SUNAM SARKAR
DR. S. NARAYAN
U.S. OBEROI

Directors

PRAKASH C. BISHT
Head-Accounts

P. N. W AHAL
Head-Secretarial &
Com pany Secretary
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CONSOLIDATED CASH -FLOW STATEM ENT
stFOR THEYEAR ENDED 31 M ARCH,2007

YearEnded YearEnded
31stM arch,2007 31stM arch,2006
Rs./M illions Rs./M illions

A CASH FLOW FROM OPERATING ACTIVITIES

(i) PROFITAFTER TAX& EXCEPTIONALITEM S 1,170.64 889.34
ADD:-PROVISION FORTAX 792.85 316.72

-MINORITYINTEREST - 15.61

NETPROFITBEFORETAXBUTAFTER EXCEPTIONALITEM S 1,963.49 1,221.67
ADD:-DEPRECIATION 1,172.36 729.93

-LEASERENTON LEASEHOLD LAND 0.21 0.21
-TRANSFERFROM GENERALRESERVE - (7.00)
-(PROFIT)/LOSSON SALEOFASSETS 8.42 6.60
-(PROFIT)/LOSSON SALEOFINVESTMENTS(NET) - (167.80)
-PROVISION FORDIMINUTION IN VALUEOFINVESTMENTS 2.40 -
-PROVISION /(REVERSAL)FORDOUBTFULDEBTS/ADVANCES 16.57 (14.20)
-DEFERRED REVENUEEXPENDITUREAMORTISED NETOFPAYMENT 1.32 1.20
-INTEREST 962.26 497.60
-FOREXFLUCTUATION ON REVALUATION (5.48) -
-TRANSFERFROM INVESTMENTFLUCTUATION RESERVE - (8.40)

2,158.06 1,038.14

(ii) OPERATING PROFITBEFOREW ORKING CAPITALCHANGES 4,121.55 2,259.81
ADJUSTMENTFOR

-TRADE&OTHERRECEIVABLE (778.61) (557.60)
-INVENTORIES (79.85) (778.80)
-TRADEPAYABLES 2,411.42 1,552.96 230.00 (1,106.40)

(iii) CASH GENERATED FROM OPERATIONS 5,674.51 1,153.41
-DIRECTTAXESPAID (393.28) (136.20)
-ADJUSTMENTARISING ON DISINVESTMENTOFSUBSIDIARY
&JOINTVENTURE(NOTE) - (140.70)

(iv) NETCASH FLOW FROM OPERATING ACTIVITIES 5,281.23 876.51

B CASH FLOW FROM INVESTING ACTIVITIES
-PURCHASEOFFIXED ASSETS (1,687.64) (1,471.50)
-SALEOFFIXED ASSETS 7.69 39.10
-SALEOFINVESTMENTIN SUBSIDIARY&JOINTVENTURE - 638.40
-ADJUSTMENTARISING ON DISINVESTMENTOFSUBSIDIARY - (210.60)
-ACQUISITION OFSUBSIDIARY (2,639.17) -
-INTERESTRECEIVED 27.26 39.50

NETCASH USED IN INVESTING ACTIVITIES (4,291.86) (965.10)

C CASH FLOW FROM FINANCING ACTIVITIES
-PROCEEDSFROM ISSUEOFSHAREW ARRANTS 117.20 1,000.00
-PROCEEDSFROM ISSUEOFSHARECAPITALINCL.SHAREPREM. 2,436.43 -
-LONG TERM BORROW ING RECEIVED 1,235.11 -
-DEFERRED CREDITON ACQUISITION 393.43 -
-REPAYMENTSOFLONG TERM BORROW ING (866.67) (422.40)
-PAYMENTSOFPREMIUM ON REDEMPTION OFDEBENTURES - (2.30)
-BANKOVERDRAFT/SHORTTERM FUNDS (3,030.57) 1,480.10
-DIVIDENDSPAID (291.53) (199.30)
-INTERESTPAID (1,016.16) (528.84)
-ADJUSTMENTARISING ON DISINVESTMENTOFSUBSIDIARY - 0.60

NETCASH FLOW FROM /(USED)IN FINANCING ACTIVITIES (1,022.76) 1,327.86

ADJUSTMENTARISING ON DISINVESTMENTOFSUBSIDIARY&JOINTVENTURE - (244.40)

FOREXFLUCTUATION DIFFERENCEARISING OUTOFCONSOLIDATION (346.19) -

NETINCREASE/(DECREASE)IN CASH &CASH EQUIVALENTS (379.58) 994.87

CASH &CASH EQUIVALENTSASON 01.04.2006(01.04.2005) 2,314.67 1,319.80

CASH &CASH EQUIVALENTSASON 31.03.2007(31.03.2006) 1,935.09 2,314.67
As per our Report attached
For DELOITTE HASKINS & SELLS
Chartered Accountants 

GEETHA SURYANARAYANAN
Partner
Gurgaon
st1  M ay, 2007

ONKAR S. KANW AR
Chairm an &

Managing Director

NEERAJ KANW AR
Joint Managing Director

K. JACOB THOMAS
K. JOSE CYRIAC
M.R.B. PUNJA
M. J. HANKINSON
RAAJA KANW AR
SUNAM SARKAR
DR. S. NARAYAN
U.S. OBEROI

PRAKASH C. BISHT
Head-Accounts

P. N. W AHAL
Head-Secretarial &
Com pany Secretary Directors

Inform ationpertainingtoSubsidiaryCom paniesu/s212(8)oftheCom paniesAct,1956
Rs. / M illion

Contents APOLLO RADIAL APOLLO APOLLO APOLLO DUNLOPTYRES DUNLOPAFRICA
TYRESLTD AUTOM OTIVE (M AURITIUS)(SOUTH AFRICA) INTERNATIONAL M ARKETING

TYRESLTD HOLDINGS HOLDINGS (PTY)LTD (UNITED
PVTLTD (PTY)LTD KINGDOM )LTD
(AM HPL) (ASHPL) (DTIPL) (DAM UK)*

ShareCapital 0.50 0.50 2,129.51 240.87 246.04 251.19

Reserves (0.05) (0.05) 374.59 (131.38) 2,279.41 (122.28)

TotalAssets 0.45 0.45 2,642.07 2,089.47 4,980.82 128.92

TotalLiabilities 0.45 0.45 2,642.07 2,089.47 4,980.82 128.92

DetailofInvestm ents(otherthan
investm entinsubsidiarycom panies) - - - - - 41.65

Turnover(includingotherincom e) - - - 5.98 9,412.99 544.00

Profit/(Loss)BeforeTaxation (0.01) (0.01) (0.78) (131.38) 246.71 (11.00)

ProvisionforTaxation - - - - 71.43 0.64

Profit/(Loss)aftertaxation (0.01) (0.01) (0.78) (131.38) 175.28 (10.37)

Proposeddividend - - - - - -

*Theinform ationinrespectofsubsidiariesinZim babwethroughDAMUK,whichoperateunderseverepoliticalandeconom icuncertaintythatsignificantlydim inishescontrolorwhich
operatesunderseverelongterm restrictionswhichsignificantlyim pairitsabilitytotransferfundstoparenthasnotbeendisclosed


